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NATO Candidates Hail 
U.S. Vote for Expansion 

6 Thunk You 9 America!' After Senate Approves 
Polish, Czech and Hungarian Membership 
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0 By Jane Perlez 

Nea- York Tunes Service 

■ WARSAW — Poland’s leaders and 
citizeniy greeted the US. Senate’s ap- 
proval of their NATO membership with 
relief and delight Friday, praising the 
vote as the beginning of a promising 
new era that would overcome a century 
of dark history. J 

“Thank you, America? ” Prime Min- 
ister Jerzy Buzek said on Polish tele- 
vision Friday, breaking into his rarely 
used English. 

* In the Czech Republic and Hungary, 
where public support for NATO mem- 
bership has been more muted than in 
Poland, the reaction to the vote in favor 
of the countries’ entry was also en- 
thusiastic. 

The Czech president, Vaclav HaveL. 
who is recuperating from an operation, 
said in a statement that the vote would 
help build the “foundations of stability 
. in the entire Euro-Atlantic area. ’ ’ 

(jg In Hungary, Prime Minister Gyula 
Horn, a former Communist, said his 


Suharto Puts 
Lid on Reform 
Of Politics for 
5 More Years 


By Cindy Shiner 

Washington Past Service 


cj| r MEDAN, Indonesia — President 
A? Suharto on Friday ruled out any chance 
■ of political reform before his term ends 
in five years. 

: mb ■ He spoke as students pressed de- 
mands for change in clashes with se- 
curity forces here and in other dries 
across the country. 

* ‘If there is any intention for political 
reform, it should be prepared for the 
year 2003, after the present government 
— ' finishes its term,” Home Affairs Min- 

ister Radan Hartono quoted Mr. Suharto 
as saying. 

— Mr. Suharto, at 76 the longest-serving 

leader in Asia, met with political leaders 
/ and government ministers Friday before 

a meeting Monday of the International 
Monetary Fund, at which officials are to 
decide whether to release the latest 
tranche of a $43 billion economic bail- 

r t for Indonesia. 

The March payment was suspended 
over Jakarta’s non compliance with re- 
: -= form measures. The economic crisis has 

aggravated political tension in Indone- 
sia, and rocketing prices have encour- 
aged students seeking wide-sweeping 
change, including Mr. Suharto’s ouster. 

In Medan, on the -island of Sumatra, 
students hurled gasoline bombs and 
rocks at hundreds of riot police who had 
sealed off two campuses. The security 
forces, armed with truncheons and 
shields, fired volleys of tear gas. 

Students at Mommensen University, 
near the center of town, drenched tissues 
and scarves with water to protect their 

faces from the stinging gas. One student 

l; beat out a rhythm on a tin drum while 
■ r Ak several young men hurled stones at the 
-’ I ™ police over the campus gate. 

V “It looks like the military isn t here to 
v?J protect 'citizens anymore but is going 
a gains t them,” sBid a student leader, 
^ who gave his name only as Harts- 

( Security forces have largely held back 

from charging the students so far, but 
there are growing fears of a crackdown 
in the absence of any sustainable dia- 
logue with the military or concessions 
by the government or the students. ^ 

.? Mr. Suharto is facing the country s 
;• worst economic and political ctisis 
since he took office 32 years ago cfanng 
a period of unrest Anu-Ccunmumstsm- 
deur demonstrations then helped cany 
him to power. 

At mat time, the students had the sup- 
^ See INDONESIA, Page 7 
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country should interpret the favorable 
vote as a sign that Hungary met “in- 
ternational requirements of freedom, 
democracy and a market economy.’ * 
The governments of the three Central 
European nations that were given ap- 
proval in the Senate on Thursday nighr 
to join NATO have been working over 
the last four years toward the vote. They 
regarded the Senate as the final hurdle, 
and in order to get its approval the three 
countries have been trying to reform 
their militaries and meet standards of 
democracy and free enterprise required 
by the alliance. 

In Poland, the largest and strategic- 
ally most important of the three coun- 
tries. the government watched the ma- 
neuvering in the Senate very closely, 
and by this week politicians and the 
media were following the debate in 
minute detail. There was wide coverage 
of proposed amendments and appre- 
hension that the vote, delayed earlier 
this month, might be delayed again. 

In a statement issued soon after the 
vote, Mr. Buzek expressed the historical 
importance for Poland. 

“The decision of the United States 
Senate is the final obliteration of Yalta 
by the only remaining superpower,” he 
said, referring to the 1945 agreement 
that placed Eastern and Central Europe 
under Soviet influence. “Hie United 
States has included us in the elite team 
of NATO allies.” 

The size of the vote — 80 to 1 9 — was 
noted by some with considerable pride. 

“Eighty votes in favor is a lot — I 
believe it’s more votes than Germany 
got in 1954,” said the Czech ambas- 
sador to the United States, Alexandr 
Vondra. “It’s a communication of trust 
and confidence, and it is for the first 
time in die modem history that the Sen- 
ate of the most powerful country in the 
world would dedicate its time to such a 
trifling thing as the Czechs are.” 

Then, Mr. Vondra added in a stem 
tone: “People at home should realize 
what it means.” 

The Czechs have been the most equi- 
vocal of the voters in the three countries, 
with only 50 percent saying in an opin- 
ion poll conducted by die Public Opin- 
ion Research Institute this month that 
they favored membership. 

In Poland, where there is an instinct- 
ive fearofRussia and where die military 
is the most esteemed national institu- 
tion, opinion surveys have showed more 

See NATO, Page 7 


A Top Hutu 
Pleads Guilty 
To Genocide 


By Stephen Buckley 

Washington Post Service 

ARUSHA, Tanzania — A former top 
official of the interim government in 
Rwanda that directed the slaughter in 
1994 of hundreds of thousands of ethnic 
Tutsi pleaded guilty to genocide Friday 
and agreed to testify against others ac- 
cused of p lannin g the massacres. 

Before a jammed gallery at the 
United Nations Criminal Tribunal for 
Rwanda, Jean Kambanda, prime min- 
ister of Rwanda during die 100 days that 
majority Hutu sought to exterminate the 
Tutsi, said he was guilty of co mm itti n g a 
crime against humanity and of five other 
genocide-related charges. 

Mr. Kambanda, 43, is the highest 
formes' government official being held 
by the tribunal, which has captured 25 
suspects accused of playing major roles 
in connection with massacres that killed 
at least 500,000 Tutsi and their sym- 
pathizers. He is scheduled to be sen- 
tenced Aug. 31. 

Prosecutors and human-rights activ- 
ists hailed his guilty plea as a break- 
through for the tribunal, whit* has been 
bedeviled by accusations of inefficiency 
nViH mismanag ement, and said they 
hoped other suspects would follow his 
example. 

Aside from providing key evidence jn 
future trials, Mr. Kambanda may also 
supply crucial details of the planning of 
the genocide and related events, such as 
the mysterious downing of President 
Juvenal Habyarimana’s plane on April 
6, 1994. His death prompted the erup- 
tion of ethnic bloodletting. 

Virtually all of the suspects at the 
tribunal, and many of file 130,000 
awaiting trial by the Rwandan govern- 
ment, were expected to use denials that a 
genocide even occurred as a pillar of 
their defense. 

Mr. Kambanda’s plea is most likely 
*‘to create panic among the suspects 

See RWANDA, Page 7 
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Leftist demonstrators in Leipzig being drenched by water cannons 
in an effort by the police to keep them away from a neo-Nazi rally. 
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Riot police chasing leftist protesters who had been throwing stones 
at a rally in Istanbul. Dozens of militants were reported injured. 
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In Seoul, workers and students clashing with riot police during a 
protest against job losses in which 20,000 people took part. Page 2. 


Europe Bank Duel 
Goes Down to Wire 

But Both France and Germany 
Voice Optimism on Settlement 


By Barry James 

fnternutioihil Herald Tribune 

BRUSSELS — Just hours before 
they were to meet and anoint the coun- 
tries that will introduce Europe's his- 
toric Economic and Monetary Union. 
European leaders remained deeply di- 
vided Friday over who would lead the 
Continent’s future central bank. 

But there were flickering signals of a 
breakthrough in the dispute that has 
divided France and Germany since late 
last year over one of the most powerful 
posts on the Continent — similar to that 
of the chairman of the U.S. Federal 
Reserve Board — when the single cur- 
rency comes into being Jan. 1 . 

“I think that by tomorrow evening, 
we will have found a solution, a positive 
and credible solution,” said Finance 
Minister Theo Waigel of Germany. 

Dominique Strauss-Kahn, die French 
finance minister, said the same thing. 

The Euro Special Report. Page 18. 

while insisting that France was still 
pushing its candidate for the central 
bank position. 

The president of the European Com- 
mission, Jacques Santer, meanwhile, 
said there would be no compromise in 
which the central bank governorship 
would be divided into two four-year 
terms. “We have to slick to the pro- 
visions of the treaty, and the treaty says 
the first mandate will be an eight-year 
mandate,” be said. 

Chancellor Helmut Kohl of Germany 
telephoned several other European Ui.- 
ion leaders in an effort to break the 
impasse as European Commission of- 
ficials warned that failure to agree on a 
bank chief during their talks Saturday 
would jeopardize the financial market's 
confidence in the future currency. 

There was little sign, however, that 
President Jacques Chirac was backing 
down from his insistence that France's 


central bank governor, Jean-Claude 
Trichet. be named to the posr. Some 
French officials privately suggested that 
Finland's central bank governor, Sirkka 
Hamalainen, could be a compromise 
candidate. But Mr. Chirac denied that 
Paris would propose Mr. Hamalainen as 
a candidate. 

Mr. Samer said he did not expect any 
new candidate to emerge. 

One proposal making the rounds in 
recent weeks was ro divide the eight-year 
central bank job into two halves, giving 
the first four years to Wim Duisenberg. 
the former Dutch central banker and 

See EUROPE, Page 11 


U.S. Growth Surges 

The American economy grew at 
a surprisingly strong pace this 
winter and inflation remained un- 
expectedly subdued. 

Instead of slowing down as the 
Asian recession hit American man- 
ufacturers, the economy picked up 
speed, growing at a 4.2 percent 
annual rate in the first quarter, com- 
pared with a 3.7 percent rate in the 
previous quarter. At the same time, 
the broadest measure of inflation 
dipped below 1 percent to its lowest 
rate since 1964. Page 9. 
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Germans Ponder Violence 

Upsurge in Extremist Attacks After Lull 
Touches Off a Scramble to Find Causes 


By John Schmid 

International Herald Tribune 

MAGDEBURG, Germany — At 
7:25 PAL on a recent Tuesday night, two 
young toughs broke imo a Palestinian's 
apartment in a public housing project on 
the fringe of this city. 

Without provocation, according to 
the police, they beat the man as be tried 
to flee, lacerating his face and feet, and 
set his bed on fire. The victim was 
hospitalized. 

The March 31 incident, the police in 
Magdeburg say, typifies a renewed in- 
crease in violent attacks by extreme 
rightists against foreigners and minor- 
ities across Eastern Germany that erup- 
ted last year. 

Ranging from street-comer intimi- 
dation to baseball-bat beatings and ar- 
son, the new surge in such violence 
follows a four-year lull. The police con- 
cede that xenophobic violence is on the 
rise after they had managed to repress 
die initial post-unification outbreak of 


Testy Clinton Scorns Starr and Inquiry 


By John M. Broder 

Nr* fort Times Sen-ice 

WASHINGTON — In his first full- 
scale news conference this year, Pres- 
ident Bill Clinton dripped contempt for 
Kenneth Starr, the independent counsel 
investigating his private and public con- 
duct, but acknowledged that questions 


about his behavior would persist 
throughout his term in office. 

His words and manner betraying his 
views of Mr. Starr, Mr. Clinton said 
Thursday that the independent coun- 
sel's inquiry could persist “forever — 
10, 20, 30, 40 or 50 years,” and con- 
sume limitless public funds. 

The president refused once more to 


AGENDA 


Eldridge Cleaver, Ex 

POMONA California (AP) — 
Eldridge Cleaver, 62, the fiery Black 
Panther leader whose book ‘ ‘Soul On 
Ice,” written in prison, became one of 
the seminal works of the Blade Power 
movement, .died on Friday at Pomona 
Valley Hospital Medical Center. 

The cause of death was not given, 
ai the request of his family. Mr. 
Cleaver was one of the original Black 
Panthers. More recently, he joined the 
Republican Party. 
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offer any new information about his 
relationship with a former White House 
intern, Monica Lewinsky. But Mr. Clin- 
ton said that allegations about his con- 
duct were part of a concerted long-term 
effort to undermine his presidency and 
blacken his reputation. 

“All these people that have been 
working hard on this for seven years 
now, they can affect my reputation: they 
can do nothing, for good or ill. to affect 
my character,” the president said in 
answer to one of many questions about 
the numerous investigations swirling 
about him. “Unfortunately, they can’t 
make it any better, either.” 

He continued, “And it's obvious. 1 
think, to the American people, that this 
had been a hard, well-financed, vig- 
orous effort over a long period of time 
by people who coaid not contest rhe 
ideas that I brought to the table, couldn’t 
even contest the values behind the ideas 
that I brought to the table and certainly 
can’t quarrel with the consequences and 
the results of my service ana, therefore, 
personal attack seems legitimate.” 

See CLINTON, Page 7 


skinhead terror, a phenomenon that 
peaked with a series of fatal firebomb- 
ings in 1992. 

The frequency of racist attacks has 
taken even the experts by surprise. On 
Wednesday, Bonn’s Interior Ministry is 
expected to announce that “acts of vi- 
olence motivated by rightist extrem- 
ism” registered an increase of around 
27 percent in 1997 from 1996, pre- 
dominantly in Eastern Germany, ac- 
cording to a federal investigative 
source. 

The disclosure, expected in the min- 
istry’s annual report to the Federal Of- 
fice for die Protection of. the Consti- 
tution, outstrips all other preliminary 
estimates. As recently as March, the 
constitutional watchdog agency itself 
issued a preliminary figure on-extremist 
brutality showing an increase of about 
10 percent over the previous year, which 
itself was the first rise since 1992. 

Victims of the attacks are over- 
whelmingly foreigners — Turks, Af- 
ricans and Asians — bur also include the 
handicapped, homosexuals and leftists. 

Sociologists, who attribute the at- 
tacks to unemployment and disillusion- 
ment with unification, said the same 
discontents fueled the unexpectedly 
strong gains last weekend for a shadowy 
far-right party fa a state election. Shock- 
ing the nation with 12.9 percent of the 
vote in Saxony-Anhalt, the German 
People’s Union entered the statehoose 
with the widest margins of any far-right 
party in any postwar German election. 

Given the frequency of the attacks, 
Peter Loesche, professor of political sci- 
ence at the University of Goettingen, 
said. “I am amazed that almost every- 
one was taken by surprise. The rising 
number of rightist extremist attacks was 
an indication of discontent.” 

Peter Frisch, president of the Co- 
logne-based constitutional watchdog 
agency, which monitors extremist 
groups, said in April that the frequency 
of violence in the East was three Hm>4 
the rate of the West. Eastern Germany 
with only 17 percent of the nation’s 
population, accounted for 45 percent of 
'the attacks. Mr. Frisch said. 

Xenophobic doctrines have taken toot 
as unemployment in the East has risen 
and perspectives for the future dwS. 
died, said Wolfgang Heidelberg, pres- 
ident in Magdeburg of the state Office 
for the Protection of the Constitution. 

See GERMANY, Page 7 
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Hallies Turn Violent 
In Seoul and Istanbul 

Workers Worldwide Gather for May Day 


The Associated Press 

SEOUL — Millions of workers 
across economically ailing Asia and 
around the world rallied Friday to mark 
May Day, from rightists in Europe to 
prostitutes in India. 

In Seoul, riot police fired tear gas to 
disperse 20,000 people protesting job 
losses. 

“No to layoffs!*' South Korean work- 
ers chanted amid die haze of tear gas that 
filled a central section of the capital. 

The workers and student supporters 
dispersed but quickly regrouped, hurl- 
ing rocks and garbage at the police. 

The district reverberated with explod- 
ing tear gas, the workers’ slogans and 
labor songs blaring from loudspeakers. 

About a dozen police and protesters 
were injured; one student was rushed to 
a hospital with blood covering his face. 

The clash was the first violent protest 
since President Kim Dae Jung took of- 
fice in February. 

Mr. Kim is the first opposition leader 
to rise to power in South Korea, one of 
many East Asian nations struggling with 
an economic and currency crisis that set 
in last year. 

May Day injuries also were reported in 
Istanbul after hundreds of leftist dem- 
onstrators attacked the police with stones 
and clubs. 

The police responded with water can- 
nons and truncheons, injuring 42 pro- 


testers, the Anatolian News Agency 
said. Twenty-eight police officers were 
injured, the agency reported. 

Communists and trade unionists held 
separate, modest rallies in Moscow, 
where May Day once brought vast 
crowds of government-deployed work- 
ers into the streets. 

But in Ukraine, Communists encour- 
aged by recent electoral gains rallied in 
Kiev chanting, “Long live Soviet power 
and socialism!*’ 

Rallies elsewhere marking May Day, 
die international labor day, ran the 
gamut of worker complaints: 

• A rally by prostitutes in Calcutta 
who want their profession legalized in 
India. 

• More than 2 million people in Japan 
taking part in 1,000 or so rallies, some 
carrying banners with slogans such as 
“Stop Murderously Long Working 
Honrs.’’ 

• A vigil in Taiwan in favor of ab- 
original tribes who believe they are los- 
ing jobs to foreign workers. 

• A rally by more than 1 ,000 people in 
Malaysia, demanding more protection 
against feared layoffs. 

• A small demonstration supporting 
thousands of striking dock workers in 
Australia. The workers ended up dis- 
owning the rally, saying the five pro- 
testers should not have illegally entered 
a dock area. 



BRIEFLY 


Call for Compromise 
In Danish Strike 


COPENHAGEN — The top labor 
leader in Denmark told a May Day rally 
of 1 00,000 people that unions must com- 
promise in the five-day nationwide gen- 
eral strike. 

Hans Jensen, who heads the Feder- 
ation of Trade Unions, said strikers 
could not expect to succeed in their 
de mand for a sixth week of paid va- 


age from, the ecoL, 

Experts said tbe longer the poisoned 

sludge remained piled up along die 
riverbanks leading downstream from a 
ruptured mine reservoir, the heavier the 
toll would be on fish, birds and other 
wildlife. 

Hundreds of volunteers in protective 
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canon. 

It was the first indication of a soften- 
ing by labor in the strike that has idled 
more than 550,000 workers, and its sig- 
nificance was underscored by Mr. 
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— mostly carp — and hundreds of 
poisoned bird’s eggs from contaminated 
waters near Dotuma. National: Park 
Europe's biggest nature reserve, gov- 
ernment officials said. . (Reuters) 


Swiss Jews Assail 
Calls for Boycott 


strength and determination. 

The strike has been mostly an an- 
noyance to Danes in its first days, but 
was clearly becoming more than that on 
Friday. Officials of tbe public transit 
system in Odense, the country's tfaiid- 
laxgest city, said they would halt bus 
service after Saturday because fuel was 
running out (AP) 


ZURICH — Swiss Jewish leaders 
criticized boycott threats Friday against 
Switzerland and. efforts' in the United 


States to persuade Swiss banks to pay a 

_ ibai settlement of claims finm 
Holocaust victims. 


huge glot 


Ecologists in Spain 
Demand Cleanup 


Dnflo KnMurk/Raaoi 

ON GUARD — A Canadian soldier with the NATO-led peace- 
keeping force in Bosnia keeping watch Friday in the town of Drvar 
as a delegation of 'Western peace mediators arrived to hold talks 
with Bosnian Croat -authorities over the return of refugee Serbs. 


AZNALCOLLAR, Spain — Envi- 
ronmentalists demanded greater efforts 
on Friday to haul away tons of toxic mud 
left from a waste spill in southern Sj“ :_ 
f earing delays would worsen the 


The Swiss Federation of Jewish Com- 
munities urged the Swiss_governmcot 
not to join talks cm such a settlement that 
started last Monday between Swiss 
banks, die World Jewish Congress and 
lawyers for Jewish Holocaust survivors 
suing the banks in U.S. court 
The federation said a global settles 
meat in which the banks wouM pay a 
lump sum to settle all Holocaust-related 
claims, would distract from a sweeping . 
process that has started in Switzerland^ 
coining to terms with itspastas a neutral 
country in World War It (Reuters) 
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TRAVEL UPDATE 


U.S. Pushes EU to Offer Hand to Turks 


U.S. Toughens Mexico Travel Alert 


MEXICO CITY — The State Department has toughened its 
advice for Americans traveling to Mexico, responding to a 
surge in violent crimes against tourists here and mounting 
complaints from Americans that the government had not 
adequately warned them about the dangers. 

A revised Consular Information Sheet issued Thursday says 
for the first time that the crime rate in Mexico City “has 
reached critical levels'* and warns of a '‘marked increase in the 
level of the violence of the crimes committed, including what 
appears to be a significant incidence of sexual assaults?' 
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“In several cases,” it adds, “tourists report that uniformed 
police are the crime perpetrators, stopping vehicles and seek- 
ing money or assaulting and robbing tourists walking late at 
night'’ 

The State Department does not recommend that Americans 
refrain from traveling to Mexico but counsels diem to 1 ‘use 
caution” in practically every pan of the country. (NYT) 

United Airlines and Delta Air Lines have agreed to an 
alliance that would control more than one out of every three 
seats on U.S. airlines. The deal would link the two airlines' 
route systems, tie together their frequent flier programs, allow 
qualifying passengers access to each other’s airport club 
rooms and permit selling seats on each other's planes. (AP) 

Security was tightened ahum Japanese “bullet train” lines 
Friday after saboteurs removed bolts from one stretch of track. 
The police said stations across tee country had received letters 
warning of further sabotage during tee peak holiday period 
known as Golden Week that begins next week. ( Reuters ) 


By Stephen Kind er 

A’nr Yurt Times Service 


ISTANBUL — Senior American dip- 
lomats are engaged in an intense effort to 
persuade the European Union to adopt a 



Northwest Airlines and KLM Airlines will ban smoking on 
all frights worldwide as of Aug. 1. The alliance partners allow, 
smoking now only on their transco ntinental flights tofj&pattrrj 

Air New Zealand has added a seventh weekly flight from 
Auckland to Los Angeles and London. It will offer a ninth 
Auckland flight to Los Angeles on Sundays from Dec. 6 to 
next March 29. ( Bloomberg ) 


Philippine Airlines has cot its Tuesday flight to Frankfurt, 
reducing service from Manila to six times a week, “to ensure 
tee flag carrier’s continued operation amid tee 


crisis. 


currency 

fAFF) 


Parking will be free Sunday at tee Roissy-Charies de 
Gaulle Airport north of Paris if a strike planned by parking lot 
attendants is not canceled. (AFP) 


diplomats said Secretary 
Madeleine Albright had made a series of 
telephone calls to her European coun- 
terparts in recent days, urging them to 
soften their attitude toward Turkey. 
Among those whom she has called are 
Foreign Minister Hubert Vedrine of 
France, Foreign Minis ter Klaus Kinkel 
of Germany and Foreign Secretary 
Robin Cook of Britain. 

The effort is growing as the U.S. 
mediator, Richard Holbrooke, arrived 
Friday in Cyprus for a new round of talks 
with Greek and Turkish Cypriot leaders. 
His visit to tee island four weeks ago 
ended without visible progress, in part 
because Turkish Cypriots and their pat- 
rons in Ankara were angry at the way the 
European Union was treating Turkey’s 
application for membership. 

[“We are here ar tbe request of the 
leaders of Cyprus,” Reuters quoted Mr. 
Holbrooke as saying on arrrval “We 
came back as we were requested to and in 
teat context we want to move forward.” 
[Mr. Holbrooke is due to have four 


Mrs. Albright reportedly made some 
progress in her calls, but also found teat 
fierce anti-Turkish sentiment in Greece 
anti the national election campaign in 
Germany were major obstacles to chan- 
ging tee EU position on Turkey. 

Greece is Turkey’s mam rival in Eur- 
ope, and Chancellor Helmut Kohl of Ger- 
many is fighting for re-election. He does 
not want to be seen as supporting steps 
that could bring more Turkish immi- 
grants to Germany, which has the world’s 
largest T urkish immigrant community. 

“This Turkey question is probably 
the most serious disagreement we have 
with Germany,” said a State Depart- 
ment official who has worked closely 
with German leaders. 

At a meeting in December in Lux- 
embourg, leaders of European Union 


countries deckled to 
with talks aimed at aamjrung.six 
ditional countries and to place five oth- 
ers on a waiting list The 12th applicant, 
Turkey, was effectively rejected. 

That set off a storm of protest in 
Turkey, highlighted by emotional de- 
nunciations of Europe and suggestions 
that Turkey should look for friends else- 
where. a 

Turkish leaders tooki 
sures, including asking 
Cypriot clients to stiffen their negoti- 
ating stance in long-stalled talks with 
Greek Cypriots. Mr. Holbrooke said 
after his latest visit to Cyprus that Turk- 
ish Cypriots were refusing to consider 
serious compromises as long as Europe 
treated Turkey in a maimer teat they 
considered unfair. 
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[Mr. Holbrooke said he was * ‘not nec- 
essarily” aiming at calling a meeting of 
the two leaders at present “I am not 
going to propose anything,” he said. *‘I 
am going to see what the two sides want 
and if there are things they agree on or 
they are close to agreement and a little 
better communication will help, we will 
work in that direction.”] 


Washington Past Service 

MOSCOW — President Boris 
Yeltsin's personal envoy in tee sep- 
aratist republic of Chechnya was 
seized by armed fighters Friday, ap- 
parently tee latest victim in a spree of 
kidnappings in which at least 65 
people are being held. 

Since the war between Russia and 
Chechnya ended in August 1996, 
dozens of foreigners and Chechens 
disappeared or have been seized by 
gunmen inside Chechnya and along its 
borders, followed by demands for 
ransom. By one estimate, more than 
$20 million has been paid in ransom 
for tee release of hostages. 

The payments have apparently 


whetted die appetite of,, yoang, re- 
bellious and often destitute fighters, 
who cany out tee abi&ctions in de- 
fiance of efforts by the Chechen pres- 
ident, Aslan Maskhadov, to crack 
down on the kidnaroingp- 
The seizure Friday came as Mr. 
Yeltsin’s envoy, Valentin Vlasov, was 
traveling along tee road between 
Grozny, the Chechen capital, and 
Nazran, in tee internal Russian re- 
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public of Ingushetia. Five aimed 


iters reportedly took away Mr. 
Vlasov and his vehicle. 

Ivan Rybkin, who negotiated peace 
terms with Chec bnya previously, flew 
to Grozny to seekhfr. Vlasov's release, 
tee Interfax news agency reported 
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■ Clinton Visit to Start at Tiananmen 

j Decision Indicates Administration Wish for Closer Ties to China 


• 3 


By Barton Gellman 
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BEUING — Aides to President Bill 
Ornton have disclosed that he has 
agreed to stage his official arrival cer- 

e T2i y ^ J0ne 31 Ti ^anmen Square 
where China crushed a student-led de- 
mocracy movement in 1989 
lf> * 5 jnie time, in a letter delivered 

S^ c^i e r rShlp m Be 'J in B’ *e pres- 
ent called for a new momentum £ the 
Chinese- American partnership 

Televised images of the bloodshed 
around the square, in which security 
forces, killed at least several hundred 
unarmed demonstrators with rifle fire 
and by running them down with tanks, 
plunged U.S.-Chma relations into crisis 
and prompted Congress to pass a sheaf 
of new economic sanctions. 

But Tiananmen is also China’s pre- 
eminent public space, a political em- 
blem of Communist revolution abutting 
the ancient palaces of the Forbidden 
City. 

Mr. Clinton’s consent to pay respects 
at the site — officials said China had 
uKisied on this point because all heads 
of state are received there — is the most 
graphic symbol to date of his decision to 
halt confrontation on human rights to 
advance strategic and economic in- 
terests in the Pacific Rim’s rising 
power. 


The disclosure of the planned Tianan- 
men event came as Secretary of State 
Madeleine Albright signaled that the 
summit meeting might provide the oc- 
casion for scaling back the Tiananmen- 
era sanctions. 

“I know that you've long been con- 
cerned about U.S. sanctions laws that 
impede your ability to do business in 
China." she told members of the Amer- 
ican Chamber of Commerce Ln a break- 
fast speech Thursday. Mrs. Albright ap- 
parently was alluding to the ban on 
funding from the Overseas Private In- 
vestment Corp. and the Trade and De- 
velopment Agency for business deals in 
China. 

' 'We understand your concerns.' ' she 
said. "As you know, there have been 
some waivers such as for satellites and 
nuclear cooperation in the past, and we 
will consider future waivers in the con- 
text of progress on China 's parr. ’ ' 

Asked at a news conference whether 
she though; China was "moving be- 
yond the Tiananmen era," she replied: 
"I really do think so. They are looking 
forward. This is whar I've found so 
interesting, in terms of approaching the 
tasks that they have ahead of them, and 
in terms of integrating themselves into 
the region, the international community, 
and generally being very forward." 

China's government maintains a hard 
line on Tiananmen. A Foreign Ministry 


spokesman. TangGuoqiang. said Thurs- 
day that the “political turbulence" at the 
square “seriously disrupted social or- 
der" and that “the Chinese government 
had to adopt necessary measures to re- 
solve it resolutely." 

“Had we not done so," he added, 
China “could not have made the kind of 
contribution to world peace and devel- 
opment it has made today. 

Mr. Clinton's letter to President Jiang 
Zemin, hand-delivered by Mrs. Albright 
to the Zhongnanhai leadership com- 
pound. “emphasized that the president 
is looking forward to his visit, looking 
forward to building on the momentum" 
of Mr. Jiang's October visit to the 
United States, said the State Department 
spokesman, James Rubin. 

"I want to see new steps in devel- 
oping not only govenunent-to-govem- 
ment, but people- to-people relations.” 
Mr. Clinton wrote, according to a brief 
excerpt made available to reporters. 
“We should strengthen cooperation in 
areas such as science and technology, 
health, education and contacts between 
our young people." 

Mr. Rubin said Mr. Clinton also high- 
lighted “specific areas of concern," in- 
cluding human rights. Chinese weapons 
expons and the trade barriers that pre- 
vent U.S. agreement for China to join 
the rule-setting World Trade Organi- 
zation. 
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NEXT WE VOTE — The Paraguyan opposition alliance nominee for president Domingo Laino, closing his 
campaign, flanked by his running mate, Carlos Fillzzola, and wife, Rafaela. President Juan Carlos Wasmosy 
has said balloting will take place May 10 despite the barring of the governing Colorado Party's candidate. 


POLITICAL NOTES 


Rogue IRS Agent 
Tied to Frame-Up 

WASHINGTON — A rogue In- 
ternal Revenue Service agent tried to 
frame ihe former Senate majority 
leader. Howard Baker Jr., on money- 
laundering and bribery charges in a 
bizarre attempt by the agent to ad- 
vance his career, current and former 
IRS agents have told the Senate Fi- 
nance Committee. 

The witnesses, describing the 
agency as riven by fear, favoritism 
and foul-ups, asserted that senior 
managers in Tennessee had covered 
up for the agent when the attempt on 
Mr. Baker, a Republican of Tennes- 
see. was uncovered by his supervisor 
and two other agency workers. 

Senior officials instead placed the 
complainants under investigation, 
driving one out of the Tennessee of- 
fice and two out of the agency. 

The phony charges were made in 
1989, after Mr. Baker had left the 
Senate and completed a stint as Pres- 
ident Ronald Reagan’s chief of staff. 
The agent, meanwhile, kept his job 
despite other complaints of drunk- 
enness and sexual harassment — los- 
ing it after an arrest on suspicion of 
cocaine possession several years 
later. 

Other witnesses asserted that IRS 
supervisors often conceded inultinul- 
iion-doilar tax cases to wealthy cor- 
porations and individuals, sometimes 
in hope of currying favor and perhaps 
obtaining a job. Major cases were also 
closed, witnesses said, in order for 
managers to improve their rankings 
on internal agency statistical mea- 
sures. 

The commissioner of the tax 
agency, Charles Rossotti, called the 
testimony on the bogus case against 
Mr. Baker “deeply disturbing." 

Mr. Rossotti said he had asked the 


inspector general of the Treasury De- 
partment to investigate. He promised 
to take appropriate disciplinary ac- 
tion. (WP) 

Clinton Racks Down 
Over Funds for IMF 

WASHINGTON — Congressional 
Republicans have stared down the 
Clinton administration, passing a $6 
billion emergency spending bill and 
winning the president's signature of 
the measure, although it" failed to 
provide funds he sought to replenish 
the International Monetary Fund. 

President BUI Clinton signed Fri- 
day, after sending word to Congress 
on Thursday that he would not veto the 
bill, as he had threatened. Republicans 
removed most of the extraneous items 
to which the administration had ob- 
jected, including provisions on stu- 
dent loans, food stamps, crop insur- 
ance and assault weapons. 

The House approved the bill Thurs- 
day night, 242 to 163. Senate passage, 
on a 88-to-l vote, came laier in fne 
evening. The bill provides $2.6 billion 
for relief from naiural disasters, in- 
cluding ice storms in the Northeast and 
tornadoes in Hie Southwest. It also 
provides $2.86 billion for military 
measures, including peacekeeping in 
.Bosnia-Herzegovina and the Gulf, and 
ballistic missile programs. {NYTl 

Quote/ Unquote 

President Clinton, reacting to near- 
daily criticism from the House speak- 
er, Newt Gingrich, Republican of 
Georgia: “Nothing he says about me 
personally — nothing — will keep me 
from working with him and with other 
Republicans in the Congress to do 
everything I possibly can on every 
issue before us." 1NYT) 


Argentina Seizes 
Ustashe Captain 

7Iji‘ Axsoriiih'd Pm < 

BUENOS AIRES — Distancing itself 
from its reputation as a haven for Nazi 
war criminals. Argentina has arrested a 
former Croatian Army captain who 
presided over the largest — and dead- 
liest — concentration camp in Croatia. 

Neighbors booed and whistled as the 
police led away Dinko Sakic. a month 
after he went public about his Ustashe 
past in a television interview. 

Mr. Sakic. 76. put up no resistance 
and smiled derisively as he was taken 
from his home Thursday in the Atlantic 
resort of Santa Teresita. 320 kilometers 
(200 miles) southeast of Buenos Aires. 

Interior Minister Carlos Corach said 
that Croatia was seeking Mr. Sakic's 
extradition for trial in the wartime 
killings of tens of thousands of people. . 
Extradition could be granted in a short 
time if Mr. Sakic consents, he said. 

Mr. Sakic, who came to Argentina in 
1947, acknowledged in the April 6 in- 
terview thar he was the senior com- 
mander of the Jasenovac concentration 
camp. But he denied any wrongdoing. 

“There was a typhus epidemic, but 
no cremation ovens." he said. 


Dalai Lama Tempers His Tone on China 

Tibetan Leader Approves of Washington 9 s Muting of Criticism of Beijing 


Away From Politics 

• The Federal Aviation Administra- 
tion has proposed a record S2.25 million 
fine against a maintenance contractor. 
SabreTech, for shipping hazardous ma- 
terials aboard the ValuJei DC-9 that 
crashed in the Florida Everglades two 
years ago, killing 1 10 people. (WP) 

•Since the ban on smoking in Califor- 
nia bars went into effect, customers are 
drinking less and fighting more, f WP 1 

•The percentage of U.S. teenage girls 
having babies has declined for the sixth 
successive year. (WP) 


THE USUAL SUSPECTS By Brendan Emmett 







ACROSS 
1 Discussed 
a thoroughly, with 
1 “out* 

7 Florentine 
family name 
13 Flattened at the 
poles 

19 Difhise 

20 Medium-sweet 
sherry 

22 Introduction 

23 Song from' 
“Holiday Inn" 

25 Meieorotofpcal 

menace 

26 Holiday in Hue 

27 Skyrocket 

: 28 Bamako is its 
capital 

30 Univ. awards 

31 Modesi bathing 
Suit 

34 Lustrous hue 

38 Notre Dame 
name 

39 Feature of some 
modems 

40 99-Down, Down 
Under 

41 Oft -scripted 
Baroness Cray 

„ novel 
50 Smash letters 

52 Limerick 
language 

53 One of the 
Reiners 

54 Gospel music 
award 

55 Moonshine 
-58 CaulioussJock 

_ Jnv. 

'60 Spring 

• bloomer 

.'63 Op. 

ifr] Botanist’s 
. workplace 

.‘66 74-Down's 
; opposite 

fflg Constriction 

• worker? 

;70 6-pointers 

;7I Theme of this 
: puzzle 
"7S Small shot 

!76 Landed a 
: haymaker 
77 Sked guesses 


78 Quits working 

80 Name of 13 
popes 

81 Iceland" star 

83 CagerKukoc 

85 React to a bad 
joke,, perhaps 

86 Gore's grp- 

88 lnfielder Joey 

90 Warehouse 
supply: Abbr. 

' 92 Shoebox 
marking 

'93 Peaked 

100 "Hot 
Diggity" 
singer 

101 Aurora’s 
counterpart 

102 Crack team?: 
Abbr. 

103 Boiled 
holiday treat 

108 Loaf locale 

113 Gel wind of 

114 Mountain lake 

115 Slapstick ammo 

1 16 Suffix with 
duct 

117 Theseus' tend 

120 Counterirrhanl 
concoction 

125 Firel Olympic 
Hall of Fame 
gymnast 

126 Under political 
attack, maybe 

127 Plan 

128 Stalk 

129 Cartoon cat 

130 Outer groups 

down 

1 Popular book 
genre 

2 Wheyfaced 

3 Whack 

4 ln great 
demand 

■5 Journal 
addendum? 

6 Cut 

7 Code name 

8 Medicine 
Nobel is I 
Metehnlkoff 

9 Afro and bob 


10 'Just Another 

Girl on the " 

(1993 drama) 

11 Cause for 
pause 

12 Soul singer 
Hayes 

13 Stadium cheer 

14 — Paese 
cheese 

15 Fred Mertz. 
notably 

16 Reiter's 
exclamation 

17 Hint 

18 Nephew of CaJn 
21 Where Dick 

Burton won gold 

24 Epitaph starter 
29 SJD J. concern 

32 "PhooeyP 

33 Fury 

34 Bud, to Lou 

35 Business biggie 

36 Ford Sterling 
played one 

37 Enter's 
exclamation 

39 Chilean 
president, 
1964-70 

41 Delicious 

42 Hotv war 

43 Stanvon.e^- 

44 Most difficult to 
believe 

45 Bunin sky 

46 Feeling lousy 

47 Cbopin works 

48 Exhibits, 
basically 

49 Answer to “Shall 

wer 

50 "Put a lid on itl“ 

51 Kind of float 

56 Revolutionary 
name 

57 Pawn 

59 Speaker's spot 

61 Putting up with 

62 Dictionary abbr. 
65 -Here comes 

trouble!" 

67 Inc. relative 
69 Have 

(overreact) 

72 Open-mouthed 
quintet 



0 New Yurk Times/Edited by Will Shortz, 

73 'Avoir* r 103 Nu reefy rhyme 118 Whispersweet 122 Humerus locale 


74 ChabrierVLe ^° y . . 

Roimalgrt H 1M Starbucks 

75 Palace or prison. *“ vmS 
e.g.:Abbr. 105 Stops op 

79 "l told you so!" 106 Solicits, with 

82 D-S.M. recipient “P 

87 Guards, 
collectively 
gg Yemeni port 


nothings 

119 Cape 

121 Chipreceder 


123 Year abroad 

124 Most letters in 
D.C 


107 Mapoftbe 
Aleutians, 

usually 

108 Fussbudget 

109 House mem. 


91 Slalom 
maneuver 

94 Heroi or Phare. 
e.g. 

95 Roadie’s load 

96 Shutoul 

97 Dress (up) 

98 Shepherd’s 
locale 

99 Stripling 


U0 whaiantfere 
warn that 
campers 
don't 

111 “Mr. Belvedere’ 
actress Graff 

112 School dique, 
maybe 

113 Kind of seal 

115 Ready for 
surgery 


Solution to Puzzle of April 25-26 


□ano ornorna nEina anon 
□ana □□□ora naoaa nano 
□ana □anna anaanonson 
□aaaaaaaQaasE! aaaanao 
□□□nae nan □nnnnnoB 
□naan onto Dunon 
Lima □□naranaraaa aanan 
□□□□a noma anno onnoE 
aaita □□□□ ntnaona anno 
amarano raoaaa □aaoonrnQ 
nnan annoo nnoa 
□□□□□non nnaao annano 
naan ananas anno anno 
□onaa anon anna naann 
□oini3n □anonaaona ann 
aaana saa oonafli 
aansonan san nnnnnn 
□aaoana □nnnaaannaaan 
[jnsranaanon nninnra nnnn 
anrin? anrtan onsan mnnn 
anas nana annua nraora 


By Barbara Crossene 

Vi 11 Yni't Twic\ Si'fi'/iV 


NEW YORK — Tibet's spiritual 
leader, the Dalai Lama, has distanced 
himself from militant Tibetans and 
some international human-rights orga- 
nizations by saying that the Clinton ad- 
ministration was on the right track in 
muting public criticism of China. 

In an inlerview Thursday on the firsi 
day of a two-week visit to the United 
States, the Dalai Lama, an internation- 
ally recognized Buddhist leader as well 
as the Tibetans’ spiritual and political 
head, also said he believed that "China 
is in the process of changing, changing 
for the better." He held' out hope that 
quiet diplomacy could lead to talks 
about the status of Tiber. 

The remarks by the Dalai Lama, who 
spoke in English, were made against a 
background of increasing pressure on 
him from Tibetan exiles who are de- 
manding a more active resistance to the 
Chinese, and the Chinese government, 
which has stepped up attacks on him 
"on a scale not seen since the Cultural 
Revolution.** an American human- 
rights leader said Thursday. 

In Beijing on Thursday, the Chinese 
government responded with an abrupt 


brush-off to a plea from Secretary of 
State Madeleine Albright for a dialogue 
with the Dalai Lama. 

The Foreign Ministry spokesman. 
Tang Guoqiang, characterized the Dalai 
Lama's promise that all he wants is 
some autonomy as a rose “to fool in- 
ternational opinion." Independence is 
still his aim, the Chinese officials said. 

But the Dalai Lama said in the in- 
terview here Thursday that he needs an 
alternative to violence to offer Tibetans 
who have become frustrated and “emo- 
tional. ’ * China’s army occupied Tibet in 
the 1950s, forcing the Dalai Lama into 
exile in 1959. 

In New Delhi this week, a Tibetan 
exile died from self-immolation to 
protest conditions in Tibet. A hanger 
strike has been spreading in India among 
Tibetans, a number of whom say they 
have waited long enough for action. 

"This year I think there were nine 
cases of bomb explosions in Tibet," the 
Dalai Lama said. "Although they used 
the explosives on buildings, not human 
beings, there is a danger, a shift.” He 
has long said that a campaign of vi- 
olence in Tibet was both contraiy to his 
beliefs and foolhardy in the face of 
Chinese military power. 

“The Chinese government, their top 


priority is stability and unity." he said. 
"In order to achieve that, die best rhing 
is dialogue. Superficial stability and 
unity under the gun is not genuine.” He 
reiterated his call for enough autonomy 
to protect Tibetan Buddhism and culture 
in its homeland. 

The Dalai Lama said that he had 
noticed movement in China despite ihe 
shriller public condemnations of him. 

“Even compared to one year ago," he 
said, "it is now more open to expression. 
Recently I noticed some articles and also 
books regarding the Tibetan issue by 
some Chinese. Although they are lim- 
ited publications, I think this is a very, 
very encouraging sign.” 

Although the Dalai Lama's own gov- 
emment-in-exiie. based in India, pressed 
the United States to introduce a res- 
olution condemning China at the United 
Nations Human Rights Commission in 
Geneva in April, the" Dalai Lama was not 
critical of the U.S. decision not to do so. 

“To engage the Chinese leaders di- 
rectly, without public condemnation." 
he said, “there is a possibility to achieve 
a better effect. Once you state a critical 
view publicly, then the Chinese gov- 
ernment side would find it more dif- 
ficult. And of course China, a big nation, 
should not be isolated.” 


WANTED 



Name: Gao Yu, China 
Crime: Being a journalist 
Sentence: 6 years 


Name: Doan Viet Hoat Vietnam 
Crime: Being a journalist 
Sentence: 26 years 


Name: Christine Anyanwu, Nigeria 
CriniB: Being a journalist 
Sentence: 15 years 


FREEDOM 

For these, and 135 other, 
journalists held 
in detention 



World 

Press 

Freedom 

Day 


# iPorUi ^ssxiciatimi of j2m.i5prtp.crs 

Help the- worldwide struggle lor .1 free pro'.'. ,hi< 1 bung relief to tin.- families of jailed journalist:.. Make a contribution ro Hie Pies 
Freedom Fund of the World Association of Newspapers' iwww.tici.org). For more informal ion on how you can join The struggle 
for a free press, write to WAN at 25 rue d'Astorg, Puns 75003. France. 

’ Dank account number 000 272 733 31 92. Bangui- Natiotwile dc Parts, brink code 3000*1, Agency Saint Augustin. 
Agency Code 00760. Paris 75008, Fiance Please mark your donation ' 3 Way Jailed . 
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FRIENDSHIPS 


Edith Brigitta 

V-a/ fahrenkrog 


Tu. ImJCMTKIML PlHTVERSHlP Al.lXO L% El mm 


Maiuom; Thk Rkjht Pakimjw Is Mv Bl'sl\>ss. 
PntMWAl. iNDRTlK'ja A.4VTWT Is Mv St»\KT- 
CumuKva; Ls Mv Hu TOM Prhwty. 


Frankfurt 


London 


New York 


Head Office: Frankfebt, du.i j ■7 p.m. 

6031 6 FRA.VKn.TCT/MArv. ELMiNBM.1STR.5l.GhinU.Nl 

TEL: + 49- W -43 19 79 • F.v\i +49-69-432066 

Mayfair Office; mm* fu9a.il- 6 pm. 

London WIX5FD.MAiK.uiLlOSTiUTniNSnu.Fr 
Tel: +44-1714 46 85 -43 . Fax: + 44-171-5 46 85 70 

Paris Office; mw-fiui lm.-op.il 

Puns 75008, 72 MX w. Fu w n n-Sr-Hi imikf 
Tel: + 3W- 40 07 86 87. Fax: -33-1-40 07 80 40 

USA. Office: New York, u*.Fto*«.u..-iML 

New York, NT 10019. 730 Fum Aiintf, 9th elixir 
Tel: ( 1)212 - 333 - 8785 - Fu: (I) 212 - 333 - 8720 


Excluotf. 

JMNYIK'AI. 

CmnncNTtAi. 


PWMAAL APPtltNTMKVn. AM. ALMI PlKSWA LM 

HOME- GENEVA -VIENNA -MIAMI 
LOS ANGELES - SINGAPORE - HONG-KONG 


O CHARMING MEDITERRANEAN BEAUTY . . . 

WITH GREAT CLASS. CAPTIVATING BY HER YOIIHFI'L CHARM AND 
FEMININE WARMTH - IN HER YOl NG 30S/I.74. A VERN BRIGHT. 
GRACEFLX AND ELEGANT LADY. FROM AN ITPER-CLASS FAMJL1 iSOCTHERN 
ECROPEAN BACKGROUND) WITH (UGH-LEVTX. L JL. CNWERSTTY DECREES. SHE 
IS VERY Si'CCESSFL-L IN HER INTERNATIONAL CAREER. VERY HELL- 
BALANCES AND WITH A LOT OF ENERC1. \ GORGEOCS PERSONALITY. 11 HO 
LIKES CULTURAL DENTS. SPORT ACTIVITIES. AND SHE IS 1 ERY ENGAGED IN 
SOCIAL LIFE. A PERFECT HOSTESS llNTL. GRAND CUKINEi. Gil ING GREAT 
SIGNIFICANCE TO HARMONY AND AESTHETICS. SHE IS LOOKING FOR THE 
RIGHT PARTNER TO ENJOY A HAPPY FUTURE TOGETHER. . 

O A LEGEND IN HIS BRANCH ... 

HE IS A TYCOON WITH SOME OF THE MOST ADMIRED COMPANIES 
WORLDWIDE - VERY WEALTHY AND REMARKABLE A HAN WITH A 
GREAT SENSE OF RESPONSIBILITY. CHARISMATIC. ACTIVE AND STRAIGHT- 
FORWARD. A FASCINATING CHARACTER. MIDDLE AGE TALE VERY 
MASCULINE. ATHLETIC. HE PARTICIPATES IN SEVERAL OITDOOR SPORTS. HE 
HAS A DYNAMIC PERSONALITY AND AN EXCELLENT BACKGROUND. A REAL 
FAMILY MAN WITH STRONG SENSE OF TRADITION AND V ALLES. W HO ENJOYS 
ACTIVITIES. CONVERSATIONS AND LAUGHTER WITH KB FRIENDS. THE -ONF. 
AND ONLY 1 WOMAN BY HIS SIDE ■ A YOUNG LADY UITH CLAES AND AN 
INTERNATIONAL BACKGROUND - WILL BE HIS COMPANION .AND SHARE THE 
BEST OF THEIR MlTl'AL LIFE . . . . 


PLEASE CALLl 


Success, wealth, power 


It's unlikely that, when Edward "W O 

VUI and Wallis Sbnpson were m gmyJTy f 
Introduced by a mutual friend, Ijl / ft ‘ f'j g 
they realised their lives would 

change forever; alter all, there were empires to run. And what 
Edward and Wallis knew then, you know now - for successful, 
wealthy: powerful men and women, love is not easy to Ibid. 

I know this too- 1 also know that, without their wise friend, 
the meeting which changed the lives of the Duke and Duchess 
of Windsor may never have 
happened. Every successful person 
needs such a friend. If you are at 
(he peak of your profession and 
are too busy to meet that special 
someone, let me be such a friend 
to you; I guarantee that I will 
Introduce you to your Ideal partner. 

For an Introduction that will change 
your Gfe, contact me on +33 (0)450 
427 321 or +(0)33 608 461 no 
(mobile). For marriage only ,rrWl *"*•+■* 



LONDON office: 1 Northumberland Avenue. Trafalgar Square. London 
tel. + 44 101171 872 5500. fax * 44 (Oil 71 753 2324 


PARIS office: 12-14 Rond posit des Champs Elysees. Pans 

tel. +33 (0115 353 14 14. fax + 33 10) 15 353 14 00 

GENEVA office: Rue du Rhone 14, Geneva 

tel. 4. 4; (0) 22 819 1519. fax * 41 (01 22 819 1900 

ISLE FOF MAN headoffice: 56 Bucks Road, Douglas, Isle of Man. 

tel. -*-44 (0)1624 61 5 442. fax *44 10)1624 61 5 442 :uSA on request) 


MEETING POINT 


Meeting Point 


Meeting Point 


■GUIDE, PHILOSOPHER 6 FRIEND’... 
. DistmguHtwd Scandinavian gentleman, 
chatman of international company (Lon- 
don based and reth tome also n 5osrih 
• of France), seeks srtawiy aaaJve b- 
- dy. 33-53. wJh zest to fe. eto enjoys 
traveling, very siyfesh. elegant, refined, 
aritoad and will an antiun tor luxury 
and refinemen - as tavetog companion 
and hostess m connecton wWi rtema- 


BEAUT1FUL BLUE EYED BLONDE 
seete suxesstuL tod & generous gen- 
tlemen lor a mutualy rewnfing lason. 
RSVP Karen Cfvcag) 1372)649-9055 


iwnai negotiations and aritiml otar- 
sions.. A certain amslic Hair and 
tntdecBial nerssts nodd be appiecated 
together tilh a good knowledge at 
foreign languages A sense ot humour. 
Harm sensuality. Mergence and mag+ 
naKui mrid m no way represent an 
obstacle to tfrs irefcwy w a nin g reta- 
limshp in every respect Wrte m Strid- 
es Confidence. Enclosing recent photo 
to. Box No 575 IHT. 63 Lonq Acre. 
London WC2E SJH 


Scr Hoadav'H Intenmurkd 


for Rormlimrnt. Edunuitin. 
SccrvuriaL Internet Srrvirw. 

7b aifrfrtue contort Sarah Wemlnif 
on+U 171 12OII320 
or fax +H 171 120 0338 
A GREAT DEAL HAPPENS 
AT THE I .YIER3L4RKET 


International 
Herald Tribune 
ads work 


Escorts & Guides 


SWTIZERLAND-GERHANY 
BELGIUM- LUXEMBOUflWJK 


BELGRAVIA 


ORCHIDS 


«31-2W27 21 27 

Zarieh^ewwBrB C kB a TO- 
Fracrirfu^WiesbadaivCQiognc-BoTifv 
DusseldorMluiifch-Hamliwg-Beflln- 
BrusMte-Anterarp * Luxembourg 
- TRAVEL SERVICE WORLDmDE” 


LONDON -EUROPE 


LONDON; ( 

COSMOS Escort) 


1171-978 6608 

gmey ■ Croft Canto 


THE FINEST 6 THE MOST SINCERE 
IB - 38f MTHWATI0HAL 
BEAUTFUL & ELEGANT 
SECRETARIES, AIR HOSTESSES & 
MODELS * AVAILABLE AS 
VOW COMPANION 24 HOURS 
Escort Agency Crarfi Car* Welcome 


TEL LONDON n 44 


hterrxafiorxal 

E9QS&IS. 

^—*^Miana nuunc 


0171 589 5237 


World's bp International beauties 


NY USA Hdqtrs: 1-212-755-7896 

OFFKEeNTL-ESCORTS.COM ' 


mcft 


OCIETY 


YAStMNE’S EXCLUSIVE TOP FASW0N 
& GENUINE MTL PHOTO MOOaS 


Worldwide Executhe Escort Service 


MODEL LINK 


Elegant Hgh Ctm Models 
Q LONDON Tefc 0171 266 1033 


Haw a private confidential meeting to 
vten our fine Portfolio Worldwide 


PARE ZURICH BRUSSELS 
PRAGUE GERMANY USA BOMBAY 


*44(0)7000 822 822 

ROYAL PLATKUM ESCORT SERVICE 


Tel! ++44 fO) 7000 444476 
Yiev Model GaSary 
MFD at Vfabeh4.net 


SWI2EHAWMERMANY-BELGJUM 


«314M27 28 27 

Zuidri3ana«»6aMFB«Tte- 

FrarttoMfieibidi^^ 

DtaeiktorHIurirtHi^^ 


VENUS IN FURS 

24HR WOHUMDE ESCORT SERVICE 


LONDON 0171 362 7000 

AT aids AAonce bookings wfcome 




LONDON; (0)171-978 6606 

COSMOS Escort Agency - Credit Canto 


AMSTERDAM BERNADETTE 
Escort Service 8 Diner Dates 
Tflf 631 63 36 or 631 06 43 


EURO ESCORTS 

♦3T2W578M21 1 *31M4228-124 
WYtceeeurwBcwt&wm 


WORLDWIDE EUTE — g abride thiers-ben se — — MARRIAGE MEDIATION 


' the sophisticated introduction ... 

- BRITISH STAR*UWYBL LLD., 50/6'2 ff - 
SENOR'PAKTNER of one of the WORLD'S lorgsst LAW TOMS 
A renowned High-Socidy World Citizen of the editian* v^h 

a remarkable Lfe^triojid rafiufatior! - UnusoaBv wma m t ho 
entire oersminlity and of BfunrwM appears- VHT BSfflSt, m 
perfection etaqnt, wWi deliahtM wurtootp nwmwL and 

vntty, obviously always- ready for a nice mental Inis 
EXmAORDINART, EXCITMG "HE-MAN* is a born winner, who, 
inspife of Global success, cares more for fuMkfr & genuineness 
dedining' pretention, he is the centre or orlradion where ever 
present: but prefers throughout his prtvacy indivitiualism in 
hfestvie & mental mdependance. According to these demands.he 
seeks - arid definitely deserves - a very unique & beautitul 
woman below forty, presenting doss & natural sophistication - 
FOR MARRIAGE ONCYl We request written applications. 



Exclusively for you... 

Pauonaly since 1975 
TeL: +49 - 89 - 649-2205 


...to the best in international society 

WE OP 04 HORIZONS fer YOUR HAPPINI 55 J 
With this WSHNOUISHED COUNT of ftimous ARISTOCRACY 
SHOULD YOU ALSO BE OF ARISTOCRATIC DBCEN7, seetoa a 

We request written appficatians. 


aBaMasjaMwBar” ■ Fw^.w-MiwaM 

Daiy 11*19 his. • Germany* 82031 Munfch-Griinwald • Otto-Hetin«mn*5tr. 5 • By cq»ppBitii»eiit 

Represented in Paris Berlin the USA Singapore Melbourne 



Claudia Riiscfief-Khfes. For : 


amorast the most distinguished 


: or 25 yrs. the favorite partnership agency of the world’s most cW^We es^i^ooi^ 
clientele: society's best educated and cultured personalities, the business elite and international virs. 





respaSdit tt, -men's wrtT she has remaned mrt^n^mdjurcm^M^ none rew 

SbaddhRSsaraBasBxsSsSs: 


s^sa^x^ASRsneatw! 

«ikt be rosstt: btoTi4ii ttoesnl Bto TOteralwaftBSiema 


Active for you 
ona workMdescale 


ftaaeanawapag ts 


GENERAL 


Personals 


Announcements 


Announcements 


Autos Tax Free 


THANK YOU SACRED HEART OF 
JESU5 AND SAINT JUDE FOP 
PRAYERS ANSWERED JAS 


FEELWG km? - Having problems? SOS 


HELP crss-tne in English Fran 3PM to 
11 PM Tef Pads *33 10)1 47 23 60 BO 


NANNIES/DOMESTICS m 


BARBIE AS 24 

AU 2 MA1 1898 
Pra More TVA en devise locale 
rtraduonn tSsponWe sur denontei 
Remptace les baremes awteus 


new TAX-FREE used 
ALL LEADING MAKES 
Same day reg&atcn "cssie? 
renewable up to S yeas 
We also regeto can mth 
iexprcii foresgri itax-freej fixes 


New Lower 
International 
Rates! 


FRANCE lane D en FF1 ■ TVA 20 6°* 
GO. 367 FOOT 124 

SC97 5 23 SCSP 5.1 7 


mom 

■AJred Esctier Swa to 08^7 ZjKh 
Tel Ol.Zffl 76 Fax. 75 X 


I Quality voted staff tavoct&airJy 
evslbble. Our eEjferienced CanmUai 


Imperial! 


aveltablt. Our expertended ConmUanu 
air herr to eolw your xtafflng need*. 
Call now to dmua your req ui rein ein* . 
COUPLES ■ HOUSEKEEPERS 
H.IL NANNIES • CHEFS COOKS 
BUTLERS. UALETS • ESTATE MANAGERS 

No RrgbtmOon Fee .-Iwcti^wk 

Tel: 0171 244 0246/7/8 
Fax: 0171 341 9415/5 
-r>- i' V L.tl«sVtW 


UK lime B| en -I- TVA 17 (foul 5*.) 
GO 05060 FOD* 0.3476 


BRITISH NANNES SOVE WEBRE S 
BABY NURSES 

Rtnocalv v««*«L higUr capoteacad and 
l»oh—la*»l well aalai wfaancai. 
AVAILABLE NOW 

24 tour Wi mnrtwr 
PInnr trirpth u tr .IbM Difr ,VNU 


ALLEMAGNE uow R CM1 • TVA 16”. 

MNh 

GO 054 SCSP 130 

MAIL 

GO 1.22 SCSP 1.37 


Legal Services 


France........ 279 

Italy. 340 

Japan......... 36 <S 

Singapore.. 33$ 
UK. 170 


© Tel: 0171 341 a 344 
Fax: 0171 244 7312/3 


rr.sRml Li^nUt 1 


BELGIQUE en FBI • F/A 2l*« 

GO 21.16 FOD 9B7 
SC87 3240 SCSP 30.41 


DIVORCE 1-DAY CERTFED 

CaE cr Fax fflst s£2-26i= Wise. iSiti 
Beach atei «137 hxitCr. Bead;. CA 
32648 USA ecai. dxsiseGsr,T<pjcor. 


Monroe Nannies 

now krmaniuuTRM tie terrier 

NAMaS/HATBURTYHUMB 
QOVBWESSESMOTHEin HOPS 


NOOANDE (ara?f fifi? - TVA tr.5 e : 
GO 1249 F00 0.791 

SCOT. 1915 SCSP 1 864 


DIVORCE Hi 1 DAY. Ns I n=K firie. 
Box T7 Sato? UA 0177E USA T*+ 
572.443^35: Fa 


• Instant Activation 

• NO Sot Up Pros 

• NO Mtnimums 

■ Sbc-Socond Billing 
-AT&T Quality 

• 24-hour MuttMIngual 
Customer Service 


LUXEMBOURG en tUF.l - TVA 15 ! = 
GO 18.17 


Mb/I from America 


TTnOrtgltml 


kail back 


Al MiflmtiSy upotenetd In the cat 
riatMtolvaanaiMwAMfireiidi • 
a wy prafantomi A oriq nran 
TEL {U 171)408 QBanO; (44 171) 6S4165 
34 BROO K 5ngET . IUYHW.UWPCW.W1 


We provide on efficient and professional 
sarvfce Mxiih'jtde. 


ESPAGffi izsne At e\ PTAS.T-TVA 16°: 
GO 9224 

SC97 HQ. 10 SCSP 10759 


TU- 4 44 M) 1275 B760B2 
Fox; + 44 (3) 1275 340152 
E-mofi gffiigvfeaniinOTitiannHis.com 


* Usage regtemerte 


DISCOUNTS UP TO 30*. 

On aJnca aw L3 SaA f. P^2 
SV3S Rarer Road • P0 Bex 3€ 
Marc. W 13253-32S 
315-7^4455 ' Fax 315-7SW312 


Tel: 1.206.599.1991 
Fax: 1^06^99.1981 
Email: TnfoOlcallbBGk.com 
www.kaUbaok.com 


Hcralb^i^Sribunc 


NEW WORLD BOOKS 

a,-jr*o/fcerrfa? car.nsimrattxfe 


417 Second Avenue West 
Seattle, WA 98119 USA 


lHi «omie-ai||i m t«nn k 


Nannies & Nurses 

Imvnu.iiul < <ua unt, 

WE SPEIlULlsE IN THE PLACEMENT 
OF EXPERIENCED & foM ALIFTEO 

• NANNIES * GOVERNESSES 

* BABY MATERNITY NURSES 
EXCELLENT CAKE .-LiSf RED 
PLEASE TEL: -»4 171 589 5789 

OR FAX: 4* 171 838 0740 
2D BEA1/CHAMP PLACE. LONDON, SV3 


rrc CONSULTANT 

International staff at exception 
for exacting employers 
HNkttli (tasreei effi Enin leauesmli 
Governess Tutor Bodyguards 
Butler Master Chel Nanny, etc. 
No ragsffibon tee. Esuoiahed era 1982 
TW: +33 (0)4 93 90 80 OO 
Fox: +33(0)4 S3 BO 55 61 
72. fc St+tonore. 75008 PARS 
Subsidiary In CANNES 



Domestic Positions Wanted 


SERIOUS COOK, capable and erpen- 
erezd. seeks job in redauani ; company 
or a pwate fanfiy. Tel +3310)1341 99578 


Domestic Positions Available 


SUBSCRIBER CUSTOMER SERVICE: 
For quesiens a queues about the defiv- 
ecy cf -fas newspaper the status of you 
subscuiacn cr about otdenng a srPsaip- 
non please call the Wtoffsw numbers 
EUROPE, MD0LE EAST AW AFRICA: 
TOLL FREE - Antra 0660 B!20 Bel- 
gium (MX) 4 448 7827 Denmark 
00600 4 448 7B27 Frsica 00800 4 443 
7627 Germany 0130 848585 Gnat Bnt- 
ah 00000 4 448 7827 Greece 00800 33 
12 15 06 Mmt 00600 4 448 7327 to- 
nref (paid caH] 03 5121750 ttiV 16? 
780040 Lraemixwg 0800 2703 Nether- 
lands 00800 4 448 7B27 Norway 
095800 4 448 7827 SMden 020 797D39 
SMzarianf 00800 4 448 7B27 Elsewhere 
(+33) 1 41 439 361 THE AMERICAS: 
USA (toHree) 1-000-6822084 Bsewtore 
f+l) 212 7523890 ASIA: Hong Kong 
2922 1171 fmfemdfe 809 19ZB Japan 
I to9- free) 0120 484 027 Korea 3672 
0044 Matmb (Ml tieei 1-800-680102 
PhtnnOies 895 4 946 Singapore 325 
0835 Taiwan 7753456 TTaBmd 277 
4485 Bsewtore (+6521 28221171 


Colleges & Universities 


GET A COLLEGE DEGfEZ to 27 DAYS 
BSUSfcBAPhD GcaSatoi mg 
avaitefie transenpt. dptoma. fes Is 
real, legal guaarceed and accsasi 
COLUMBIA STATE UWVERSfTY 
1-504-455-1409 24 hmn 


Super Low 
Rates I 


ToUlfl U.S+; 

France 

Germany 


EARN UNIVERSITY degrees ul-Jcing 
wort I2e 5 academe experience For 
evainaitofl & Mansion forward resume 
to Pacffic Soumern Uwersijy 9581 W. 
Pirn Bhd . Dept 121 Los Angeles. CA 
900® USA 


Switzerland 19£ 


U.K. 120 

Netherlands 16£ 
Hong Kong 25fl 




Business Opportun/ties 


Oomeatic Positions Wanted 


BILINGUAL ASIAN, cook and upsn- 
enced efraufinr seeks similar fob In 
Europe Tel Pans +33 (Oil 69 05 16 43 


DOMESTIC STAFF-Hdwst caHxe ape- 
nenced Conies. BuBerfHose Managers. 
Nannies Chefs, houselwepeis & PA's- 
al scrupulously vetted Hutchinson's 
E mptoymert Agency 44 (0i17l 581 0010 


4ufo Rentals 


0FF9fQRE BANK in Caitbean bankhg 
center - US 575,000. Owck Iransler 
Carson Reg ate red A gems Inc. Tet 
702-883-1944 Fax. 702-8834267 USA 


The Callback 
service with the 
lowest rates 
everywhere 


RENT AUTO OERGI FHANCt Weekend 
FF500 - 7 tos- FF1500 Tel Pans 
♦2 (011 4388 ££55. Fax (OH 4353 9529 


OFFSHORE COMPANIES. For free to- 
due or advice Tef London 44 I8i 741 
1224 Fax; 44 181 74B 695810338 
wwjppfetaiai* 


Call for Instant 
activation! 


[Tel:1 (212) 629-3268 
Fax:1 (212) 629-3269 


ARIST0CATS Escort Service 

BsautBul bill Photo MocW| 

3 Shoddum Sl London Wl 
London Tot 0171 258 OOSQ 


GENEVA PRETTY WOMAN 
Cal 032 / 346 00 89 Escw Agency 
1AUSANNE-M0NTREUX-6ASE. 
•ZURICH ■ CREDIT CARDS 


Auto Shipping 


Business Services 


maxlnfo@ 

maxt0tecom.net 


Anretwlren JAN BIK ESCORTS, 

For l» and site. Escort service since 
1967 W- 431(0(20 S3 1584*420 3827 


SAVE ON CAR SHIPPING. AMESCO, 
Ktotestr 2 Antwerp Belgium. To/Fran 
US. Africa Reattr Ro4to saUng. Free 
Wei Tel 32IJ231-C39 ftx 232-6353 


TOUR OFFICE IN LONDON 

Bond 5fre« ■ Mai Pfrone Fax. Telex 

Tel 44 171 290 9000 Fax 171 499 7517 


•"AIPSTAR'DAII'CUJB” 
Staffiouderttade 64. Amsertam 
+31 (0)20 670 1333 
Escort Agency to Dmnet DateuStows 
xsoSsecreteSfflsnl 


Autos Tax Free 


BARCa0NA4IADflflMN0ALUSE 

A MALLORCA. NWA fire! Cfess Esccrt 
Service AI-canM Tel 929 70 B6 73 


Business Travel 


Real Estate 
for Sale 


European JET SET * VIENNA * PARIS 
MlffllCH'ZUfllCH'fiMERA ’GENOA 
HANNOVER ' Escort & Travel Service 
Vtema 4443-1-315 40 44 CrtS Cards 


BEAUTIFUL BRUNETTE, Stunning 
Fkjure Chameng Private Escort Service 
Lisnxy SW3. PabttaLondon.09661 39996 


25 YRS OCEANWIDE MOTORS 
vrortfiside sutoy ■)• tax-free can AUDI 
Mercedes BMW. Porsche Cal Gwnmr 
♦48211-4493930. fax 49-211-44 333322 


IsVBusiness Haas Frequent Treveaers 
Worthnde Up to SO*. 01 No capra. 
no restrictions Imperial Canada Tel 
1-514-341-7227 Fax. 1-514-341-7998 
e-mail liyeimperialcansuifanis.com 

hnp^wwwJmperalcoiisalaitsjroci 


French Riviera 


MOUGRiS, super equpped tumste«j stu- 
*. dosed cellar & garage Private sate 
Tef +33 (0)493642977. lax (01492951107 


■BHSJH - FRANKFURT - ZURICH 1 
“CARISMA ESCORT AGENCY** 

Tel 0041-848 80 70 77 • Crerfi Cads 


EUROCONTACT INTI 

PAMS' STOCKHOUfGEfifiVA’ZURICH 
RIV1 ERA ‘BRUSSELS’LONDON 'VIENNA 
MILAN 'ROM Pad GERMANY I PRAGUE 
COPENHAGEN'ATHEfTLOS ANGELES 
Escort Service Vienna ++43 -1-212 0431 


FLORENCE 

SELECTIVE ESCORT SERVICE 
LONDON only 0171 262 2988 Al cards 


HcralbSEribunc 


nu ttiimiw-ium %'n-uHi-m 


FRANKFURT & REGfON 

First Class Escort Dinner & Date Service 

0049 - 69 ■ 6031575 


PLANNING TO RUN A CLASSIFIED AD? 


Friendships 


PARSAN AREA. adtHSlfc young un- 
to 34 ysaaoid mataing execute 

U ms btogreen eyes. Javewe 
charm, very eclectic, loves USA. mast 
lemis, da. mountin bka. Wins b md 
man. 3V50 ynn OKL twratg charm, 
spri. personabty. Medan Dttacfiy, 
43 Bd Hauarann 75009 PatTft tffl 
(0)1 43 12 33 12 


-PARE1AN AREA + 57,52 ywoWmBT 
surgeon, owner of Ns. own dale (mfl 
torse lam Dwwed. wBbs ctea. 
ton to Bias Claes, easy gotag. ^ 
jpg jeen eyes amed dan 1 
personally LortS gufiar. tety. 

see. open spaas. Dance, tmtkn. 


Offers quality He - to water mu 
ttoe Desachy Tel *33 ftt 43123313 


HANDSOME BUSINESSMAN, 39 hoi 
La Bete Vie in Pens, seeks anpaftn 
» sponsor you Itodetog or ecst^c 
dreams Serious responses requested 
orriy bon tall. beauBul operMnlnted 
•omen age 18-25 Fax dear photo and 
note B *£<0)1 45 50 39 82 


ASIAN LADES seek marriage. Datafe 
ICE BREAKERS 545 Otdam R a i(HQ 
Far East Shoppmg Cir. Singapore 
238882 Tet 65-732 Vm 5. Ftt 
3780. top.'ivrww.gs arngtabreaters. 


ATTRACTIVE GERMAN WOMAN, 29 
taw and swi seeks a vtefflfy and roy 
generous older genDenoi to a dsaea 
affair Box 587. nT. Rteddchstosn 15 
D-6023 Frankurt-Man. Germany 


RUSSIAN LADES want to mart wufl 
Delate- EuroffiS P.0 Box 68^1. 
Atlanta. SA 30356 USA. Fax. 
770-395-7383 MWAJTOtofleSJXn 


YOUNG (JUNES WORLDWIDE m* 
freBsitierates. Detafc and 40Q pholce 
free 1 HERMES. Box 610198/E 0-1092 
BERLIN FAX +9-30415298775 


TELECOMMUNICATIONS 


INVESTOR GLAMOR? 
CHOOSE MANURE! 

Manure? Another unwanted gift 
of nature. Buried until the water 
: pollution crisis dawned. Now, 
wYe solving that mess. And more. 
We've used hl-tech genius to turn 
manure Into a priceless global 
commodity. Us not the most 
glamorous product In the world, 
but it's definitely gran. If? also 
the biggest agro-advance to take 
root In the developing world. 
Want to |oln us? Mafl or fu ns 
I now for details of an Al limited 
offer, without obligation. 


Name: 

Address: 


Tel Office: 

Tel Residence: 

M ail Us Management of 
Environment Solutions and 
Technology, Stadhouderekade 
142, 1074 BA Amsterdam, NL 
Fax; +3! 20 6794007 


Peris and Suburbs 


CANAL ST MAmiN A Buses Ctemm 
area Charming 30 sq.m. stu&L qttf i 
surety, illy rerevated. mezzo**, Aw- 
ican ba. equipped toctorv pasted tea- 
room 3rd Horn door code, conaetgft 
FSKB.000. Tel 0144650520 


Real Estate 
for Rent 


Paris Area Furnished 


ST-GERMAiN DES PRES charming feL 
very sunny. 72 sq m . marble tmh. 
FF1Q5G0. Tel 10)1 49 01 01 11 


SUMMER A WORLD CUP RENTALS: 
Siutos. 1-2-3 bedrooms. rreeL'merWi 
Fran S80GYK. TeWax *33 (0)145554456 


GENEVA LUXURY FURNISHED apart- 
ments From studios to 4 bedrooms. Tat 
+41 22 7K 6320 Fax *41 22 T36 2671 


Employment 


General Positions Available 


SWEDISH AMANUENSISffA lor a Unw 
rmed assipmtsm 10 executive chair* 
marvpubiBhw M soutti of France and 
London M trilingual Secretarial Bkfls. 
experience, latere to (ate m native and 
organize essential. CV. pbolo. «c to. 
Mre M Carthrarts. 25 BdVUwrt ler 
MC 98000 MONACO 


Holiday Rentals 


Paris & Suburbs 


ST Germain des Prea. elegant wnry 
3t»dfooms 3 baths. JUieiWU.Yi5 
USS3 SOOftvk. Tel *33 10}1 45 48 82 10 


- — aw nwia n SLMJJiriCU mj / 

Ploce your Ad qirtcUy and easily, contod your nearest IHT offica or representative wirii vm.r . u l . , , r . 

diaiely, and once payment is made your ad will appear within AS hours. AH major CrditCads Accented ^ informed ** ** co5f . ,r,lW ' 


HEM'S HIGH SOCETWIENNA-PARIS 
RIVIBlA’ZURiCFrGStfTAJMCH 
ireemanorel Bean S Travel Sence 
Vienna t+43n/535 41 04 al aefl cards 


GBBJENE AD HOSTESS to London Pri- 
vate Escon Service to First Cfe® Pas- 
sengers Orly. Asrwy 0374 614 672' 


EUROPE 


EUROPE 


RMS: (HQ) U (01)41 4393 85, 

dim wBjUWWW’nLCUTI 


SWEDEN: % 

%■ 08-530 05 03 
Fox: 0B-7140600 


MPPUEAST 


HGH LK * VIENNA ' 24 hn. 

MOST EXCLUSIVE ESCORT SERVICE 
VBWA ++43-1-36756P0 al crerB cards 


"WM*""-'*, 

Fw.W7Wi 


SWRZSlANkPub, 

U (021) 726 » 21 


fox. 71 2402254 


rikStA PACIFIC 


AMBASSADORS OP LONDON 

Tie Not Escort Serves 
0171 976 6700 (24 hn) 


MDIAN ' ASIAN * ORIENTAL Escort 
Serves BeautfluL friendly & Sternal. 
Credt Carta. LONDON 07010 709814 


GBtMANY, AU5DBA & CBVIIUU. EUROFE: 
fmntfurl 


I) 7263021 

II) 726 3091 


1UKEY WonfauL 

V ^30 3996/2327130 
for 2479315 


NggniAwmcA 

TRW YORK: 


HONGKONG: 

W 1852 ) 2922- 1188 
1 U 61170 iHTHX. 
fox [ 8521 2922 - 1190 . 


NDQNESAJnfotefooL . 
W 62-21-251 1«4/1445 
fo<.. 62-21-251 2901. 


PARIS 


JAPANESE Eacret Somes 

London - Heatow Tet 0356 572 543 

alcrerfl cants 


i (02| 34*0177 


MPDtE EAST 


GROCE & CYPRUS: Afoni 
U.. 301/68 51 525. 


BAtRAM Manama, 
V/Tox 541734 


7DIA5: Houjhn 

SL 

for- 281-496-0584 
WFr*s Ba>52ft-7657 


TFfttaia 

It. J33673 Fac 3201 0209 


foi 301/68 53 357 


High Escort Service **41 79 637 7884 


JASWffS ESCORT SERYKE 
LONDON 0171 935 0564 
CREDIT CARDS ACCEPTS) 


FNAMfe Hdtenfo, 
U 356 9 6081 
Fw. 3589646: 


tSRA&U/W 
‘ V (31 512 12 22 
Far ( 3 ) 512 1703 


LA3TN AMBHta 


ROMA: Seoul. 

W 7183281/3282 
fox 71B32B3 


For Bite Ma t33 fpfiSSt17734 cartb 


HMJtfrRQItE'rOPSSCOHr 

TTmti Pare Affisre 21nch Germany U4£ 


* HADRID*HARM0HY*BARCEL0NA' 

Topdass Escort JTDmnef Due Service 

Tet 34-1-38635 88 or 90S B1 89.64 


JORDAN Ammoi, 
V 624430 
for 624468 


Bojnoi a»b. 


•GUYS 6 DOOS ESCORT SERVKT 
WlAfTROMETOTlNO-ATMENST^RIS 


NICOLE YOUNG MOSEL Vi 
and friendly Private Eeeorl 
London Tet 0410 7B9 253 


NEDCtlAMl&ARuknbq. 
V 31206841060 
Fw 31 .206881374 


KUWAIT Coital tandon. 
U 071 8364602 
for 0 P 1 2402254 


'Tiira^.B, 

fra- 1591 J) a 90 


MALAYSIA: FWmqWn 

W 16031-717^35 52 
Fa*. (603^717-53 70 

NSAL IfoWidu. 


« (977-1)420846 
foe (977-11 421 179 


NORWWt DENMARK: 


158N40N, 5YHA.- Btmii 

V/fox |9411) 78^64/786576 


“ffSBWb 


/for (9611) 786564/786587 


iilwsKicU;' mi a I nq; fj.' »l 


COTE D AZUR'SCANDINAWA “SPAIN 
TeL *39 (0) 335 619 0438 Credit Cards 


PftME THE ENTERPRISES 
Escort Stntt in New York C4y 
212-279-8522 


PORTUGAL: Labor . 

W 351-1-45/.7293 
Fa* 351 -1 -457-7352 


SAUDI ARABIA: Grind Lonfa 
tt. 71 836 4802 
Fo* 71 240 2254 


1542)632 0126 


PNHJFWB: ftwg Cte, 
W- (63a6J7-32n 
Fruc (633 6330751 


AMSTHTOAM ' DREAMS ’ ESCORTS 
and Dmw Dae S«we to Hkn or Her. 
Tel. +31 40) 20-64 02 668 ' 54 02 ill 


•ZURICH* 

CAROLINE Escort Servce 
TeL 079 403 30 81 


0U ^2B58 
fo* 914 586 074 


UNTO) ARABEjMAIES: 5harjdh.' 
TV 68484 TRNGIF 




SNGAPORE, BRONft SkW*«. 
lsi 223 4478. 
for 325 0842 
TV 28749 10t 


S.B9SSB 


path two. 

W 1511)442 8840 
fo* 151 1)441 6422 


TAIWt Dm. 

felSH 


THAAAND, BUB4A: BopfiWL 

id. 247-91 64, SW-Y 165 - 
Fox 267-9166. 
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Clinton ‘Encouraged’ by Iraqi Actions 

D . . r»!_ ■ ■ ■ 


By Philip Shenon 

-Vt^r y-rj y~t.il, , Si i i 1, c 

WASHINGTON — President Bill 
Clinton says he is encouraged bv Irani 
cooperation with United Nations 
weapons inspectors and that he expec s 
to reduce thenumher of U.S. troops who 
are deployed m the Gulf region to keep 
watch on Iraq. P 

The president's remarks about Iran 
were more conciliatory than those heard 
from other U.S. officials i n recent 
weeks, although Mr. Clinron appeared 
again to rule out an early end to the 
international sanctions that were im- 
poswJ on Iraq after ir invaded Kuwait in 

"We are encouraged bv the level of 
compliance so far with the UN inspec- 
uons and by the evidence that has been 
adduced on the nuclear side that more 
progress has been made." Mr. Clinton 

a conference Thursday at 
the White House. 1 

Under threat of an American-led mil- 


nan' attack early this year, the gov- 
ernment of President Saddam Hussein 
allowed greater access to UN arms in- 
spectors seeking evidence that Iraq ha> 
stockpiled chemical, biological or nu- 
clear weapons. 

On Monday, the UN Security Council 
decided to extend sanctions against Iraq 
after inspectors reported that it was still 
far from providing full disclosure on the 
issue of chemical and biological arms. 

Still. Mr. Clinton said there was good 
news on Baghdad's cooperation with 
inspectors from the International Atom- 
ic Energy Agency, an arm of the United 
Nations that polices nations for evidence 
that they are developing nuclear 
weapons. 

The agency is close to declaring Iraq 
free of nuclear arms, an action that could 
allow Baghdad to avoid intrusive in- 
spections of its nuclear programs in the 
furure. In a report last month, the agency 
said its inspections had found no ev- 
idence "of prohibited equipment or ma- 
terials." 


Mr. Clinton said that "if Baghdad will 
continue to work with us." the UN could 
move by October to reduce the severity 
of the nuclear monitoring. "This is jusi 
the nuclear piece, but I am encouraged 
by that." he said. 

The president's remarks are expected 
to raise concern among arms-control 
specialists, many of whom have accused 
the Atomic Energy Agency of compla- 
cency and said thar Iraq's record of 
deception and its wealth of talented sci- 
entists suggest that it could quickly re- 
create an atomic program once rigorous 
inspections ended. 

Mr. Clinton said he would wait for a 
Pentagon recommendation before re- 
moving any of the American military 
force that is now patrolling the Gulf 
region. The force includes two aircraft 
can ■- r - and more than 300 warplanes. 

'■ji lie added. "Inevitably, unless we 
heiie\ e there is some reason for it to be 
rhere. at some point in the future I would 
anticipate some reallocation of our re- 
sources." 
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The crippled leader of the Palestinian group Hanias, Sheikh Ahmed Yassin, at prayers Friday in Tehran 

Tehran Objects to U.S. Charge of Terrorism 


Netanyahu, With Gore, Hints at Compromise 


W fa Our Suit f.'HH £j|y*a. 

JER USALEM — Prime 
Minister Benjamin Netan- 
yahu suggested after a meet- 
ing Friday with Vice President 
Al Gore that he would meet 
the Palestinians halfway in the 
dispute over an Israeli troop 
pullback in the West Bank. 

But he also noted that a 
"considerable" gap re- 
mained between Israeli and 
Palestinian positions before a 
key push in London next 
week to revive the dead- 
locked peace talks. 

• Mr. Netanyahu said at a 
news conference with Mr. 
Gore that he hoped an agree- 
ment could be found when he 
and the Palestinian president. 
Yasser Arafat, met Secretary 
pf State Madeleine Albright 
separately in the British cap- 
ital on Monday. 

" But he said that "if the 
Palestinians come in with a 
fixed position and say we will 
not budge, only Israel should 
budge, and that budging on 
our side compromises our se- 
curity. I would say that’s not a 
recipe for success." 

: Nevertheless. Mr. Netan- 
yahu sounded a positive note 
about the possibility of a 
breakthrough. "My opti- 
mism tells me that 1 hope we 
Will have an agreement in 
London." he said. 

Israel’s best offer until now 
has been 3 pullback from 9 
percent of the land, while the 
Palestinians have accepted a 
U.S. proposal for a withdraw- 
al from 13 percent as the ab- 
solute minimum. 

* Mr. Netanyahu said that if 
Israel was to budge, he ex- 
pected an "equal effort" 


from the Palestinians, sug- 
gesting he might settle for (he 
halfway mark of 1 1 percent. 
Israeli officials have said in 
the past that Mr. Netanyahu 
was considering an 1J per- 
cent withdrawal. 

U.S. officials have said 
they expect both sides to 
make difficult decisions in 
London. But Mr. Netanyahu 
seemed ready to lace down 
the Clinton administration, 
saying Friday that Israel’s I 
friendship with the United 
States tt-ould not stand or fall 
over the London meeting. 

Mr. Gore, who was in Is- 
rael to join celebrations of the 
Jewish state’s 50th an- 
niversary. met Mr. Netan- 
yahu for almost three hours. 
He said their discussions, 
which extended for pan of the 
time to include key Israeli 
ministers and the U.S. special 
envoy Dennis Ross, had 
covered the U.S.-lsraeli re- 
lationship. "I have not seen ir 
as pan of my role here to 
negotiate,” he said. 

Mr. Gore left for Saudi 
Arabia on Friday but was due 
to return on Saturday for talks 
with Mr. Arafat in Ramallah, 
in Palestinian-controlled 
West Bank. 

Speaking in Ramallah. Mr. 
Arafat said Friday that the 
peace process was' ‘ passing 
through great difficulties as a 
result of Netanyahu 's actions, 
which are against peace.” At 
a news conference with for- 
eign Minister Jawad Anani of 
Jordan in Ramallah. he said, 
"The London talks will be 
decisive and will have im- 
portant results for peace in the 
Middle East" Mr. Arafat 
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r THRONES, DOMINIONS 

— By Dorothy Sayers ami Jill 
i Pd ton Walsh .312 pages. 

$23.95. Sr. Martin’s. 
m Reviewed by 

Sarah Booth Conroy 
" T SHOULD scrub floors very 

X badly, and i write detective 
' stories rather well. I don’t see 
why proper feeling should 
* prevent me from doing my 
job.” So says Harriet Vane, 
fborothy Leigh Sayers’s char- 
^ acter in "Gaudy Night," de- 
-s fending her decision not to be 
a homemaker. 

This defense of women’s 
right to write echoes down 
through the years. Women of 
my generation and inclina- 
iii in* welcomed Sayers’s 
strong challenge to traditions 
holding that the sexes were 
. separate and not equal, that 
^ mystery writers were not nov- 

✓ elists and that romance and 
repartee have no place in de- 

^ cective tales. Yet Sayers left 
y devotees yearning to know it 
the five- novel courtship of 
£ Vane bv Loni Peter Wimsey 
^ actually endured as a marriage 

✓ of equals after their disastrous 

✓ ■ "Busman *s Honeymoon. ’ ’ 

Since Savers’s death in 
1957. rumors whispered of 
the existence of "Thrones. 
Dominions'' (the title comes 
from Milton 1- an unfinished. 

! unpublished manuscript- Ac- 
cording to Alzina Stone Dale, 
editor of " Dorothy L. Sayers. 
The Centenary Celebration, 
Sayers left 170 pages of the 
text and additional notes. 

A i last, brave Jill Pa ton 
Walsh, the British author of 
children’s books and two 
mvsterv novels (one a Booker 
Prize finalist), has completed 
— the manuscript. Which means 
# that 75 vears after the pub : 
lication of "Whose Body. 

the first Wimsey novel we 
final lv get the answer to the 
question of how these most 
i-imou* lovers in the classic 
period of English detective 
novels balanced the scales of 
their lives — along with the 
solutions to two murders. ^ 

-Thrones. Dominions 
contrasts two newlywed 
couples — a theatrical bai.ker 
ar.d his trophy wife. chosen 
% tor her sensuality rather than 
her sense, and the Wimseys, 
whose passions are for each 
other’s erudition as well as for 


each other. The beauty is, of 
course, murdered. 

Sayers’s Wimsey novels 
and her learned dissertations 
on mystery stories (none bet- 
ter) inspired not only Walsh 
(who went to Oxford after 
reading "Gaudy Night." 
which was based on Sayers’s 
own college days and alum- 
nae reunion) but many anoth- 
er successful author in her 
writing of crime novels. 
Walsh' pays proper regard to 
Sayers' notes and much-cher- 
ished. unforgettable charac- 
ters: Burner, Wimsey’s in- ' 
valuable valet, photographer 
and detective colleague; i 
Wimsey’s mother and Har- 
riet’s fervent supporter, the 
magnificent Dowager Duch- 
ess of Denver; and his scan- 
dalous Uncle Paul Delagardie. 
The Wimsey wit and the woes 
of the 1930s get their dues. 

In "Strong Poison,’’ Wim- 
sey began his courtship of 
Vane as he tried to save heT 
from the gallows. She turned 
Wimsey down, though admit- 
ting. "If anybody ever mar- 
ries you. it will be for the 
pleasure of hearing you laJk 
piffle." A good and sensible 
reason. 

After “Busman's Honey- 
moon,” Sayers wrote two 
Wimsey short stories but put 
"Thrones, Dominions" away 
in a box and began writing 
religious plays and essays, 
children 's books and scholarly 
works. Yet, she admitted, the 
Wimseys still piffled in her 
mind — and they did in the 
minds of other readers. Thanks 
to Jill Pawn Walsh, piffle is 
once again heard in the land. 

Sarah Booth Conroy, who 
is finishing her second novel. 
-The Loves of Martha and 
George Washington." wrote 
this for The Washington Post. 
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said he had accepted rhe U.S. 
peace initiative, under which 
Israel would puli back from 
13 percent of the West Bank, 
in return for firmer Palestin- 
ian action against militants. 

Palestine Liberation Orga- 


nization officials said Mr. 
Arafai wants the U.S. admin- 
istration to put public pres- 
sure on Israel to accept the 
initiative. Mr. Arafat said he 
would not make further com- 
promises. iAP. Renters ) 


l. nfii'.l fi. f>ur bi 

TEHRAN — Iran rejected a U.S. a*pon calling it the 
world's leading state sponsor of terrorism, describing the 
document Friday as "another brick in the wall of mistrust" 
heru een the two countries. 

"Itself a major victim of terrorism, Iran is fully aware of 
the dangers of this phenomenon and has worked with other 
countries at international bodies to rid the world of this 


threat." state-run Tehran radio said. 

The State Department said Thursday that Iran remained 
"the most active state sponsor of terrorism" despite the 
election last year of a more moderate president, lrs annual 
report on international terrorism said ihat President Mo- 
hammed Khatami and his deputies had publicly condemned 
some forms of terrorism but that their words "had vet lo be 
matched with deeds. ( Reuters. SYTi 
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Is it the United Nations? 

Or the market 
for Euro corporate debt? 


The Euro, from its inception in January, 
it will stand alongside the Dollar. Anth 
global influence. At a strole it will create 
enormous new iinanong opportunities 
for European companies. We believe 


the European corporate bond market 
could increase five-fold in just a few 
years. Which means more European 
opportunities for investors around the 
world, too. 


A GLUBM CllUKI NCY. YOUR GLOBAL FIRM FOR EURO DEBT. 



Issued by Goldman Sachs International, regulated by the Securities and Futures Authority. 
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, In his firsr solo news conference 
since December, President BUI Clinton 
gave his usual fluid performance 
Thursday, but it was obvious that he 
has paid a high price for his silence on 
the allegations about the former White 
House intern Monica Lewinsky. 

j Most of President Clinton’s feelings 
cpme across through innuendo and 
body language. His repeated ducking 
cff questions seemed defensive, argu- 
mentative and yet uncharacteristically 
passive. 

' Asked whether his behavior should 
even matter to Americans, the pres- 
ident all but shrugged and said he was 
"in some ways the last person who 
needs to be having a national con- 
versation about this.” 

For a man addicted to conversation, 
it was a revealing answer. 

The president's lawyers have no 
doubt advised him to maintain his si- 
lence, just as lawyers might do for any 
target of a criminal investigation. But a 
narrow legal strategy will not help Mr. 
Clinton restore Americans' faith in his 
character, even if they approve of the 
way he has handled the economy. 

' As we have said repeatedly, he 
needs to find some way to reassure 
Americans troubled by the nature of 
his relationship to the young White 
House intern and by the lengths that so 
many of his aides went to In order to 
find her a job. Instead of taking that 
route. Mr. Clinton made clear that the 


Clinton Shrugs 


day he would address such questions 
was in the far, receding future. 

As for the independent counsel Ken- 
neth Starr, Mr. Clinton spoke disdain- 
fully of his investigation lasting 
"forever — 10, 20, 30, 40 or 50 
years," and suggested that he would be 
willing to wait at least that long to clear 
things up himself. The president ar- 
gued that polls showing rhar Amer- 
icans have a low regard for his moral 
character have resulted from an or- 
ganized smear campaign rather than 
from anything he has done himself. 

. At every opportunity he turned the 
other cheek so fast that he seemed to be 
spinning in circles. It was self-serving 
spin at that, depicting Mr. Starr and 
Newt Gingrich as partisans and himself 
as the victim of a puzzling vendetta. 

For those who admire President 
Clinton’s rhetorical skills, it was an 
effective blending of signals. But for 
those who think the presidency car- 
ries a duty of candor and frill, frequent 
answers to troubling questions, this 
rare press conference was far less 
satisfying. 

We have little patience for Mr. Starr’s 
assertion that there is "no end in sight” 
to his inquiry. But by dodging questions 
and encouraging disrespect "for a duly 
appointed independent counsel. Pres- 
ident Clinton is doing his own bii to 
prolong the investigation and io drive 
down die polls rating his character. 

— THE NEW YORK TIMES 


Russian Arms Sales 


No longer sustained by captive mar- 
kets and client states. Russian arms 
designers and manufacturers are 
selling their wares to anyone willing to 
pay. Recent days have brought word 
that Russian enterprises are helping 
Iran. India and the Greek C\ priot gov- 
ernment develop or buy new missiles. 
In each case, ine missiles could alter 
the balance of military power in a 
highly volatile region where armed 
conflict berween neighbors has oc- 
curred in rhe past and could again. 

The Russian government, while as- 
suring Washington of its concern, has 
not done enough to curb these deals. 
Customs agents in Azerbaijan recently 
intercepted a shipment of Russian 
stainless steel to Iran that could be used 
to make missiles. 

• Moscow 's assistance to India to de- 
velop a sea-launched missile has gone 
on for at least three years. American 


must now deal with competitive mar- 
kets abroad. They have found a prof- 


iriielligenee agencies say. despite Rus- 


sian denials. The Russian role may 
violate the Missile Technology Con- 
trol Regime, an accord limiting the 
spread of missiles. 

‘ Russian officials openly acknow- 
ledge the planned sale of sophisticated 
anti-aircraft missiles to Greek Cyp- 
riots. 

J The motive for these transactions is 
primarily financial. The Russian arms 
industry, long supported by lavish state 
subsidies and sales to Soviet-bloc na- 
tions. has foundered since the Soviet 
Union collapsed. 

' Weapons designers and builders 


itable niche by selling expertise, ma- 
terials and weapons that seem to fall 
outside the reach of international 
agreements designed to limit just 
such trade. 

Because many of the Russian en- 
terprises retain close ties to the Krem- 
lin. the government is reluctant to curb 
their activities. The sales also increase 
Russian political influence in regions 
like the Middle East and South Asia. 

Washington's complaints are muf- 
fled by America's own robust arms 
business overseas, often conducted 
with the enthusiastic support of the 
Clinton administration. 

While these sales conform with in- 
ternational restrictions, they hardly 
represent a model of restraint. Pres- 
ident Bill Clinton, for instance, re- 
cently lifted limitations on the sale of 
advanced American warplanes in Latin 
America, a step likely to encourage a 
costly arms race among countries that 
ought to be addressing poverty and 
poor health. 

When political leaders let arms deal- 
ers set foreign policy, the result is 
usually destructive. Exacerbating ten- 
sions "between India and Pakistan, 


arming Iran or giving Greek Cypriots 
heir Turk- 


a military advantage over their 
ish counterparts can only lead to trou- 
ble. More than likely, it will be trouble 
that harms Russian as well as Amer- 
ican interests. 

- THE NEW YORK TIMES 


Abortion Politics 


Congress and President Bill Clinton 
seem about to do something reckless. 
TTiis is the evident result of their al- 
lowing the poisonous abortion issue to 
tangle up efforts to pay American back 
Jues to the United Nations, and by 
extension to replenish the International 
Monetary Fund. 

• These institutions are primary in- 
struments of American global influ- 
ence. To reduce the American position 
in them is serious enough. To do it tor 
the sake of posturing on the abortion 
issue is shameful. 

. The House had voted to pay the back 
dues but. in a cynical amendment, to 
ban American aid to international fam- 
ily planning groups that lobby foreign 
governments to promote abortion 
rights. The Senate followed suit this 
past week in a mostly party -line vote 
of 51 io 49. At once \ir. Clinton 
threatened a veto. An ovemde seems 
out of the question. 

Most of the blame — for injecting 
abortion into the foreign aid debate 
in the first place — falls on the Re- 
publican-led Congress, which by it> 
hostage strategy is inflicting heavy 
damage on American foreign polios. 
But Mr. Clinton has been maneuvered 
into a spor where he is no less ready 
than the Republicans to put his abor- 


tion position ahead of his foreign 
policy responsibilities. Both sides can 
claim a high principle. Each gives 
priority to a passionate political con- 
stituency. 

The Senate Foreign Relations Com- 
mittee chairman, Jesse Helms, warned 
that a veto would cost the president 
the United Nations arrearages and 
much else. Nevertheless, an effort no 
doubt will be made to dig the United 
Nations and the International Mon- 
etary Fund out of the deep hole that 
abortion politics has left them in. 

What is needed is not so much a 
consensus on abortion — which is 
too remote to be practicable, especially 
at a time of divided government — as 
a consensus on abortion procedure. 
If the issue is to be fought out. it 
should be done on domestic terrain. 
Too many other import uni consider- 
ations are at stake to let the abortion 
isMie remain the fixture it has become 
in foreign policy debate. 

That -will require some restraint in 
both the word and deed of international 
abortion policy by abortion-rights ad- 
vocates and adversaries alike. It is not 
an easy prescription to write. It re- 
quires a measure of civility keenly 
lacking in the current proceedings. 

— mi-, n isinsaruN host 
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The Euro: A Huge , Dangerous Gamble for Europe 

C-7 C-/ „ nirt-mt-A eomnni 


M UNICH — This weekend in 
Brussels. Europe will ratify its 
greatest gamble ever: a common money 
without a common government. 

Come next Jan. 1, ihe currencies of 
1 1 European Union member states will 
be irrevocably chained to each other; 
come Jan. 1. 2002. marks, guilder and 
francs will be history. There will be 
only euros and cents. 

The gamble consists of three parts. 
One. most Europeans, do not like the 
euro: for years, opinion polls have de- 
livered solid majorities against this 
"Esperanto money" — or for its post- 
ponement. If there were a referendum, 
the euro would not make it. 

Two. history confirms the doubt. 
Who remembers the Latin monetary 
union? Or the Scandinavian one? Or 
the East African shilling shared by 
Kenya. Tanzania and Uganda? They 
did not last long because their members 
did what nations always do: They went 
their own way in matters monetary and 
fiscal, breaking the bonds that held 
their currencies together. 

Three, the task is gargantuan. For 
European monetary union to work, 
Europe will soon have to become like 
the united States in at least one of two 


Bv Josef JofTe 


ways. Either rhe EU becomes c 
plurihiis ununi — a common state with 
a common identity and sense of ob- 
ligation — or it turns "Reaganite." 
that is. Into a common market that 
sheds its rigidities, regulations and re- 
distributive habits. Or. even belter, it 
does both. 

The 1 1 euro dub members will have 
to give up their sovereignty where it 
matters most. They cannot cheapen 
money to stimulate investment, they 
cannot go into deficit spending to spur 
consumption, they cannot devalue to 
increase exports. They will have to nav 
in a strai (jacket. 

But economies is about relentless 
change. How will governments deal 
with "asymmetric shocks'* that affect 
the 11 countries in different ways? 
With monetary policy "outsourced” 
and fiscal policy heavily constrained, 
there are only three ways left, and each 
requires responses that Europe is badly- 
equipped to execute. 

Take a simple example: mounting 
unemployment in northern France. If 
Europe were like the United States. 


wages would drop, attracting invest- 
ments and new jobs. But wages m 
Europe do not fall, least of all in 
France: they are only upwardly flex- 
ible, Nor do wages diner much be- 
tween regions, which are in the grip of 
nationwide bargaining agreements. 

Second, if jobs do not come to the 
workers, workers go ro the jobs — 15 
Americans do. But Europeans do not 
move. not. inside their own countries 
and certainly not from France to pen- 
mark. Traditionally, lavish subsidies 
for declining industries have allowed 
people to stav in place. 

The third solution is transfer pay- 
ments on a Europeanwide scale — 
analogous to what happens in the 
United States. When the Midwest is 
in trouble, stabilizers kick in automat- 
ically. Washington takes in less in 
taxes and injects more money from 
various support funds. 

But that demands more than just 
monetary union. It requires political 
union — a central government, a sense 
of national identity and obligation 
that Belgians, say." do not feel for 
Portueuese. 

Moreover, rhe EU’s taxing powers 
are limited to 1.7 percent of gross do- 


mestic product, a pinance compared 
with what governments- can do in the 
wav of redistribution. 

So the euro is more than a gamble. 

Living with in the straicjacket of eco- 
nomic sovereignty foregone. Europe 
must Pa* with its cherished statist and 
corporatist traditions: it must unleash 
the market and allow wage flexibility 
and geographic mobility to carry the 

brunt of adjustment. ..... 

Or Europe must understand that it 
cannot put the can before the horse — 
that it cannot have a common currency 
without a common government a 
United States of Europe, Again, the 
United States offers an instructive- ex- 

imple First, it had a constitution; then. 

‘ 1913 and with the Civil War in 


in 


berween, it established true monetary 
union in the guise of the Federal Re- 
serve. That process took 126 years. 

Yet Europe thinks it can do that by 
2002. It is a huge gamble. 

If it fails it may contaminate much of 
what Europe has achieved in the last 
50 vears. 


The writer, editorial pose editor of 
rhe SiiJdeursche Zeitung: contributed 
this conmieni to The New York Times. 


Africa Needs Outside Help, and Also Needs to Help Itself 


N EW YORK — For too 
long, conflict in Africa 
has been seen as inevitable 
or intractable, or both, it is 
neither. 

Conflict in Africa, as every- 
where. is caused by human ac- 
tion and can be ended by human 
action. This is the reality that 
shames us for every conflict we 
allow to persist, and that en- 
ables us to turn our rhetoric of 
commitment into a reality of 
genuine engagement. 

Since 1^70, Africa has had 
more than 30 wars fought on its 
territory, rhe vast majority of 
which have been intrastate in 
origin. Fourteen of Africa’s 53 
countries were afflicted by 
armed conflicts in 1996 alone. 
These accounted tor more than 
half of all war-related deaths 
worldwide and resulted in more 
than 8 million refugees, re- 
turnees and displaced persons. 

No one — not rhe United 
Nations, not the international 
community, not Africa’s lead- 
ers — can escape responsibility 
for the persistence of these con- 
flicts. Indeed, colossal human 
tragedies have taken place in 


By Kofi Annan 

The writer is secretary-genera/ of the United Nations. 


Africa in rhe post decade, trag- 
edies that could and should 
have been prevented. 

Not enough was done to ad- 
dress the causes of conflict. Not 
enough was done to ensure a 
lasting peace. Not enough was 
done To create the conditions for 
sustainable development. 

This is the reality of Africa’s 
recent past. It is a reality that 
must be confronted honestly 
and constructively by ail con- 
cerned if the people of Africa 
are to enjoy the human security 
and economic opportunities 
they seek and deserve. 

The sources of conflict in 
Africa are as varied and com- 
plex as the continent itself. The 
significance of history and of 
factors external io Africa can- 
not be denied. 

But more than three decades 
after African countries gained 
their independence, there is a 
growing recognition among Af- 
ricans that the continent must 
look beyond its colonial past for 


rhe sources and the solutions to 
its cunent conflicts. 

In far too many cases, post- 
independence rule has been 
characterized by an acute form 
of winner-rakes-all politics, 
where victory at the ballot box 
has translated into total control 
over a nation's wealth and re- 
sources. With the absence of 
proper checks and balances, in- 
adequate accountability and 
lack of respect for human rights 
and the rule of law. political 
power has too often become a 
weapon for the few rather than 
the instrument of the many. 

In these situations, the multi- 
ethnic character of most Afri- 
can states exacerbates already 
existing tensions and fears, 
making conflict virtually in- 
evitable. 

Good governance — ensur- 


ing respect for human rights and 
tie of law. strengthening 


the rul 

democratization and promoting 
transparency and capability in 
public administration — is now 


more than ever the condition for 
the success of both peace and 
development. 

It is not a coincidence that 
Africa's renaissance has come 
at a time when new and more 
democratic forms of govern- 
ment have begun to emerge and 
take roor. 

In every aspect of Africa's 
emergence from conflict, new 
ways of thinking and acting are 
needed on ail sides. 

In the area of peace and se- 
curity'. I recommend that Af- 
rican governments reduce their 
purchase of arms and munitions 
to 1 .5 percent of gross domestic 
product: that an international 
mechanism be established to en- 
sure the neutrality and disarm- 
ament of refugee camps and that 
these camps" be placed away 
from borders, and that the Se- 
curity Council meet twice a year 
to renew its efforts for Africa. 

In the area of economic de- 
velopment, 1 have suggested 
that creditors consider clearing 
the entire debt stock of the 
poorest African countries while 
expanding the Highly Indebted 
Poor Countries program of the 


World Bank, and that new rules 
guiding the transparency of 
public administration be im- 
plemented while international 
trade barriers to African 
products are removed. 

Equally important is the un- 
derstanding that peace and de- 
velopment remain inextricably 
linked — one feeding on the 
other, enabling the other and 
securing the other. The renun- • 
ciation of violence as a means of 
gaining and holding power is 
only the beginning. Then must 
follow a renewed commitment ^ 
to national development foun- 9 
ded on sober, sound and un- 
corrupted economic policies. 

The time is long past when 
one could claim ignorance about . 
what was happening in Africa or 
about what was" needed to 
achieve progress. The time is 
also past when the responsibility 
for producing change could be 
shifted omo other shoulders. It is 
ours and it is theirs — the 
world’s and Africa’s. 

The United Nations stands 
ready to play its part. So must 
the world. So must Africa. 

The Hushi/ixMi Post. • 


When Dealing With China, U.S. Must Not Snub Japan 


T OKYO — As the clock ticks 
down on President Bill Clin- 
ton’s June trip to China, a mel- 
ancholy story is emerging that 
Japanese officials are ambival- 
ent about even seeing in print. 

Here's the problem: Of 
course, the Japanese, like 
everyone else in Asia, welcome 
better China-U.S. relations. But 
they do not welcome them at the 
expense of good Japan- U.S. re- 
lations. and they fear that the 
Clinton administration's de- 
cision to exclude even a cour- 
tesy stopover in Toky o after its 
China sojourn will be misin- 
terpreted. especially by the Jap- 
anese people, but also by the 
Chinese government. 

Tokyo is resigned as well as 
bitter. It now accepts that it has 
no cliance of getting from Mr. 
Clinton even the briefest of stop- 
overs. So instead of asking, get- 
ting turned down and losing face, 
the Japanese would rather swal- 
low hard and keep their peace. 


Bv Tom Plate 


But they arc not at peace, for 
the underlying issue is a pro- 
found one that America is going 
to have to son out if relations 
with China continue to warm. 

The developing triangular re- 
lationship among Japan. China 
and the United States has a long 
wav to go before attaining the 
same level of tenured Mach- 
iavellianism as that of the Cold 
War's Bermuda Triangle i Soviet 
I'nion. China. United Stales). 
But this new Asia-Pacific triad 
has its own potential lor geo- 
political treachery, and ihe way 
the June summit meeting Ln tak- 
ing shape is slatting to rattle the 
nerves of the member of the triad 
not invited to the Beijing party. 

The complaint in Japan, 
which is in a state of tremendous 
upset now anyway, could in un- 
kind hands be depicted a> petty. 
It has many little parts. For 
starters, the trip i>. to last si\ full 


days. This is quite a lengthy 
commitment by a U.S. presi- 
dent. Diplomatically speaking, 
it does match what President Ji- 
ang Zemin of China spent in 
America last fall. but. also dip- 
lomatically speaking, it is twice 
as long a stretch as "Mr. Clinton 
has ever spent in Japan, the fore- 


most U.S. strategic ally m Asia. 


That's one point. There is an- 
other: Mr. Clinton's compli- 
ance with Mr. Jiang's clever 
request that, either before or 
after the trip, the U.S. president 
slop nowhere else in Asia, as in 
Japan, is more problematic than 
ti might appear. The worry, in 
Tokyo is that growing tensions 
in the Japanese-U.S. relation- 
ship. epitomized by the public 
critiques of Japan’s economic- 
policies not only by Treasury 
Secretary Robert Rubin but also 
by President Clinton himself, 
will prompt the Japanese public 


Germany’s Have-Nots Speak Up 


W ASHINGTON — Yes. 

we gei worried when a 
party of ihe far right does well in 
Germany. Yes. such worries ig- 
nore the depth of Germany’s 
postwar democratic culture. So. 
no. the results of one election in 
one state in the former East Ger- 
many wuh an unemployment 
rate of more than 20 percent 
should not be taken as a sign of 
things to come. 

Still, the 1 3 percent of the vote 
won by the racist, anti -immi- 
grant German People’s Union in 
Saxony- Anhalt last Sunday is a 
warning to the German political 
establishment and .1 reminder in 
this self-satisfied time that those 
left out in an age of prosperity 
will not sit by quietly. 

This state vote was important 
because Germany faces national 
elections in September, and state 
elections often provide clues to 
what to expect nationw ide. The 
unsurprising aspect of the elec- 
tion was the disastrous show ing 
by the Christian Democratic Un- 
ion of Chancellor Helmut Kohl. 
The Christian Democrats 
dropped from 34 percent four 
years ago to 22 percent. Mr. 
Kohl, w ho is seeking a fifth term, 
was already in big trouble. 

_ The beneficiary of Mr. 
Kohl's unpopularity is supposed 
to be the Social Democratic 
Party. led by the moderate. Clin- 
tonesque Gerhard Schroeder. 
But ihe Social Democrats 
picked up only 2 percentage 
points over their previous sliure. 
The angry voters gravitated to 


Bv E.J. Dionne Jr, 


tile for right, while the former 
Communist Parly held steady at 
2n percent. That means that a 
third of the voters in a stale ihm 
had been an industrial center in 
the old East Germany backed 
extreme parties. No wonder ihe 
German tabloid Btld described 
the result as "a black Sunday for 
all democrats.'' 

It gets worse: The far right 
did especially well among 
young voters. Polling suggested 
that fully a quarter of the voters 
under the age of 25 in Saxony- 
Anhalt voted for ihe German 
People's Union. 

Already-, some Christian 
Democrats are suggesting that 
Mr. Kohl should step down, and 
others are urging hint to move 
to the right. 

Of course, too much can be 
read into the>*e results. The 
former East Germany laces 
more severe economic prob- 
lems than the West, and Sax- 
ony-Anhalt faces more prob- 
lems than most of the East. 

"It’s somewhat local, it's .» 
little like Pittsburgh in the 
1970s." said Jackson Janes, ex- 
ecutive director of the Amer- 
ican Institute for Contemporary 
German Studies. "Almost a 
quarter of the people are out of 
w ork. A lot of kids are frus- 
trated with the situation, not 
know ing w hen they are going in 
gel their share of the pie." 

"That doesn't mean you're 


going to have an outbreak of the 
late P»21K." Mr. Janes added, 
addressing the Big Worry. 
"But a lot of people were 
voicing their fnisir.it tons." 

For the two big parties, the 
Social Democrats. ind the Chris- 
tian Democrats, the result is one 
more indication of a w idespread 
sentiment captured by Pn/itik- 
i cnirosscnhcit. w hich "translates 
as "a condition of depression or 
frustration with politics." 

Make no mistake: TTie Ger- 
man People's I'nion is a scary 
lot. but the lar right is nut ahout 
to lake oxer Germany. The 
Christian Democrats and Social 
Democrats w ill dominate the 
fall elections. One outcome, 
more likely now than before 
Sunday's election, will be a 
"grand coalition" beiween the 
two big parties that would gov- 
ern from the center. 

Still, there is a w arning in this 
result, and also m the steady 15 
percent of the vote that the ex- 
tremist National Front has been 
winning in France The new 
world economy is creating j l«*i 
uf w mners and a lot of wealth. 
But it is also lca\ mg out many 
people ant! nuny regions, even 
in the prosperous countries. 

Those w ho arc losing ground 
will find ways to register their 
anget. Surely it is belter to ileal 
with the causes of that anger 
now than to wait until u be- 
comes a larger linear to ethnic 
minorities and. just possibly, to 
democratic institutions. 

U \hi<> :t > /'• >ir It * ;;a \ i.ii, •!«/■ 


to interpret the presidential fly- 
over as a snub. 

The Japanese government's 
own perspective is more geo- 
political: If the president fails to 
call on Japan on the way back 
from China, will Beijing's 
transparent policy of seeking to 
drive a wedge between Wash- 
ington and Tokyo seem to be 
vindicated? The Japanese real- 
ize that an American president 
cannot call on everybody, but 
many may come to suspect that 
this overflight is no oversight. 

Tokyo has dramatically tried 
to meet Washington at least 
halfway on the economic front. 
A politically embattled Prime 
Minister Ryuraro Hashimoio 
late last month unveiled the 
biggest economic .stimulus 
package in Japan's history . This 
SI 28 billion program, it is 
hoped, will stimulate the coun- 
try '> economy and help rein- 
vi go rate Southeast Asia's. 

It also is designed to quiet 
what is known in Japan as 
Washington's "megaphone di- 
plomacy." the name for the 
well-known grumblings of. es- 
pecially. Mr. Rubin. 

Unjtfss Mr. Hushimoto falls 
alter forthcoming elections and 
i x fated to be no more than Ja- 
pan's eighth former prime niin- 
isiei in eight years ta% some m 
Japan are predicting i. Tokyo 
has now shown its economic 
cards: this government is un- 
likely to cave in to more U.S. 
pressure. Nor will it now risk 
losing face hv otfieiallv com- 


if 


plaining about Mr. Clinton's 
travel plans. 

But when Mr. Hashimoio 
meets Mr. Clinton ar the summit 
of industrialized nations in Eng- 
land in May, the American pres- 
ident should bring it up himself 
and bigheanedly propose a 
Tokyo stop. It would be a bril- 
liant way to patch up Japan-U.S. 
relations and one that in the end 
China would have to accept. 

As the well-connected mil- 
lionaire and former diplomat 
Yoshio Hatano delicately puts 
it: “On balance. Clinton would 
do himself a lot of good 
he dropped by. even for one 
afternoon." 

Agrees Takeshi Kondo. a top 
executive of the worldwide Jap- 
anese trading company Itochu 
Corp.. who Idee some other Jap- 
anese business leaders has been 
as critical as Mr. Rubin of 
Tokyo's economic policy: 
"The omission will give Amer- 
ica s enemies in Japan a golden 
opportunity to criticize: it will 
send the wrong message to the 
Japanese public, and it will lead 
the Chinese to misunderstand 
the nature of the Japan-LLS. re- 
lationship. It I-, a fundamental 
strategic mistake.” 

•As this new triangular rela- 
tionship evolves. America must 
find wavs of relating better to 
China w ithout insulting Japan. It 
is not off to a great start. We 
Americans should listen more 
often to our Japanese allies. They 
know China better than we do. 

l.,\ in -, Times S\nJii itte 
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IN 0I - IR PACES: 100, 75 AND 50 VEARS AGO 
1898: Russia's View 


ST. PETERSBURG — The 
Russian view of tin* present war 
is for the most pun based on 
sentimental grounds, and n i* 
undeniable that the weight of 
opinion here is hostile «> Amer- 
ica. In addition to the feeling 
aroused by newspaper articles 
calculated to place Spam in the 
light of a heroic under-dog and 
to appeal to the Russian sense of 
gratitude for Spain’s assistance 
m the overthrow of Napoleon 
by currying on the Peninsular 
War. there is sunie anxiety fell 
as to the ctlect on Russian se- 
curities on the Paris Bourse. 


ital scandals in that country has 
run more to offensive details 
that in most others. In the House 
ol Lords, condemnation of this 
indiscriminate publicity has 
been strongly expressed. Mar- 
kers intimately touching the mar- 
iraJ relation are sacred and, when 
immorality is involved, should 
be kept secret as a safeguard to 
the w-ell-being of society. This 
principle is recognised "in 
French jurisprudence. 


the 


1948 : 


1923: Divorce Secrets 


I ARIS — [The Hera M s av> in 
an Editorial J Whether the hear- 
ing nl evidence in trials lor di- 
vorce du mid he public is a ques- 
tion ihiii is greatly interestin' 1 
opinion in England, as well ft 
may. lor the publication uf mar- 


Arabs Attack 

JAFFA — An armed truce 
siilled hostilities in Jaffa at 
noon today [May I J. and Jewish 
interest swung northward after 
an official Haganah bulletin an- 
nounced that" the Syrian and 
Lebanese Annies had attacked 
across the Palestinian frontier. 
Jewish settlements four miles 
from the Lebanese border were 
assaulted at dawn by tanks, ar- 
mored cars and infantrymen 
Irom the two Arab armies. 
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Yeltsin Ignored Communists and Tycoons in Assembling New Youthful Team 


By Michael R. Gordon 

York Tu„ es Senirr 

and Pr °- rcf0m ' 

i?2!n r Snl Mr 'd ?,tSin wen ‘ft»rtherby filling 

Hf l)5f n !? P of *“* Sovenuneni with a squad 

of young politicians cut from the same cloth? 

A key appointment came Thursday when Mr 
Yeltsin tapped Oleg Sysuyev as the third of three 
JjjHS ******** Like the new prSS 

2222;, VU ? y * uyev ’ also launched his 
WIW outside of the capital. He U a former mayor 

^ ga r RjVer C,t ^ of Samara ' of Rus- 
re ^ T ?' miIlded re gions. A newcomer 
to Moscow, he has served in the Yeltsin gov- 


ernment for little more than a year. That ap- 
pointment was a major setback for Russia's busi- 
ness tycoons and the Communists, who had 
hoped to install one of their own at the pinnacle of 
the new government. 

“It is an enormous change," said Anders 
Asiund. a former adviser to the Yeltsin gov- 
ernment and a senior associate at the Carnegie 
Endowment for International Peace. “These are 
people from outside the establishment. They are 
all young. They are not tied up with the Moscow 
oligarchy." 

Mr. Yeltsin's decision to leapfrog over an 
older generation of power brokers in favor of a 
new generation of politicians from Russia's 
provinces serves several political ends. It pre- 
vents a rival from using a high government post 
to drum up support for a presidential bid in the 
year 2000, as Mr. Yeltsin feared his former Prime 
Minister Viktor Chernomyrdin was doing before 
he fired him. 

It is also intended to refresh Russia's gov- 


ernment with a new sense of purpose. The team 
also appears to be independent of powerful in- 
terests — with the important exception of Mr. 
Yeltsin. 

But Mr. Yeltsin's young chargers are also 
relatively untested in Moscow's brutal political 
wars. And while Mr. Yeltsin has demonstrated 
his mastery of political maneuvering and in- 
trigue, he and his new aides now have to show 
they have the patience, fortitude and skills to 
govern as a team. 

In political terms, that means building the 
government's credibility with the public by en- 
suring that wages are paid on time and preventing 
insider deals in the aucdon of state businesses. It 
also means pushing through long-stalled legis- 
lation, like tax and land reform, cutting the budget 
and persuading Russians to pay their taxes, a task 
that has eluded the most determined officials. 

Mr. Yeltsin's latest appointments are pan of a 
broader effort to revamp and slim down the 
government. Under the new power structure, Mr. 


Kiriyenko will have only three deputy prime 
minisiers. They include Boris Nemtsov] 38. the 
former governor of the Nizhny Novgorod region, 
who will oversee oil and gas issues and Russia's 
energy and transportation monopolies. 

The other members of the troika are Mr. 
Sysuyev, who has been serving as labor minister, 
and Viktor Khristenko, 40, a former deputy fi- 
nance minister and former deputy head of the 
regional government in Chelyabinsk, a city in the 
Ural mountains. 

Mr. Yeltsin took another important step Thurs- 
day when he picked Anatoli Chubais, 42, Rus- 
sia's best-known free-market proponent, to serve 
as the chief executive of the electricity mono- 
poly, United Energy Systems. 

Mr. Yeltsin rebuffed the tycoons, including 
Boris Berezovsky, who insisted that the president 
give them a free hand to run the economy by 
demoting Mr. Nemisov and turning his back on 
Mr. Chubais. The main prize the tycoons re- 
ceived was the appointment of Mr. Berezovsky 


NATO: U.S. Vote for Expansion Is Cheered 
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Continued from Page I 

^ than 80 percent support for inclusion. 

The news of the vote came on a major 
public holiday in Central Europe. In 
Poland no newspapers were published 
but even so by the middle of the day 
many ordinary people knew about the 
vote. For most it was a victory. 

"I think we will be more secure and 
more security means more prosperity," 
said Jacek Zembruski, 30. a real estate 
developer, as he walked with his friend 
Iwona Gawron, 30, in Lazienki Park in 
Warsaw. 

‘ ‘I hope the NATO documents will be 
more respected than other security doc- 
uments Poland had before 1939,” said 
Miss Gawron, referring to the failure of 
Poland's allies to come to its aid in the 
face of a German attack at the start of 
World War IL 

One of the most emotional moments 
came in the gallery of the S enate when, 
after the vote, die former head of the 
Polish section of Radio Free Europe, Jan 
$ Nowak-Jezioranska, 87, leaned over to 
the Polish ambassador, Jerzy Kozmin- 
ski, and said, “We lived to see that,” 

■ Vote Cut Across Party lines 

Eric Schmitt of The New York Times 
reported earlier from Washington: 

The vote garnered far more than the 
two-thirds majority needed to approve' 
the resolution. In a historic vote mat cut 
across party and ideological lines, 35 
Democrats joined 45 Republicans in 
support, and 10 Democrats and 9 Re- 
publicans opposed the resolution. 

Adding three countries to the North 
Atlantic Treaty Organization requires 
the approval of all 16 existing NATO 
members. Once President Bill Clinton 
formally ratifies the resolution, the 
United States will become the fifth coun- 
try to support expansion, joining Canada, 
Germany, Denmark and Norway, 
i Enlarging NATO would redraw the 
•« > boundaries of Europe, pushing the mil- 
itary alliance 400 miles (650 kilometers) 
eastward toward Russia. Perhaps most 
important for the United States, an ex- 
panded NATO would commit U.S. mil- 
itary forces to the defense of Prague, 
Warsaw and Budapest as if they were 


Washington, London or Rome. 

Supporters said expanding NATO 
would promote U.S. security interests by 
nurturing new democracies in Europe, 
providing a hedge against a resurgent 
Russia and bolstering the alliance's 
ranks by 200,000 troops, many trained in 
such specialties as delecting poison gas 
on the battlefield. 

“NATO enlargement will make 
Europe more stable and America more 
secure," said Senator Barbara Mikulski. 
Democrat of Maryland. “It means future 
generations of Americans will not have 
to fight or die in Europe. ’ ’ 

But critics contend that expanding the 
pact will dilute NATO's self-defense 
mission, antagonize Moscow, jeopardize 
several Russian-U.S. arms -control nego- 
tiations and draw a new dividing line — a 
new Iron Curtain — across Europe. 

“We'U be back on a hair-trigger," said 
Senator Daniel Patrick Moymhan. Demo- 
crat of New York, warning that enlarge- 
ment would rekindle the Cold War. 
“We’re talking about nuclear war.” 

Expanding NATO has become one of 
the biggest foreign policy issues before 
Congress in decades. It also hands a 
victory to Mr. Clinton, whose admin- 
istration has lobbied hard over the past 
year to win entry to the NATO club for 
the three new members. 

“This vote is a major milestone on the 
road to an undivided, democratic and 
peaceful Europe,” the president said 
after the final vote. 

The Senate’s approval leaves several 
questions unanswered. How many of the 
nine other nations seeking membership 
will be invited to join, and when? How 
much will expansion cost? 

Lawmakers have dealt severe set- 
backs in recent days to two of the ad- 
ministration’s other top foreign policy 
goals: paying approximately SI billion 
in back dues to the United Nations and 
providing $18 billion in new financing 
for the International Monetary Fond. 

On the Senate floor, senators dis- 
missed one by one major amendments 
that would have tacked conditions on to 
this and any future rounds of expansion. 
A proposal to delay consideration of any 
new members beyond the three under 
review was rejected, 59 to 41. 
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A Jakarta stock trader checking the figures as the benchmark index fell 25 percent Friday over political tension. 

INDONESIA: Suharto Rules Out Political Reform Before 2003 


Continued from Page 1 

port of the military and the populace. The 
demonstrations that began two months 
ago. before Mr. Suharto's appointment to 
a seventh five-year term by a rubber- 
stamp national assembly, have largely 
been a phenomenon of students only. The 
molesters say that is because security 
forces have prevented them from leaving 
their campuses. 

Mr. Suharto has refrained from di- 
rectly addressing the students demon- 
strations but has implied that there will 
be a limit to his tolerance. 

“Any attempts to disrupt the interests 
of national development and stability 


should be countered,'* Mr. Hartono 
quoted the president as saying. The home 
affairs minister said that if the dem- 
onstrators “don't understand the effects 
of their actions, we will face them.” 

The West has stepped up pressure on 
Jakarta to respect human rights following 
reports that about 15 political activists 
were seized by shadowy groups suspec- 
ted of being linked to security forces. 

■ LLS. to Back $1 Billion Payment 

The United States is preparing to back 
a $1 billion payment in international 
emergency aid to Indonesia, despite ev- 
idence that Mr. Suharto's family and 
friends are continuing to undermine ef- 


forts to break up the multibillion-dollar 
monopolies they control. The New York 
Times reported from Washington. 

Treasury officials acknowledged 
Thursday that Indonesia had failed to 
meet some of the most important con- 
ditions that were imposed by the Inter- 
national Monetary Fund in return for the 
$43 billion bailout package. Nonetheless, 
they said, Washington expects to vote in 
favor of a gradual resumption of aid when 
die Fund’s board meets next week. 

Officials said they wanted to encour- 
age Indonesia for making a number of 
painful changes in the last two weeks, 
particularly raising interest rates and 
halting lending by the central bank. 
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CLINTON: Testy President Scorns Starr and Inquiry, Discerning a Long-Term Effort by Foes to Undermine Him 


Continued from Page 1 

Barely an hour after Mr. Clinron finished speaking, 
Mr. Starr’s office announced the indictment on 
federal tax evasion charges of Webster Hubbell, the 
president’s close friend and a former law partner of 
his wife, Hillaiy, in Little Rock, Arkansas. 

The indictment of Mr. Hubbell, who has already 
served time in prison on unrelated charges, was 
widely expected and may have contributed to Mr. 
Clinton’s at-times edgy demeanor af the news 
v conference. 

The 10-count indictment on charges of con- 
spiracy tax evasion and mail fraud outlined a 
scheme’ in which Mr. Hubbell and his wife, Su- 
zanna, earned more than SI million and spent more 
than $750,000 but took steps to conceal their in- 
come from tax collectors. 

In the press conference, Mr. Clinton also scoffed 
at the House speaker, Newt Gingrich, who has been 
denouncing mm regularly and did so again Wed- 
nesday night, whim he called the president an 
“illegal man” surrounded by “spinners.” 

Mr Clinton dismissed the speaker’s attacks as 
“a few days of high-level static in the House of 
Representatives.” He also said, “I can be re- 
sponsible for a lot of things. But I’m not responsible 

for the speaker's behavior." 
t The president, appearing at a nfwsjronference 
E* without a foreign leader at his side for the first time 
since December, took more than 30 questions in 54 
SliS reporters “in lire White House East 


Room. Half of the questions concerned the Lew- 
insky investigation or related matters. 

Several reporters asked whether Mr. Clinton, by 
refusing to answer questions fully about an alleged 
sexual relationship with Ms. Lewinsky, had sur- 
rendered the moral authority he needs to govern: 

It was those questions that prompted the pres- 
ident’s comments on reputation and character, a 
response that aides said was rehearsed and arose 
from Mr. Clinton's own musings on personal mor- 
ality and public responsibility. 

He said he had already denied engaging in a 
sexual relationship, wife Ms. Lewinsky or orches- 
trating an illegal effort to cover it up. 

“Since I lave answered the underlying ques- 
tions. T really believe it’s important for me not to 
say any more about this,” Mr. Clinton said in 
deflecting one of many questions on the Lewinsky 
matter. “I think that I’m in some ways the last 
person who needs to be having a national con- 
versation about this.’’ 

The president said befeh “terrible” about the toll 
that Mr. Starr's investigation, as well as inquiries by 

several other independent counsels, has Liken on his 

friends and employees. Dozens of White House 
aides and Arkansas associates have appeared before 
federal grand juries in Washington ana Little Rock 
to testify about the Whitewater real estate and 
hanking deal, as well as the Lewinsky charges. 

Mr. Clinton repeated a promise to try to help 
these witnesses pay their legal fees, but then turned 
again bitterly on Mr. Starr. 


“I feel terrible aboat it, and if I can think of 
something to do about it, I will,” Mr. Clinton 
said. 

He added, however, that he did not feel per- 
sonally responsible for these friends' plights, pla- 
cing the blame squarely on the independent coun- 
sel. “If there's one person in the world I’m not 
responsible for, it’s Starr. I think all of you would 
admit that." 

Asked what his plans were for issuing pardons, 
Mr. Clinton said that Done of his aides who have 
been targeted in the various investigations had 
sought a pardon. “No one’s asked me for one and 
there’s been no discussion about it,” be said 
curtly. 

Mr. Starr has complained that his inquiry has 
been slowed by foot-dragging by Mr. Clinton and 
his legal team. 

The Secret Service has resisted allowing several 
officers to testify about things they may have heard 
or seen in the White House, saying such testimony 
would violate an untested “protective" privilege 
shielding tbejpresident’s bodyguards. 

And Mrs. Clinton declined to answer two ques- 
tions about conversations with- her husband at a 
deposition last week, citing the common-law doc- 
trine of spousal privilege. 

Mr. Clinton refused to discuss his claim of 
executive privilege, citing a federal judge's order 
that all grand jury matters be kept secret. He said the 
Secret Service was hying to protect the president’s 
privacy by declining to provide testimony. 


And he said of prosecutors, “shame on them” 
for implying that Mrs. Clinton had ducked ques- 
tions in her deposition. The Clintons' lawyer, Dav- 
id Kendall, said this week that she had properly 
invoked spousal privilege in refusing to divu lge the 
content of conversations with her husband. 

■ Lewinsky Said to Lose Immunity Fight 

Ms. Lewinsky has lost her court fight to enforce 
an immunity deal with Mr. Starr, individuals fa- 
miliar with die case said Thursday, setting the stage 
for prosecutors either to obtain the former White 
House intern's testimony about an alleged sexual 
relationship with President Clinton or indict ber. 
The Washington Post Reported. 

The chief U.S. district judge in Washington. 
Norma Holloway Johnson, issued a written order 
more than a week ago rejecting Ms. Lewinsky's 
assertion that she bad a legally binding agreement 
with Mr. Starr to shield ber from prosecution in 
exchange for testimony, according to the indi- 
viduals. Judge Johnson sent the order privately to 
lawyers in the case but has yet to enter a formal 
ruling, they said 

Although Ms. Lewinsky’s lawyers promised to 
appeal it. Judge Johnson’s’decision could give new 
momentum to Mr. Starr’s investigation of whether 
President Clinton lied under oath in the Paula Jones 
sexual harassment lawsuit about a sexual rela- 
tionship with Ms. Lewinsky and urged others to do 
the same. The investigation has been slowed in 
recent weeks by a variety of legal disputes. 


as executive secretary of the Commonwealth of 
Independent States, a loose and ineffectual or- 
ganization of former Soviet Republics. 

The tycoons were also thrown a bone when 
Sergei Generalov, 34, an executive from the Men- 
arep bank and a former oil executive, was named 
as minister of fuel and energy. That bank is link ed 
to the new Y uksi oil company, which is controlled 
by Mikhail Khodorkovsky and Mr. Berezovsky. . 

■ Moscow May Day 

Thousands of trade unionists and Communists 
marched through a sunny Moscow on Friday to 
mark Labor Day with protests and warnings for 
the new Russian government, Reuters reported 
from Moscow. 

“This is a temporary team that sooner or later 
will depart, just as the slushy spring snow dis- 
appears from the fields of Russia,” the Com- 
munist Party leader, Gennadi Zyuganov, said as 
he led a march of some 30,000 followers and 
sympathizers. 


GERMANY: 

Pondering Violence 

Continued from Page 1 

‘ ‘They believe that if foreigners leave, 
there ■ will be more jobs, if asylum- 
seekers leave, there will be more welfare 
money.” Mr. Heidelberg said 
The German People's Union, he said, 
“stokes" animosities against foreigners 
with its campaign slogans like “Crim- 
inal Foreigners Leave" and “German', 
money for German jobs.” 

Youths between the ages of 14 and 20~ 
account for 70 percent of the East Ger- 
man attacks, police records show. The 
Berlin-based Center for German Cul- 
ture, headed by Bemd Wagner, a so- 
ciologist, found that one in three East 
German youths expressed some form of 
rightist leanings. 

After 57 years of Nazi and Com-, 
munist dictatorships that imposed ab- 
solutist answers to social ills, many 
youths have struggled with the process- 
of democracy and found a misguided, 
form of fellowship in the far right, ex-, 
pertssay. 

‘ 'The aggressors believe they are car-’ 
rying out the will of a part of the pop-- 
ulation,” Mr. Frisch told the newspaper. 
Die Zeit. 

The violent trend shows that Ger- 
many’s unemployment crisis has taken., 
on a worrisome new social dimension in 
the East, Mr. Loesche said. At 20.6. 
percent, the official jobless rate in Ger- 
many’s “new Eastern states” is double 
the West’s 10 percent 
Although Germany’s liberal asylum 
policies have made it into one of the, 
most ethnically diverse states in Europe, 
with a foreign population of more than. 
10 percent in Western Germany, the 
foreigners in Eastern Germany account 
for less than 2 percent 
The rise in the attacks coincides with a 
search for solutions. The Eastern state of 
Brandenburg, which last year suffered- 
the highest per-capita rate of rightist 
violence of all German states, mobilized 
a 45-member rapid-deployment police 
unit against extremists. 

In Magdeburg's Neu-Olvenstedl city 
district where the Palestinian was at-, 
tacked in March and where many of the 
city’s skinheads assemble, city leaders 
have channeled over 500’ million 
Deutsche marks ($280 million) into the 
neighborhood since unification in 1990. 

But neither parental activism nor po- 
lice crackdowns will attack the root 
problems, Mr. Wagner said. What is 
needed, he said, is a massive budget to 
hire and train armies of social workers to 
work in the inner cities and instill a sense 
of tolerance and democracy. 

New polls document the extent of the- 
anti-immigrant bias. 

Nearly half of all Easterners, 48 per- 
cent, believe that foreigners take away 
their jobs, according to a recent poll by 
Germany’s Emnid election research' 
group.. Thai compares to 28 percent in 
tbe West. 

“It is an economic dissatisfaction,”’ 
said Dieter Walz, who carried out the- 
poll for Emnid. “If the economy could 
improve, this phenomenon would di- 
minish.” 

■ Leftists Protest in Leipzig 

The police used water cannons and* 
riot sticks to disperse thousands of leftist- 
proresters on Friday who were hying to’ 
disrupt a far-right May Day rally in 
Leipzig. Reuters reported. 

Policemen moved in after leftists 
hurled rocks and bottles at police lines, - 
witnesses said Police also used riot' 
sticks to beat back rightists, who threw, 
bottles and stones and tried to attack' 
leftists and journalists. 
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RWANDA: Ex-Leader Admits to Genocide 


BRIEFLY 


Continued from Page 1 

both in Rwanda and at the tribunal, because 
S whole philosophy, their 
— to deny that there was a / §“ oc,< *S T “ 
tnnoer vatid," said Rakiya Omaar, directorof 
MriSn Rights, a London- based human rights 

° r?S n^fa°c!'that he has settled accounts with 
his own conscience, in spite of the propaganda 
1115 inside and outside Rwanda, 

^ Ch O^£ir‘tvery encouraging to ihe 

prospects rfM* suggested that Mr. Kam-' 

^^assssfs 

^i’ion' tfSutaBy in i 994 has come forth to 

own up to his crimes. *- com mended for 

The tribunal ^“'^..b'Xy^Uteve 
■his" Mr. support to 

^m 8 reff««“e,in.crn 3 iio n al tribunal is ,n 
our best interests. 


Mr. Kambanda, arrested in July in Nairobi 
had made it clear from “day one" that he 
intended to plead guilty to his role in the 
genocide, Barnard Muna, deputy prosecutor 
of tbe tribunal, said at a news conference. 

Mr. Muna said that the tribunal had prom- 
ised Mr. Kambanda neither material nor legal 
benefits, such as a reduced sentence, in ex- 
change for his guilty plea. The tribunal has 
agreed, however, to provide protection for his 
wife and two children, Mr. Muna sakL 
Mr. Kambanda is eligible for a maximum 
sentence of life in prison because tbe tribunal 
does not apply the death penalty. But one 
tribunal prosecutor speculated that Mr. Kam- 
banda might eventually win reduced prison 
time if he cooperated in other cases. 

Oliver Michael Inglis, Mr. Kambanda’s 
attorney, said at a news conference that his 
client had decided to plead guilty because, 
“as prime minister, he had to take the rap.’ ’ 
In a statement to the tribunal acknowl- 
edging his part in the genocide, Mr. Kam-. 
banda suggested that he chose to admit guilt in 
part because he wanted to “contribute to 
national reconciliation in Rwanda,” said one 
person familiar with the document 
In addition, the source said, Mr. Kambanda 
confirmed that the Rwandan government Had 
“planned the genocide.” 
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PEACE DOCTOR — George 
Mitchell, who brokered the Ir- 
ish peace accord, accepting an 
honorary doctorate Friday 
from Trinity College in Dublin. 


North Korean Accord at ' Risk ’ 

SEOUL — A four-year-old agreement to prevent 
North Korea's acquisition of nuclear arms is ar “grave 
risk” because the United States and its allies cannot 
agree on how to pay for the energy they promised North 
Korea in return, according to officials traveling with 
Secretary of State Madeleine Albright. 

Mrs. Albright devoted a large part of her time with 
Foreign Minister Park Chung Soo to the funding crisis. 
“There was no solution reached,” a senior State De- 
partment official said. 

The secretary of state sought to build a sense of 
urgency on tbe subject Friday to prod allies to step up 
their contributions. But she also made clear, by way of 
reassuring North Korea, that the United States would 
find a way to honor its bargain. 

“There should be no doubt we will fulfill an agree- 
ment as important as this one.” she said. • (AP) 

U.S. Urges Khmer Rouge Dials 

UNITED NATIONS, New York — The United States 
urged the Security Council on Thursday to establish a 
war crimes tribunal to try leaders of the Khmer Rouge for 
the murders of more than a million people when Cam- 
bodia was under Khmer Rouge control m the 1970s. 


U.S. officials said they acted at this time because the 
Khmer Rouge guerrilla forces are believed to be on the 
verge of* col lapse, and their leaders are expected to flee 
into Thai land or other neighboring countries. The lr chief 
leader, Pol Pot, died two weeks ago. 

A draft resolution introduced by the United States to 
the 15-nation council calls for the proposed tribunal to 
operate in The Hague, where the United Nations already 
has a special tribunal to try persons accused of war 
crimes in the former Yugoslavia. Under the U.S. pro- 
posal, the new court would have its own judges but 
would share the facilities of the current court. (WP) 

Car Kills 13 Mexican Soldiers 

SAN CRISTOBAL DE LAS CASAS. Mexico — A 
speeding car driven by an air force officer went out of 
control Thursday and slammed into Mexican troops jog- 
ging down the road, killing 13 soldiers and injuring six. 

Prosecutors said 28 soldiers were carrying out routine 
exercises when an air force lieutenant colonel crashed 
his car into them outside the Copalar air base in Comitan, 
Chiapas, about 50 kilometers (30 miles) from the Gua- 
temalan border. 

“The driver has been detained and will be turned over 
to the appropriate authorities,” the Defense Secretariat 
said in a news release. Ir was unclear whether charges 
would be brought in military or civilian courts. (AP) 
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Weaving the Strands 
Of the Russian Icon 


L ONDON — If art ever mirrored 
the cultural avatars of a nation 
that would ultimately lead to a 
radical change of direction, this ' 
is iL ‘The Arts of Holy Russia: Icons 
From Moscow. 1400-1660,’ * on view at 
the Royal Academy until June 14, ef- 
fectively records in visual fashion the 
first metamorphosis undergone by Rus- 
sia when strains of Western influence 
began to touch it. 

It was a double paradox. Change 
should have been unworkable. The art of 
the icon (“image," in Greek) was passed 
on to the first Russian state with Chris- 
tianity itself by Byzantine Greece when 
Vladimir, Grand Prince of Kiev, adopted 
(be Orthodox creed in 988, and Byzantine 
images followed sets of rules rooted in 
theology and symbolism. Innovation for 
innovation's sake was inconceivable. 

The second paradox is that a leading 
role should ever have been assumed by 
Moscow. When the city was.founded in 
1 147. it was probably no more than a 
riverside settlement in a land largely 
populated by Finnish groups. These 
would later be submerged by the Slav 
eastward progression, leaving only 
place names, "Moskaya” included. 
Had the Russia of Kiev not been an- 


By Souren Melikian 

International Herald Tribune 


“Nativity,” painted in 1425-1427 for the 
Monastery of Saint Sergei, and a variant 

on the theme by an unidentified artist that 

can be seen in the London show are 
handled as visionary landscapes. Mary 
lies on a blazing red couch that seems to 
be floating rather than resting across a 
rocky mound. The mountainous setting 
painted in gold, with shading in white, 
owes a great deal go late 14th-century 
Kalian art, while die handling of the trees 

g Dints to the mare modernistic strains in 
yzanane manuscript painting. 

Indeed the idea of weaving several 
scenes into a single pattern — “The 
Magi," “The Annunciation to the 


Shepherds,” “The Two Midwives 
Bathing the Infant Jesus” who is thus 


nihilaced by the Mongol invasion, which 
culminated in the destruction of Kiev 


itself in 1240, Muscovy might never 
have risen to the position of preem- 
inence that it came to hold among Rus- 
sian principalities by the early 1400s. 

Its approach to the icon was con- 
servative. Some early 15th-century im- 
ages faithfully repeat models of 250 
years earlier. A “Virgin and Quid' ' that 
opens the show does not differ ’in its 
composition or stylized expression from 
those painted on church walls in Nov- 
gorod far to the north around 1140. 
Mary’s head tilted three quarters forward 
with big sorrowful eyes staring at some 
invisible point, aghast at dire events to 
come is a timeless Orthodox archetype. 

The author of another “Virgin and 
Child" painted in the early 1 6th century 
for the Chapel of Saints Peter and Paul 
in the Cathedral of the Doimition in the 
Kremlin felt no urge to alter the' model. 
He added circular medallions enclosing 
the effigies of saints on broad framing 
bands, but these too send back echoes of 
a distant past. 

Change, however, did set in. Most 


seen twice, first here and then swaddled 
on a couch near the reclining Mary — 
may reflect the specific impact of book 
illustration in which different moments 
of a narrative can be depicted in the 
same image. But Italy alone inspired the 
aesthetic balance of the composition. 

Whether Italian influence came 
chiefly via Byzantine painters such as 
Theophanes the Greek in the late 14th 
century or through Italians in Moscow 
(later they took a leading role in the 
remodeling of the Kremlin as it now 
stands) cannot be determined. But it was 
clearly making itself felt as early as 
about 1400. Otherwise compositions 
such as “Ascension,” thought to have 
been created around 1408 by Daniil 
Tchomy and Rublev, or its anonymous 
variant in the London show would not 
have been conceived. 



Art in the Galaxies 

Capturing Deep-Space Light 


By Margaret! Loke 

New York Tunes Service 


N EW YORK — Out in deep 
space, our universe of heav- 
enly bodies is a rioj of glor- 
ious colors and fantastical 
shapes. But you won’t know that by 
looking at die night sky, which, even 
in the clearest weather when it is 
dotted by seemingly endless stars; is a 
minimalis t study in black and white. 
That is because the eye is unable to 
perceive colors when the source of 
light is small and faint. 

One man has done much to show 
that objects in deep space have as- 
tonishing colors. 

David Malin, the photographic sci- 
entist at the Anglo- Australian Obser- 
vatory in New South Wales, Australia, 
has been photographing celestial ob- 
jects in the night sky for about 20years 


The Anglo-Anstralian observatory 
is on the eastern edge of the Aus- 
tralian outback, where the night sky is 
exceptionally dark and pollution-free, 
and where there is a 65 percent chance 
of clear weather. 

When Malin applied for the job to 
start the observatory’s photographic 
laboratory in 1975, he was neither an 
astronomer nor a professional pho- 


the Ciba-Geigy chemical company in 
Manchester, put photography was 
something Malin had enjoyed since 
he was a teenager in England, experi- 


through the observatory’s telescope, 
one of the largest in the world. 

For years Matin ’s photographs 
have been exhibited mostly at sci- 
entific institutions in shows like tire 
current “Night Skies: The Art of 
Deep Space,” through Aug. 31 at the 
National Academy of Sciences in 
Washington. But his photographs are 
now being shown as art. They ap- 
peared last year at die Victorian Art 
Center in Melbourne. On Saturday, 
“David Malin: View of the Uni- 
verse” opens in New York at Howard 
Schickler Fine Art in SoHo. 

In his achievements as an astro- 
nomical photographer, Malin stands 
alone. Not only is he known in sci- 
entific circles for his superb astro- 
nomical photography, but he has also . 
invented new photographic processes 
to detect very faint distant objects, 
and in 1987 he discovered what Sci- 
entific American calls the largest 
galaxy known. Malin 1. 

One of his inventions, photographic 
amplification, is a way of copying 
glass plates to increase the signal of the 
faint object against the natural glow of 
the night air. Malin used it in the early 
1980s to discover a new kind of galaxy. 
Looking through existing glass plates 
taken by the observatory s companion 
Schmidt telescope, he isolated and 
amplified shells, or fossil remnants, 
around featureless elliptical galaxies. 

Scientists had believed that ellipt- 
ical galaxies were formed when galax- 
ies collided and coalesced, and Ma- 
lm's discovery of the hitherto barely 
detectable shells confhmed this idea. 


Kuvm Sue Lihnry. Mmxm 

“Four Gospels of Isaac Birev, “ 1531, in the Royal Academy exhibition. 


T HE arrangement of the 12 
apostles in two groups on either 
side of Mary effectively build- 
ing up two rows of monumental 
figures irresistibly suggests some 
Florentine Primitive taking his cue from 
Ancient Roman carved bas-reliefs. In the 
middle. Mary stands as elongated and 
hieratic as some 1 1 di-century ivory from 
Constantinople. Yet, her face betrays the 
new age. It conveys a very human mix of 
wonder and emotion. The circular blue 
mandprla in which Jesus is seated in his 
heavenly ascent, supported by two flut- 
tering angels is very Byzantine, but the 
handling of the angels* faces with their 
individualized features and expressions 
a gain points to an Italian st rain 

Until the end of the 15th century, 
Russia seemed to be looking in both 
directions. Greece remaining by far the 
stronger influence. Hie anonymous artist 
who painted “Transfiguration of Christ” 
for die Church of the Savior in the Forest, 
in the Kremlin, modeled his composition 


surprising, perhaps, it came about in the 
oeuvre of one of the most ascetic figures 
of Orthodoxy, the monk Andrei Rublev. 


on a late 14th-century icon often at- 
tributed to Theophanes the Greek. An 
outsized Jesus stands on an unreal rocky 
hilltop, enveloped by a blue mandorla, as 
two apostles perched on rocky peaks 
bow to him. Overawed by the divine light 
r adiating from Jesus in very fine rays, 
three other apostles fell back. The color 
scheme, the stylized drapes, recall the 
frescoes of the Constantinople church 
now called Kahriye Cami. 

For some considerable time a blend- 
ing of the two conflicting strains seemed 
to be on its way. At the beginning of the 
1 5th century. Rublev painted a famous 
“Trinity” for the Trinity Cathedral in 
the Monastery of Saint Sergei. Three 
angels seated around a table on which a 
single chalice is set convey a curious 
impression of intimacy, as if engaged in 
some heavenly but convivial banquet. 
The symbolism is Byzantine as are the 
conventions, the feeling Italian. The 
rudiments of a landscape appear higher 
up — an Italianate touch under the garb 
of Byzantine conventions. 

A century later, an artist from the 
circle of Dionysii took it one shade 
further. In his version of the “Trinity” 


on view in London, he changed few 
d etails — the chalice has given way to a 
pyx. But one innovation is astonishing. 
A dreamy, slightly amused smile hovers 
on the lips of the angels, utterly alien to 
the spirit of Byzantium. It is as if the 
Russian icon painter had looked at the 
angels of Leonardo. 

Equally surprising, the art of indi- 


vidualized portraiture insidiously crept 
into iconic figuration. The monumental 


into iconic figuration. The monumental 
standing figures of Mary, Saint John the 
Baptist, Saint Peter and Saint Paul that 
the monk Komili Komielski painted in 
1501 for his monastery speak of a new 
world. Their faces have highly distinct- 
ive expressions. 

The movement toward a merger of 
the two strands, the Byzantine core and 
the humanistic loans, stopped short. A 
clumsy icon of Saint Boris and Saint 
Gleb painted around 1500 even suggests 
some extreme reaction, looking back 
several centuries, to the rigid stylization 
of early Byzanti.um. The heads, absurdly 
small, border on caricature. Turning 
back the wheels led nowhere. Russian 
icon painting slowly withered away, re- 
duced to uninspired stereotypes. 


Matin has invented 
new processes to 
detect very faint 
distant objects . 


menting with a simple box camera to 
taicft pictures of star trails. 

A recent British documentary about 
Malin, ‘ ‘The Man Who Colors Stars, ,T 
shows how he positions himself in the 
“prime focus cage ." He steps into a 
round cubicle that is open at one end. 
with the camera in the base and the 
telescope’s primary 3 8-foot mirror be- 
neath iL The cubicle is tilted by com- 
puter to nearly horizontal for access. 

Color film is not used for. several 
reasons. With color film, contrast de- 
creases as exposure time is increased 
to make faraway faint objects clearer. 
But color is important in astronomical 
photography because it contains in- 
formation on the star's age, tempi?- - 
a cure, size and composition. It aim 
says something about the physical 
state of the gas and dust from which 
stars are formed. 

Hot stars, like the sun, appear 
white. The coolest stars are a deep 
orange-yellow. Stars 10 times as hoi - 
as die sun are sky-blue. 

in the last two decades, Malin has 
made about 150 deep-space images, 
mostly for scientific purposes, but in 
recent years he has had bad luck mak- 
ing more pictures. Sessions in 1995 
and 1996 were failures because of bad 
weather. In 1994, Eastman Kodak, 
which had been supplying the special 
glass plates used by Malin, stopped 

_ • i j l _ _ 


production of those plates, and he has 
nad to use much slower plates re- 
quiring longer exposure tunes. 
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Seoul Nods 
At Church’s 
Foray North 

| Reverend Moon’s Group 
'Jfhnts to Talk Investment 



By Don Kkk 

International Herald Tribune 
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[ SEOUL — The sprawling business 
empire, known as the Unification 
Church ts making a push to expand into 
r_°™ *5 or ^ a with the apparent blessing 
[of the South Korean government. 

U The Unification Church is using an 
vitahon for its song-and-dance troupe 
( 4~inle Angels to perform in the North as 
\ opportunity to talk about investment, 

church officials said Friday. The group 
i* s to arrive in Pyongyang on Saturday, 
r . _ iedby Pak Bo Hi, right-hand man of the 
(Unification Church’s founder, the Rev- 
- jerend Sun Myung Moon, and a con- 
- poversial figure here who risked irh- 
~ ; brisonment in Seoul by attending the 
[funeral of North Korean leader Kim II 
jSung in 1994. 

1 i The Unification Church, whose 
jTongil Group ranks about 35th in size 
{among South Korean conglomerates, 
Appears to have Seoul ’s permission to 
• jaiscuss possible investments with North 
: jKorea. Tongil, which means “unifica- 

• jtion" in Korean, owns factories and a 
{chain of small stores in the South. 

. x;' 1 The day before the departure of the 

[Little Angels troupe, the South Korean 
(government Friday removed the $5 mil- 
ilion ceiling on investment in the North 
[by South Korean companies and did 
\ Jaway with the $1 milli on limit on ma- 
. , jfchinery sent north to build factories. 

1 The new rules permit South Korean 
ompanies to engage in any type of 
iu sines s in the North except those clas- 
sified as strategic defense industries, 
(including electronics, aeronautics and 
[computer science. The government also 
{decided to grant multiple permissions to 
[go to the North for South Koreans with 
{business interests there. 

“Our business dialogue with the 
{North will resume,” Mr. Pak said, 
i Mr. Pak cited fields ranging from 
{machinery to soft drinks to tourism as 
(possibilities for investment by Tongil. 
j"On our behalf, I will talk about bus- 
iness possibilities,” be said. He is lead- 
. ling the entourage that includes 38 per- 
Jfbnnexs, all gills aged 9 to 14, and 30 
adults. 

“We know the North is eager for 
( JSouth Korean investment," said Jean- 
'■ |\ Jacques Grauhar, who spentseven years 
* as a business consultant in Pyongyang 
before moving to Seoul five years ago. 
^“Investment from the Sonth is the hope 
■ rOf the North to survive economically." 

!« Mr. Grauhar, executive director of 
> [the European Union Chamber of Com- 
j imerce in Korea, said that it was a way 
Jjfor South Korean companies to even- 
; itually set up factories and hire workers 
! {at low costs. 

j;. The wealth of die Unification Church 
‘•|is a secret, but its land holdings in South 
1 [Korea were valued at more than $1 
[ i billion in 1990, according to a study by 
; jthe Far Eastern Economic Review. 

! i Mr. Pak said he hoped the trip would 
; 'give Tongil a tactical advantage in the 
; | North over Hyundai Group, South 
‘ (Korea’s largest conglomerate, which 
♦.‘sent a team to Pyongyang last month to 
: ! talk about opening die Diamond Monn- 
I; l tain region in southeastern North Korea 
I to tourism. . „ 

S Hyundai's founder, Chung Ju Yung, 

1 ; whose native village is near the east 
‘ ; coast and 20 miles (32 kilometers) north 
1 ' of the area, proposed exploiting die re- 
{•• ginn for tourism in a pioneering mission 
< 'to North Korea in 1989. 

1 ! Mr. Chung, now 84, hopes to revisit 
the North in the next few weeks, but Mr. 
ijpak will be competing for much the 
; 1 same business. ¥T 

{» Mr. Pak noted that the Unification 
| ■ Church, through business arms outside 
•'Korea, owns the hotel in Pyongyang 
•'{where the Little Angels group wiU be 
['staying. The fact that Mr. Pak, who 
: ; helped the Reverend Moon found the 
■ ■ensemble in 1962 and the Washington 
Times newspaper in 1982. can go from 
” South to North Korea on such a mission 
! ; symbolizes a shift in South Korea s 

j ! See CHURCH, Page 11 
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Please Pardon Italy if It’s Gloating 

As Euro Takes the Field, Rome Celebrates Success in Making the Team 


By AJessandra Stanley 

New York Tines Service 

R OME — This weekend, 11 
countries will formally join 
the European monetary un- 
ion. Dismissed only a year 
ago as one of the countries least likely 
to make the finish Line, Italy will sail 
across it with its arms stretched out in 
exultant victory. 

Italian officials, who trimmed the 
deficit, lowered interest rates and 
began reducing Italy's staggering pub- 
lic debt, view themselves as “Chariots 
of Fire'' underdogs who won an 
Olympic race. Skeptics, particularly 
Germans, tend to view Italy as a chor- 
us girl who took diuretics to slim down 
and fit her size 6 costume. And there is 
a lingering fear that any moment she 
could pig out, swell up and ruin the 
entire kickline. 

Truth lies somewhere between the 
two caricatures. The coalition gov- 
ernment of Prime Minister Romano 
Prodi, supported by a rare consensus 
among labor unions, business and tax- 
payers, made heroic strides in cutting 
spending and raising revenue to bring 
down Italy’s deficit to European stan- 
dards. Mr. Prodi was also lucky: in- 
flation ahtTmterest rates are down ' 
worldwide, makin g it easier for Italy to 
pay its debts and keep its inflation low. 
Much of the fiscal discipline has been 
relatively painless- 

“ We Italians have had to go without 
dessert a few tunes," is how Georgio 
Benvenuto, president of the finance 
committee in the Italian Parliament, 


described Italy’s Eurodiet- “But we 
have not yet had to miss a meal." 

The concern now is not that Italy 
will be excluded, but that once in, it 
will relax and fail to sustain necessary 
and more painful fiscal discipline and 
structural reform. 

For the moment, Italy is gloating, its 
victory sweetened by the memory of 
many sour predictions by European 
Union officials in Brussels and others 
that Italians would never be able to pull 
their economy into shape to join the 
monetary union, which is to create a 
common currency, the euro. As late as 
1997, Italy's chances seemed embar- 
rassingly dim. In 1992, when the Italian 
lira went into free fall and was pulled 
out of the European exchange rate me- 
chanism, they seemed hopeless. 

But the lira crisis, compounded by a 
hoon of political corruption scan- 
s, forced Italy to scale back its 
reckless spending. 

Its economic comeback was also 
helped by the devalued lira, which 
gave Italian business a competitive 
advantage. When Mr. Prodi was elect- 
ed in 1996, he campaigned on a mes- 
sage of Europe or bust 

But Italians cannot yet afford to let 
up. Italy’s public debt, for one thing, is 
stiU alarmingly off-keel: At 122 per- 
cent of gross domestic product last 
year, the debt is twice the level man- 
dated by the single currency treaty. 
The government last week published a 
three-year plan to reduce public debt 
to 107 percent of gross domestic 
product by 2001 and to balance the 
budget after that. 


But the government, eager to re- 
assure its European partners that Italy 
will maintain its new discipline, also 
said it would get the debt down to 100 
percent of GDP by 2003 and to the 
limit of 60 percent by 2016, the level 
required by die Maastricht treaty es- 
tablishing a single currency. 

In Italy, economists are tom be- 
tween horror and wry amusement at 
thepledge. 

Even if the European and American 
economies remain relatively good and 
Italy sustains a growth level of 2.7 to 3 
percent in the coming years as it pre- 
dicts — a feat that Italy has not ac- 
complished in a decade — it would be 
financiall y and politically difficult to 
continue spending cuts to pay off debt. 
In a recession, it woula be all but 
impossible. 

*The political majority that got 
Italy into Europe cannot get it ont of 
debt," said Rena to Bmnetta, a polit- 
ical economist who heads the 
Fondazione G. Brodolini, a research 
institute. He insisted that Italians — let 
alone the Communists whose support 
the government needs — would never 
accept, for more than adecade, having 
to pay more in taxes than the gov- 
ernment provides in services. Mr. Bru- 
nette said the pledge would spark “a 
French Revolution." 

Others are more sanguine. “We 
have a moral obligation to steadily 
reduce our public debt," said Paolo 
Leon, an economist at the University 
of Rome. “But there is nothing about 

See LISA, Page 11 


U.S. Economy Posts 
Surprising Growth 

Inflation Is Subdued as Rate Reaches 4.2% 


By Sylvia Nasar 

New York Times Service 


NEW YORK — The American econ- 
omy grew at a surprisingly strong pace 
this winter, and inflation remained un- 
expectedly subdued, the government 
has reported. 

Instead of slowing down as the Asian 
recession hit American manufacturers, 
the economy picked up speed, accord- 
ing to data released Thursday, growing 
at a 4.2 percent annual rate in the first 
quarter compared with a 3.7 percent rate 
in' the previous quarter. And instead of 
drifting higher as Washington and Wall 
Street feared, the broadest measure of 
inflation dipped below 1 percent to its 
lowest rate since 1964. 

“We keep expecting a slowdown, 
and it never comes," said Jeffrey 
Frankel of the Council of Economic 
Advisers. “We’re returning to the econ- 
omy of the '50s and ’60s — a remark- 
able, remarkable combination of strong 
growth without inflation." 

President Bill Clinton called the data 
more evidence of an “American eco- 
nomic renaissance in which opportunity 
is abundant.” He said that growth was 
not being “fueled by big government 
deficits,' ’ in an apparent reference to the 
recovery of the 1980s, and dismissed the 
notion that the economy was bubbling 
over with speculative excesses. He gave 
much of the credit for the economy's 
performance to Alan Greenspan, chair- 
man of the Federal Reserve Board. 

Investors have been fretting that the 
Fed is about to raise interest rates, a 
concern that helped send the Dow Jones 
industrial average plummeting more 
than 140 points Monday. 

On Thursday and Friday, they ap- 
parently decided to focus instead on the 
good news on inflation, which touched 
off rallies in the stock and bond markets. 
The Dow climbed 1 1 1 .85 points Thurs- 
day and a further 83.70 points Friday to 
close at 9,147.07. 

A Labor Department report suggested 
that wage inflation was not mnch of a 
problem despite a tight labor market The 


employment cost index rose a mere 0.7 
percent in the first quarter, mare slowly 
than in the previous quarter and. far less 
than economists had anticipated. 

The Federal Reserve was probably as 
surprised by the economy’s strength as 
were private forecasters. And the cen- 
tral bank, like private forecasters, still 
expects the economy to shift into lower 
gear on its own over the next few 
months. The annual growth rate has 
been over 3 percent for six consecutive 
quarters, well over the 2.4 percent rate 
tbit the Clinton administration con- 
siders the long-run historical norm. The 
question is how and when will it slow. 

Many forecasters expect the Asian 
crisis to do that job, ana falling exports 
and rising imports did trim $41 billion 
from the gross domestic product in the 
first quarter. But a burst of domestic 


widening trade deficit 

' ’If we don 't slow down in the second 
quarter, waich out" said William Dud- 
ley, chief economist at Goldman, Sachs 
& Co. “The Fed will have to tighten, 
and they’ll do it more than we think. ” 

While the economy's growth was led 
by exports earlier in this expansion, 
strong domestic demand is fueling it now. 
Consumer spending was remarkably 
strong last quarter, rising at a 5.7 percent 
annual rate, die fastest pace in six years. 
Spending on cars, appliances and home 
furnishings jumped at a 20 percent rate. 

Consumers are in remarkably good 
financial shape, one reason that they are 
expressing greater confidence than 
ever. Household net worth has swelled 
by some $1 trillion in just the past three 
months as the stock market has climbed. 
Total wage and salary income for all 
Americans is 7 percent higher than a 
year ago, whereas prices are up just 1.5 
percent. 

Exports, however, declined at a $9 
billion annual rate, a direct effect of the 
troubles in Asia. With factory utiliz- 
ation high and unemployment low, 
strong domestic demand was bound to 
pull in a wave of imports, which grew ai 
a strong 11.6 percent annual rate. 


Computer Companies Demand 
Timely Release of Windows 98 


an 




ajiv Chandrasekarao 

Washington Post Service 


Hong Kong Jails 24 in New Piracy Raid 


By Philip Segal 

International Herald Tribune 


HONG KONG — Just days after 
making the largest-ever seizure of pi- 
rated software and equipment in Hong 
Kong, the authorities here said Friday 
that they had arrested 24 more people 
and seized 2.2 million pirated compact 
disks and production equipment worth 
$15 milli on in fresh raids. 

The government also said it was con- 
sidering making the purchase or use of ■ 
pirated goods a criminal offense. 

The new raids came after an oper- 
ation Sunday in which the police seized 
8 milli on illegal video compact disks, 
and sophisticated manufacturing equip- 
ment worth $83.5 million. At that time 
they made 1 S arrests, including that of a 
customs official alleged to have taken 
bribes from a piracy ring. 

The easy availability in Hong Kong 
of bootleg video and music cassettes 
and disks, computer software and other 
illegal intellectual property has often 
proven embarrassing for the govern- 
ment, which portrays the territory as a 
bastion of law and order. 

In April, Hong Kong adopted a tough 
new law against piracy and doubled the 
number of customs investigators devoted 
to tracking down counterfeit goods. The 


Trade and Industry Bureau is considering 
making the purchase or use of pirated 
compact disks a criminal offense. 

Copyright piracy damages Hong 
Kong’s international reputation, and 
buying pirated CDs is “an immoral ac- 
tion," said Chau Tak-hay, the secretary 
for trade and industry. Until this week, 
buying pirated software in Hong Kong 
was child's play: Well-known shopping - 
malls full of illegal goods operated with 
only the mildest of police interference. 
When Microsoft introduced its Win- 
dows 95 software system three years 
ago, Hong Kong newspapers were full 
of articles showing how easy it was to 
buy pirated versions of the program 
even before its official introduction. 

The latest crackdown follows one in 
1996 that led to Hong Kong's removal 
from a U.S. government list of countries 
and territories considered to offer in- 
adequate protection fo intellectual prop- 
erty rights. In the first 10 months or that 
year, after a group of software compa- 
nies initiated lawsuits against 41 alleged 
software pirates, the government arres- 
ted more than 1,000 people and seized 
nearly 500,000 compact disks, videod- 
isks and CD-ROMs valued at more than 
$3.4 milli on. 

Hong Kong was returned to the list 
last year, and a decision on whether it 


would be elevated to a priority watch list 

— a closer step toward trade sanctions 

— is due this week. 

An elevation to the priority list would 
prove highly embarrassing, especially 
considering the progress that China is 
said to have made in stamping out pi- 
rated software. 

As the price of equipment to make 
audio and video compact disks falls, the 
temptation to risk arrest increases be- 
cause of the profits to be made in pir- 
ating music and software. The orga- 
nization representing the world's major 
record companies, the International 
Federation of the Phonographic In- 
dustry, estimates that one- third of all 
music products are illegally produced. 

■ Taipei Strengthens Controls 

Facing the threat of U.S. trade sanc- 
tions, Taiwan is intensifying export 
controls against pirated goods, The As- 
sociated Press reported from Taipei. 

Companies found to have violated 
patent and copyright laws will be 
banned from investing abroad, said Tsai 
Lien-sheng, executive secretary of the 
cabinet's Investment Commission. A 
customs service spokesman, Raymond 
Cheng, said customs procedures would 
be centralized and simplified to make it 
easier to detect counterfeit items. 


WASHINGTON — Top executives 
of 26 computer-industry companies 
have sent a joint letter to the Justice 
Department urging it not to delay or 
block the scheduled June 25 release of 
Microsoft Corp.'s Windows 98 soft- 
ware. Microsoft helped circulate the let- 
ter for signatures, the company said. 

“The direct effect on the U.S. econ- 
omy of a delay to Windows 98 would be 
considerable," the executives wrote. 
"Consumers, deprived of the right to 
buy the latest innovative PC operating 
system — and therefore the reason to 
buy new devices and software that work 
with it — would keep their cash in their 
pocketbooks. ’ ' The letter was signed by 
some of the best-known chief exec- 
utives in the industry, including Mi- 
chael Dell of Dell Computer Carp., An- 
drew Grove of Intel Ccrp. and Eckhard 
Pfeiffer of Compaq Computer Carp. 

Government investigators looking in- 
to Microsoft’s market power said Thurs- 
day that some industry executives had 
called them expressing concern that Mi- 
crosoft was trying to strong-arm them 
into signing the letter. “Microsoft is go- 
ing ratt to witnesses who are crucial to the 
inquiry and saying, ‘'Please will you sign 
this letter,’ " a government source said. 

Mark Murray, a Microsoft spokes- 
man, denied that the software company 
had encouraged executives to sign the 
letter. He said Microsoft did not write it. 
but simply acted as a “clearinghouse" 
for the document 

An industry executive who asked not 
to be named acknowledged that his 


company had discussed the letter with 
Microsoft before signing it but said the 
software giant had not coerced his com- 
pany into participating. 

la tiie letter, the executives said they 
were not expressing an opinion “on the 
merits of any investigation of Mi- 
crosoft" The Microsoft case has pro- 
voked much controversy through the 
high-technology industry. Even within 
some of tiie companies represented in 
the letter, there are people who have 
privately expressed support for antitrust 
action against the software company. 

Critics contend that as the dominant 
supplier of basic operating-system soft- 
ware for personal computers. Microsoft 
has too much power in the industry. The 
release of a new operating system nor- 
mally marks the first sale of numerous 
related products, such as programs de- 
signed to work with it The release also 
can bring a surge in computer sales. 

Industry executives have contrasting 
views of how problematic a delay in the 
release of Windows 98 might be. "No 
one wants to see Justice take an action 
that will cause consumers to refrain 
from buying," said Ken Wasch, a Mi- 
crosoft critic who is president of the 
trade group Software Publishers As- 
sociation. But he added: “I see no ev- 
idence that a delay in the shipment of 
Windows 98 would freeze the market 
for hardware or software." 
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regret the inconvenience. 
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It appears that the euro has united Europe after all. 


To find out how IBM can help, visit our euro website at 
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> www.ibm.com/euro 
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Very briefly: 


• MCI Communications Corp.’s first-quarter profit dropped 
66 percent to $101 million, after the company depreciated the 
value of its teleconmunications-network equipment by $137 

million. Reuters, Bloomberg, AP 


AMEX 


Friday’s 2 P.M. 

The 300 most traded slocks of Ihettay. 
77 k» AssadoetJ Press. 


Seta Hip Lon lute* arg* 


3 

HU 

,5ft 

19 

M 

19ft 

Sh 

-ft 

’n 

£ 

u 

101 

% 

+11 

-tk 

T20 

4N 

IV* 

4** 

-V* 

m 

12ft 

12 

Uft 

** 

70 

TH* 

lift 

lift 

+ft 

ftf 

IO* 

17U 

179* 

+4* 

’IS 

JB 

3Jft 

M 


-11* 

+ft 

174 

Uft 

TO* 

13ft 

+1* 

5 

n* 

2U 

2ft 

-V* 

.19* 

11* 

m 

+1* 

40S 

in* 

m 

in* 

4* 

in 

lie* 

lift 

llta 

4* 

71 

u 

zn 

2ft 

_ 


UM 

IM 

Uft 

4* 

19* 

18* 

19* 

+t* 

D4 

1» 

17ft 

lift 

4* 

4C 

■ft 

7« 

tft 

+v* 

30 

4H 

Sft 

4 

-** 

3BJ 

n» 

7V* 

7%* 

+M 

737 

ra* 

6 

a 

-ft 

111 

2ft 

2U 

4* 

» 

•lfti 

1 

1 

+t* 

to 

19ft 

m* 

19ft 

us: 

A* 


4 


too 

MU 

34ft 

34ft 

an 

M 

n* 

lft 

♦is 

10 

2M 

MW 

1W 

+19* 

isn 

14ft 

14ft 

Wt 


■» 

7ft 

7W 


_ 

m 

i» 

2ft 

SU 

& 

29* 

SMS 

4* 

+u 

TH 

7* 

ft 

h 

+v* 




Iff 274* V 
HQ 24k 3* 

I» JW 3W 

n m m 
ist n n 
79 41* 41% 

MAh 
Jff 7* at 


ITS 


ms 

227 

W» 

X 

19 

UU 

124 


*JU 41% 
2* » 
* * 
75* 7% 

■ mn 4tt 

ft 


27 

a : 

M +W 
7* tl 
41V* 

» -M 
7 -h 
fit ♦!» 
SR* +M 
2V* -V* 

J* +v* 

7A 


312 

)» 

m 

HP 

2*7 

1*13 


iu 

n 

123 

V* 

4» 


Etsm 


m 

in 

1405 

2H 

13 

312 

X 

B 

179 


2971 

H 

273 

W7 

101 

fl 

319 

2tSI 

193 

71 


IH It* 

27V* 2M 
A 4% 
CM Hfe 
M 2D 
1M 1M 

W> n* 
M 8ft 
44* n* 
S 44* 

Hb 114 
svi m 
22% 22V? 
IM 1 
i» nt* 

15M IA 
4U A* 

2 lft 

4ft TV. 
9H* m* 
U M* 
4i* n 
14* 14* 

J* 3V* 

m* * 

6ft ih 
14k 14ft 
9% W» 
14ft 14V* 
3t* » 

7% W 
129* 12 
1» HR 
ft V* 
1ft IV* 
lilt in* 

« * 
I* 2% 
23% 23H 

74* 74* 

7ft 79* 

.am so 

23 m, 
M 
1ft 
4ft 
2N 
10 
37* 


lt> 

2*4* -V* 

44* % 

«* ** 
*9 


tfe IS 

■ft -ft 


44* -V* 

ft 4 

22* -ft 
1 % 
lift -it 
14* -* 

4ft 

lft 

JS* # 

91*. -ft. 
14* -ft 
3ft -ft 
1ft -th 
-ft 


A 


4ft 4* 

Uft 

*w 

w* -V* 


494 

&39 

W 

in 

170 

544 

IB 

m 

HI 

12421 

IS 


4WS 

160 

1492 


mi 

S7S 

1112 

K 

96 

49S 


HI 

224 

w 

4U 

4785 

92 

m 

3116 

141 


1ft 
6ft 
19* 
9ft 
36ft 

0 741 

21 21ft 

249* 21 
3JV? 37 
l*ft Wft 
2ft 2ft 
m 3 
24* 2ft 
31* 3ft 

V* V* 
22ft 12ft 
4V* 4W 
M i 
24* 2* 

199* II 
17* 12ft 
3ft M 
4ft 6* 
264* 3Uk 

1 24* 

1 ft Ih 

lift 111* 

n 31* 
I2h 121* 
R* 24* 
IV* IV* 
ft 4* 

24ft 231* 

1* * 


ml 

TTjll 

"ft 

ii“ 

s* 

A 

39V 

& 

ft 


-V* 

♦ft 


-ft 


■ft 

-V* 


tV* 

-ft 

.9* 


37ft +14* 

J. -ft 


21ft 
24ft 
374* -W 
uv* -n 
IU -* 
3ft -V* 


2ft 

39* 

4 




v»« 

ft* Wft 
It* 74* 
lk* 16V* 
9ft 9ft 
lift 55ft 
TV* 7 
10 * » 

9* 9 

ii m* 
2V* 2H 
79. 7* 

7* 2ft 


6* 

364* 

3 

1* 

tt 

lit* 

’3* 

24* 

Utt 

,a 

9ft 

W» 

Tit 

HVl 

9ft 

lift 

7>a 

7* 

2ft 

94* 

* 


-tl 

-t* 

-lft 

•ft 

■V* 


-ft 

-ft 

-ft 

■ft 

■9* 


-ft 

*4* 


-ft 

■ft 

•* 

-V* 


Stack 

saw 

Hd> 

U* 

Uteri 

aw 

JdmK 

79 

£ 

Tft 

24* 

+* 


47 

77 

lift 

21ft 

Z 

+v» 

-ft 

Kohi on 






E, 

IS 

a 

50ft 

m 

a 

-» 

♦fi 

Lxnu 

153 

Ms 

Jfti 

3U 

■w 


V 

154 

75 

k 

lft 

17W 

12* 

3ft 

17ft 

lift 

♦ft 

+M 

MW SB 

121 

Sft 

5 

5ft 

■ft 

MDCl 

MHMSov 

1723 

JO 

Mk 

*ft 

ft 


+h 

-VI 

MSA 


lft 



-*w 

Moweiw 

US7 

7 

44* 

*4* 

+V* 

S- 

Iff 

4W 

14ft 

14U 

1A 

14 

14 

14V* 

+w 


H 

407 

29M 

20ft 

mu 

-ftr 

MeiflD 

IM 

at* 

41ft 

47 ft. 


ISsidJM 

41* 

. IV* 

IM 

1W 








iterate 

n 

71* 

Tft 

7ft 

■»* 


23 

M 




MLEutOl 

IH 

lift 

lift 

lift 


MLHpOl 

in 

lift 

lift 




110 





MLTTYB 

234 

14* 

14W 

141* 

+V* 

•tewfc 


15V* 

144* 



ta? 

290 

AU 

2% 

IM 

AO* 

2M 

44V* 

IV* 

■w 

+w 

MrateSd 


Uft 


lAVVj 



345 

ft 

ft 

ft 

■ft 

& 

130 

136 

tw 

ft 

11 

13 

ft 


tfetang 

1» 

*1* 

21 

a* 


JSSSt 

79 

-Wft 

Uft 

9ft 

Uft 

+w 

ssss 

447 

Mft 

Oft 

2M 

lft 

-IU 





2n 


total 

1527 

3*ft 

7Sft 

»** 

+1 

KSHMf b 

mmSmi 

an 

17 

22< 

17 

.1** 

149* 

1V» 

17 

lft 

ww 

• si 

tela 

tonlcAB 

HO 

151* 

19* 

IS* 


Naum 



lift. 



NtMFRi 

IS 

Uft 

15ft 

1*4* 

IS 

IW 

+<* 

■ft 

Nuwtt 


41* 

4ft 

«y 




lft 


lft 


<tea* 

974 

IV* 

IV* 

IH 

-vs 

orai) 


31ft 

30ft 

30ft 

-ft 

pEcS?^ 

49 

2234 


25M 

15V* 

25ft 

15W 

+M 

-ft 

Krljlte 






Fod%flin 

2U 

9* 

ft 

4* 

. 1 * 





IN 


BSS" 

171 

m 

89* 

4* 

lft 

ft 

■ft 

4* 

-t* 

+V* 

PVrfM 

IH 


ft 

ft 


E«c. 

22 

m 

» 

209* 

-th 


NS 

145 

10ft 

IV* 

» 

]«* 

T 

nt 


PWBIBll 







155 

13 

Sft 

Uft 

37* 

IK* 

274* 

12ft 

*Vk 

PWteftl* 






SSSr 

217 

H 

ft 

** 

ft 

ft 

ft 



■ 

A 

5 

4ft 

4ft 

* 

-V* 

-ft 

ALMM 

47 





sas 

175 

733 

S 

IN 

31ft 

Wft 

aw 

*M 


1440 





fgf 

IM 

2te 

IM 

19* 

ft 

•V* 


111 


25* 

1* 


-ft 

-ft 

swesr 

214 

IV* 

IM 

IV* 

+V* 

tsss 

TO 

7M 

& 

25? 

vh 

sss- 

456 

149 

1 

ft 

1 

ft 

ft 

+v* 

■V* 

suffln* 

IM 

14* 

14 

W* 


SAM 

139 

lWU 

10ft 

KM 

-ft 

MSdM 


+» 

ft 

,9* 

+w 

SaCFifryn 



6M 


+ft 

TMTtatj i| 

zn 

lft 

If* 

IM 

+w 

SS® 

133 

am 

. 81* 
11? 

» 

1111* 

7* 

111**, 

a 

SPMd 

H7 


714* 

72* 


tadAwran 

SB 

I7M 

1IW 

12 

♦ft 

SUteMd 

£ 



13ft 



n 

149 

lft 

24ft 

It* 

24V* 

IM 

M 

A 

-ft 

S5S?. 

73 

Ml 

54* 

2 

r* 

•W 

■ft 

ss 

234 

211 

29* 

lft 

& 



A9 

110* 

in* 

47ft 

12ft 

44ft 

a 

47ft 

-ft 



| 




Tnfllte 

10 

lft 

1* 

ra 

.h 

ranted 

M 

1AM 

14 

MM 


w 

410 

3ns 

271* 

T 

2 7 

1114 

2W» 

!7% 

♦ft 

■w 

-ft 





lift 



14! 

5ft 

5VW 

lft 

-w 

neted 

IU 

1711 

17** 

17ft 

■M 


614 

20ft 

IM 

2* 

♦ft 

Ur 

IS 

79 

4ft 

Ml 

A 

M 

a 

+M 

-ft 


15* 

IM 


N 

4* 


m 

149* 

Uft 

14ft 

+ft 

MW 

371 

It 

!M 


-V* 

TiHtedi 


Tft 

7M 

7W 

♦ ft 

iBfeftes 

m 

lift 

11 

itt 

-M 

IRlEngs 

M 

lift 

17ft 

lift 

*1 

BT 

2ID 

43B 

4ft 

lft 

4ft 

3 

3? 

+W 

+M 

Untea? 

1198 

H* 

14* 

2- 

•h 

IU0MH 

UFM6A 

21* 

7M 

39* 

Tft 

3M 

7ft 

Ih 

+w 

USBkad 

231 





US CM 

m 

3M* 

31ft 

33 

*ft 

w 

1254 

4924 

58 

57ft 

574* 

ffft 

SUV 

+M 

»M 


US 

3V. 

3ft 

3*. 

-ft 


1773 

ih 

Sh 

W* 

-ft 

au 

2177 

IK 

224 

V* 

I4t* 

IN 

14 

179* 

W 

14ft 

17V. 

*ft 




14* 




■ 

715 

14ft 

4ft 

25* 

4* 

4ft 

-ft 

IWtetaT 







145 


llfl* 

I0V> 

-ft 

WEBFn 

ai 

Sft 

TW 

30ft 

• i 


in 


hm 

22 

-ft 

rEBHK 

14U 


94. 

MV* 

-ft 


1*1 



ZAft 



w 




-ft 


319 


5* 

s* 

•M 

ItBSto# 

744 

IM 


49 


nxuas 


411 





Euro-Optimism Drives 
Investors to the Mark 


Bloomberg News 

NEW YORK — The dollar fell 
against the Deutsche mark Friday 
amid op timis m that (he European 
single currency would proceed as 
planned. 

Although the dispute over who 
would become the first president of 
the European Central Bank remained 
unresolved, traders speculated that a* 
satisfactory deal would be reached 

Investors bought marks on ex- 
pectations that a European Union 


rency trader at Manufacturers & 
Traders TYust Co. 

Also pulling the dollar down 
against fee mark were sales of yen 
for marks. Many mark-yen trans- 
actions are made through the dollar, 
wife traders selling yen to buy dol- 
lars, then selling those dollars to 
purchase marks. 

For months, many traders 


avoided the mark because the single 
link the 


FOREIGN EXCHANGE 


• Boeing Co. was awarded a contract to coordinate de- 
velopment of a system for defending the United States against 
ballistic missile attack. The contract provides about $1.6 
billion for a three-year program, with options for as much as 
seven years of continued development valued at several 
billion dollars more. Lockheed Martin Corp. had formed a 
joint venture with Raytheon Co. and TRW Inc. to compete 
against Boeing for the contract. 

• Hughes Electronics Corp. will raise its stake in PanAmSat 
Corp., a provider of broadcast and telecommunications ser- 
vices, to 81 percent from 71.5 percent, in a transaction valued 
at about 5850 millio n. 

• Eastman Kodak Co*, struggling to develop its digital- 
imaging business, is teaming up with Intel Corp. to cut die 
cost of putting photographs cm computer disks. 

• Ameritedb Corp. is raising its monthly charge for linthnitwri ■ 
Internet access by 10 percent, to $21.95, following a similar 
price increase by America Online Inc., the market leader. 

• Bell Atlantic Corn, announced a 2-for-l stock split The 
stock of fee largest u.S. local phone company has risen 43 
percent in fee past year. Its stock rose $3.6875 Friday to close 
at $97.25. 


meeting Saturday feat will decide 
which countries can join the euro 
would contain so surprises. 

“People waited to see what 
would happen and are looking at the 
size of the economy that will be 
brought under one currency roof and 
are saying, ‘Let’s get on board, 1 11 
said Matthew Robertson, a manager 
at Neubeiger & Berman. 

In 4P.M. trading, fee dollar fell to 
1.7833 Deutsche marks from 1.7958 
DM on Thursday. Traders said the 
dollar’s moves may have been ex- 
aggerated because much of Europe 
was observing fee May Day hol- 
iday. 

The U.S. currency rose to 1 33.450 
yen from 132.875 yen as more signs 
of weakness in Japan's economy 
mfldp investors shim Japanese assets 
and fee yen needed to buy them. 

“There's no end in sight for the 
softening of fee Japanese econo- 
my,” said John Hazelton, chief enr- 


European currency would link 
mark to historically Jess stable cur- 
rencies such as the Italian lire. 

Recently, they have warmed to 
monetary union as Italy and other 


1 debt and deficit levels and met 
other strict economic criteria out- 
lined in the Maastricht treaty feat 
governs the single currency. 

“Everybody held back on doubts 
about monetary union, and now 
they're stepping up to fee plate,” 
said Keith Woodfih, an analyst at 
Foreign Exchange Analytics. 
“EMU has overcome so many 
doubts — countries were not sup- 
posed to meet fee Maastricht cri- 
teria, but they polled it off.” 

The dollar also fell against other 
currencies expected to begin the 
conversion to euros Jan. 1. It 
dropped to 5.9770 French francs 
from 6.0230 francs and to 1.4925 
Swiss francs from 1.5010 francs. 

The pound was at $1 .6660, down 
from $1.6719, after a weaker-than- 
expected British purchasing man- 
agers' index of activity in fee man- 
ufacturing sector for April. 


McDonald’s Changes Leadership 

Action Reflects Company’s Effort to Improve Food Quality 


By Dana Canedy 

New York Tunes Service 


NEW YORK — A month after 
McDonald’s Coro, said it would 
overhaul the kitchen system in its 
U.S. restaurants and streamline its 
home office, fee executive behind 
fee reorganization has been ap- 
pointed to run the entire company. 

Jack Greenberg, 55. vice chair- 
man of fee corporation and chair- 
man and chief executive of fee U.S, 
division, will become president and 
chief executive of the worldwide 


company has also endured a recent 
string of product flops and mar- 
keting blunders. 

“Greenberg has been behind 
many of fee most recentchanges, in 
particular fee refocus on returns in 
fee U.S. and fee ‘madeforyou’ food 
production system, which will 
hopefully address some of fe e food- 
quality issues,” said Jeffrey Otno- 
hundro, an analyst who follows the 
co mp any for Wheat First Union. 
“His leadership in those areas is 
being recognized. 1 think it’s Green- 
kArtv’p thin onH ti 0 ie the caotflin.” 


company, McDonald’s said Thurs- 
day. He wiJ 


i will succeed Michael Quin- 
lan, who will remain chairman. 

The leadership change, effec- 
tive Aug. 1 , had been expected for 
months and comes as McDonald’s 
is trying to improve its food quality 
and win back market share lost to 
competitors in recent years. The 



uj hwv q... . James 
\*ttuuuujju, j-* , president and chief 
executive of McDonald's Interna- 
tional, would become chairman of 
the international business and vice 
chairm a n of fee worldwide com- 
pany. Alan Feldman, 46, who is 
president of fee Northeast division 
of McDonald’s USA, will become 


president of fee U.S. business. 

On Mr. Quinlan’s -watch, Mc- 
Donald’s rapidly expanded its 
American restaurant base and in- 
creased its presence to 109 coun- 
tries. It now has 23,000 restauiams, 
half of them in fee United States. 

But until recently, the company’s 
organizational structure in 
fee United States was too cum- 
bersome; analysts said, and some 
of its recent product introductions 
and marketing efforts have not 
gone well 

Mr. Greenberg, though, has been 
able to win over franchisees who 
had became frustrated by fee mis- 
steps. He has made himself ac- 
cessible and changed fee com- 
pany’s structure to give regional 
division heads more authority to 
better manage their territories, said 
David Trossman, who follows the 
company for BT Alex. Brown Inc- 


Economic Data Help Stocks Gain 


• Lycos Inc- an Internet navigation company, purchased 
Wise wire Corp.,. an Internet content software maker, in a 
stock swap valued at $39.8 million. Wife the move, Lycos 
hopes to improve search capabilities on its Web site and chip 
away at Yahoo! Inc.’s dominance of the market. 

• Lego AS signed a multiyear agreement with Lucas Li- 
censing Ltd., a subsidiary of Lucasfilm Ltd., to make and sell 
construction toys based on the original “Star Wars’ ’ trilogy as 
well as three new “Star Wars” movies to be released over the 
next decade. Financial terms of fee deal were not disclosed. 


‘Visionaries’ Out of a Job 

A Flagging, Boston Chicken Replaces Co - Chairmen 


Ox^itnl brOfrSxff Fnm Dbpaahn 

GOLDEN, Colorado — Boston 
Chicken Inc. said Friday that its 
chief executive and president had 
resigned and were being replaced 
by J. Michael Jenkins, a company 
outsider wife 37 years of expe- 
rience in the restaurant industry. 

The once fast-growing chain, 
which is moving away from its 
franchising system in an effort to 
bolster profit, said Mr. Jenkins, 
had been chief executive of 
Vicorp foe., fee Denver-based 
owner of tire Village Inn and 
Baker Square restaurants. 

Mr. Jenkins, who will also be 
chairman, succeeds Saad Nadhir, 
who resigned as co-chairman and 
chief executive, and Scott Beck, 


who is leaving as co-chairman 
and president, fee company said. 

The former Blockbuster Enter- 
tainment executives quit less than 
a year after taking control 
“This is a watershed event,” 
said Roger Upton of Upton Fi- 
nancial Services in New York, 
who has been arging investors to 
sell Boston Chicken shares short 
for more than two years. “These 
guys were the visionaries.” 

A former Wall Street darting, 
the market value of Boston Chick- 
en, operator of 1.166 restaurants, 
topped $25 billion in late 1996 
before felting more than 80 per- 
cent Boston Chicken's shares rose 
71.875 cents Friday to close at $5. 

(Reuters, Bloomberg ) 


CempBtd by Or Stuff Flam Dtiparkn 

NEW YORK — Stocks rose Fri- 
day, led by financial issues as fresh 
economic reports confirmed feat 
these was little need for fee Federal 
Reserve Board to raise interest rates. 

The Dow Jones industrial average 
rose closed 83.70 points higher at 
9,147.07. The Standard & Poor’s 
500 Index rose 9.27 to 1 ,121.02. The 
Nasdaq composite index rose 5.02 
to 1,873.43. 

Analysts said fee market bad been 
able to extend Thursday’s sharp 
rally after the National Association 
of Purchasing Management report- 
ed that its index manufacturing ac- 
tivity fell to 52.9 in April from 
March’s 54.8. With the price com- 
ponent of the report also pointing to 
a very low inflation rate, analysts 
said interest-rale-sensitive stocks 
were able to lead the market high- 
er. 

The benchmark 30-year Treasury 
bond rose 7/32 to 102 22/32. taking 
fee yield down to 5.93 percent from 
5.95 percent 

’"The market is in a rally mode,” 
said Alan Ackerman, chief market 
strategist at Fahnestock & Co. 
“Much of this has to do with the 
sense there's economic growth with 
no inflati on. Interest-rate sensitivity 
has calmed down a bit” 

Fleet Financial Group rose 2 7/16 
to 88 13/16, BankBoston jumped 2 
15/16 to 110%, and J. P. Morgan rose 


3%tol 35V*. Mellon Bank fell 15/16 
after analysts who had met with Bank 
of New York’s chairman, Thomas 
Renyi, said fee bank may drop its 
$22.4 billion bid for Mellon. Bank of 
New York rose 114 to 60 13/16. 

* * - iod s er- 

higher. 


Oil 
vices 


r York rose W to 60 13/16. 
il-drilling, production and 
s shares led fee market hig 


US. SNAPSHOT 


as fee price of crude oil rose 74 cents 
to $ 1 6. 1 3 a barrel the biggest gain in 
five weeks. The Organization of Pe- 
troleum Exporting Countries came 
close to meeting promised produc- 
tion cuts last month, signaling its 


commitment to end a supply glut 
16 to 


Chevron rose 3 11/16 to 86%, 
Exxon rose 2 11/16 to 75%. and 
Mobil rallied 3 7/16 to 82 9/16. 

Drug stocks fell capping the mar- 
ket's advance. Eli Lilly led the slide, 


felling 3 1/16 to 66%, on concern 
that sales of its new bone-thinning 
treatment Evista would not be as 
strong as expected. 

Boeing, a member of the Dow 
industrials, rose 1% to 51 9/16 after 
the company won a contract to de- 
velop a continental missile defense 
system potentially worth $5.2 bil- 
lion over fee next 10 years. 

Heller Financial rose 3 to 30 in its 
first day of trading after the com- 
mercial finance company's $1.04 
billion initial stock safe, the biggest 
U.S. initial public offering in almost 
two years. 

K-Tel International was up 9 7/32 
at 46% after the on-line music service 
said it had acquired rights to publish 
Billboard magazine’s weekly chair 
from BPI Communications 
Teems were not disclosed. 
(Bloomberg, Bridge News ) 


U.S. Accuses Greece of Copyright Piracy 


CooytOrd by Our SatfFrom Dafyadta 

WASHINGTON — The United 
States accused Greece on Friday of 
widespread piracy of American tele- 
vision programs and movies and 
said it would file a complaint on fee 
matter before fee World Trade Or- 
ganization. 

“Approximately. 150 Greek TV 
stations continue to broadcast U.S.- 
owned motion pictures and televi- 


sion programming without autho- 
rization and without any payment of 
compensation to U-S. copyright 
holders,” the U.S. trade represen- 
tative, Charlene Barshefsky, said. 

As part of an annual review of 
piracy of copyrights and patents, the 
United States put 15 trading partners 
including Israel, Argentina and the 
European Union on a “priority 
watch list." ( AP, Bloomberg) 


U. S. STOCK MARKET DIARY 


INTERNATIONAL FUTURES 


Indexes 


Most Actives 


Dow Jones 

ftn wa 

Indus 910458 899111 
Turn 3447-04 349856 
UH J77.19 OTJW 
Camp 84856 86148 


NYSE 


May 1,1998 

Mgb low Luted digs OpH 


High low Luted Chge Opkit 


High low Latest Cbg> Qpkd 


Jt 


High low Latest Chgo OpW 


c Standard & Poors 


Todqr 
4 Ml 

Industrials 130056 1J76J3 1295.16 130457 


Transg. 
Uil lifts* 
Finance 
SP 500 
SP10Q 



Law 3PM as. 
7844 »l* 4-1H 
3814 30V* 

24ft 
2SM 
37V* 


A 


725.49 717-28 719.43 71079 
241.09 23009 24087 24016 
13SS7 132 36 134J91 136.99 
11 16^7 109453 till J5 1121-02 
539.71 92065 536*46 541.47 


32166 

27191 


•ft 

a 

% 

tanm 

115115*** -4>VW 

25 SS at 

li 1 


Grains 

corn (awn 

5000 bv minimum- cents par bushW 
- r98 244ft 241 M3U -ft 16534 

253 348ft 251 

HW 254ft 257ft 
264ft 259ft 26216 
272 26B 2JW 

277 273ft 274ft 
281 277ft 280 

Est softs NA. Item ratal 76492 
Tlw* OWT W 330796 off41« 


Mi 
Sep 98 
Dec 98 
M»99 
May 99 
40(99 


-lft M7.57I 
-ft 36302 
-116 119,240 
-1 10520 
-lft WOO 
-1 6040 


0RAN6E JUICE (NCTN) 
16000 fa- cents pei ft. 

MOV98 1(000 101.75 1B2J0 
-M98 107.75 10525 10520 

Sep 98 11050 108.40 io94» 
NO* 98 11150 110.70 11020 
EsL h4m KA Thvs sates &000 

Unre open H 1, an 30879 


■075 1548 
-1.15 16512 
•14W 5569 

■140 1777 


ITALIAN GOVERNMENT BONO (UFFE) 
ITL 20OtnHan - pta a( 100 ptt 
ten 98 11934 11550 U922 +025 126612 

Sep 98 11956 11940 11970 +075 9,996 
Est. sales; 26622. Prav. sales; 66929 
Prev.openinU 13S608 up 1915 


EsL sdes: 36153. Prev. safes: 81573 
Prev.apenlnu 1.004.702 up isn 


GOLD (NCMXI 


Metals 


100 fcgr at- daikn portray at_ 


Nyse 

not available 


Nasdaq 


■0.70 6402 


Nasdaq 


pwwufo 

S5T* 


187180 1864L44 HAS 
139228 138722 138952 


225657 2T47J4 2255.72 


Tramp, 


187476 1847-92 1874JN 



SOYBEAN MEAL OCBOn 
100 ten*, dalara per ten 
May 98 15680 15420 15680 

tel 98 15970 15720 15640 -060 41530 

Aug 98 160.90 15870 159.40 -1J0 19202 

" . “ 16120 15920 16040 4170 1X083 

Dec 98 16350 14750 14150 -2W 21,477 

ten 99 16520 16320 16320 -150 1.764 

Eil sales NA Thus antes 39232 
Item open M 1 37279, ofl 821 


- Sep 98 


May94 30680 undv 3 

Jw « 30B5D 30259 30330 -*M 96563 

Ji498 30920 unOh. 

Aug98 31050 30450 30540 -UB 9,962 

OcfW 31179 30650 30650 -550 6181 

Dec 98 3147D 30660 30920 -550 17473 

Fob 99 31650 31520 31520 -120 6579 

Apr 99 31610 unch. 7206 

ten 99 31820 31430 31550 -MO 11.779 

EsL rates NA. Hun, sa toe 44999 
Hun open Ud 101506 air 1275 


LIBOR 1-MONTH (CMEIQ 
Orntton-pfsof 100 pd. 

May 98 9436 9435 9435 unch. 1X886 

tenTO 9435 9434 9434 UK*. 6613 

tel 98 9435 9433 9434 untfl. 16014 

Est. Saks NA TTteS sites 7560 
Thin open Jnt 4X31 4 off 188 


Industrials 

COTTON 2 (NCTN) 

5X000 Ibv- ante per A. 

May 98 6330 6250 sLx -050 92 

Jut 98 65.15 6430 £505 +601 3U30 

OdW 6720 6770 6775 -GW 

Dec 98 6920 6851 69.12 +221 U* 

Mar 99 7025 7026 70.10 450 7,135 

Ed. sides NLA. Tlnn safe* &8G9 
Hun open Ml.aH 8X390 


Amex 

not available 


AMEX 


SOYBEAN OIL (CBOT) 

60200 tes- ante per lb 

May 98 2657 2610 2651 +025 10332 

Jul 98 2690 2642 2823 +030 94022 

Aug 98 2698 3650 2828 +031 16713 

5ep9S 2690 2645 2880 +030 11534 

Dec 98 2850 2797 260 +079 24893 

Jan 99 2870 2870 2620 +020 1151 

Ed. scries N A TT*n sates 36529 
mw open H 166749, up 4522 


Dow Jones Bond 


20 Bands 
to manes 

10 Industrials 


10444 

10226 

10772 


noon 
10490 tepacMs 


12411 

1527 

79*6 

7569 


10X44 

10735 v33l 


Sf 


Men lew VM CM. 
112 Tilted llftte +nu 
ft ft ft _ 

4** 4VW 4*W +U 
2Sft 26Ut +1 

a ft* +Ko 

.91 k J* 

I6V* J6ft +14 
3W* 861* JSW* -ft 
m* II 19ft +1V* 
5BM 57ft* 58ft tft 


% 


SOYBEANS (CBOT) 

5000 bu mWmum- csnli per busDel 

May 98 *47 640ft 647 +4» 11264 

643 636ft 642 +3ft 7X617 

640 634ft 639ft +3ft 1X729 

625ft 621 634ft +1 X43D 

619 613ft 617 unch. 4X202 

&t rates NJL Tlw* rates 6X61 6 

Uws open fed 146711, up <00 


HI GRADE COPPER OKMUO 
25000 Du^ cents per fe. 

May 98 8470 8X10 8470 

Jun 98 05.10 BZ60 85.10 

M 98 8550 82J® S520 

Aug 98 8X10 8X10 8X10 

SraW 8460 0270 8440 
Od98 8470 8470 8470 
Noe 98 8225 

Dec 98 8X70 8X45 SX70 

Jem 97 8256 

Est k*qs NJL Tl*n rates 6334 
Tlnn open H 66744 off 4297 


+X10 

+T25 

+150 

-050 

+T75 

+1.70 

imdL 

+120 

undv. 


4285 

X371 

36619 

1,762 

4552 

LAW 

1728 

10602 

938 


EURODOLLARS (CMEIQ 
SI mntan-pbaf 100 pa 
May98 9431 9429 9430 unch. 11192 

9431 9428 9428 unch. 464559 

9429 9427 9427 undv 6298 

9427 undv 915 

9429 9424 9424 4L01 4S2202 

9421 9414 9415 -021 365206 

9423 9416 9417 undv 276624 

9420 9413 9414 undv 214228 

9417 9410 9411 +021 176809 

9406 9420 9400 undv 169261 

9413 9427 9407 inch. 137203 

9410 9404 9445 +021 124947 


Jun 98 
tel 98 
Aug 98 
Sep 98 
Dec 98 
Mar 99 
ten 99 
Sep 99 
Dec 99 
Mar 00 
Jun 00 


Est soles ma. Thus sates 834169 
Thus open fed X04502X otf 5496 


Jul 98 
Aug 98 
Sep 98 
Nov 98 


Trading Activity 


NYSE 



150S 

1719 

96 

3303 

73 

I 


130 

15 


Nasdaq 

not available 


WHEAT (CBOT) 

5000 bu mMrmhb* cents per busted 
Mayw SI 2B8M 290 +16 5150 

Jul IB 303ft 299ft 301ft -ft 7X406 

5*98 313 309ft 311 -M 14314 

Dee 98 327ft 323ft 323ft -2 21205 

Ed. sd« NA Tbora totes 26061 
UMSepM fed 117255 up 2200 ■ 


SILVER (NCMXI 

5000 few a-- omte per feoy or. 

May 98 62020 61 1 JO *1220 -620 X509 

Junes 63000 630.00 619.50. 460 3 

JI4 9B 67620 61450 61 7. X -520 4X810 

Sep 98 62520 61620 62020 -400 6276 

Doc 98 62720 61620 62250 -220 1X188 

J«W 62X80 undv 15 

62X90 undv 2210 
May 99 621.90 undi. 752 

Esl sates N A Tim's sates 2X375 
Thrs open H 76282. off 273 

PLATINUM CNMER7 


BRITISH POUND (CMERJ 

62200 pounds. S per pound 

Jen’S l^W 12524 1264822040 3M93 

Sra« 12590 12480 1 2390 2.0036 *78 

Doc 98 1.6490 12420 12490-02080 51 

Est. sates NA Thus rates 5288 

Hun open hi 37.277. up 574 


HEATING OIL DIMER) 

Jul 98 47.10 4510 662 S +12* 

Aug 98 4720 46.15 4740 +>» »N< 

Sep 98 4825 47.10 *35 +1J< 

0d«8 4920 48.05 4930 +LW ME 

NO* 98 5030 4925 ffl-18 +W9 

Dee 98 5140 5020 51.10 +1.14 19431 

Est sales N A Tlnn rates 45464 
nun open ira 16X704. off 5035 

UGHT SWEET CRUDE (HMEI0 

1200 bbL-daBais per fetal 

Jun 98 1624 1544 1515 +X» 115OT 

Jul 98 1577 1503 1627 +027 5MJ1 

Aug 98 17.10 1644 1725 +0O 

Sep 98 1724 1575 17X9 +4® 

Od« 1744 1593 1743 +OM 

No* 98 17 JO 17.11 17-50 +039 1 UW 

Esl. sales NA THv* sakn 105200 
um open fell 45426X up 1222 


CANADIAN DOLLAR (CMER1 

100200 Mian, 6 par Can. dr 

ten« 2997 JOTS MW-OMli S4M9 

Sep9B J010 -6985 2993 -0.0016 <270 

Dec 98 7015 2999 .700522017 1246 

Esl. rates NA Thin ste 9280 

Thn open H 60499. up 730 


SO tar ox.- doflori per tray ca. 

39X50 39420 -640 11738 


i AMEX 


Market Sales 



3 


310 

72B 

IS 


Ttdey 


NV5E 

Amex 

Nqschm 

tnmSBons. 


57124 84X71 
2720 4599 
70726 84225 


Livestock 
CATTLE (CMER7 
40000 Uhl- cents per B>. 
ten 98 4972 6925 6942 -007 

Ain 98 70.10 69J» 69.95 +0.07 

OdW 69.90 69 JS 69 65 -022 

Dec 98 70J5 7IL3I 7022 inch. 

Feu 99 7142 7125 7125 undv 

Apr 99 7220 7225 7220 +005 

Est sates NA Tbuls sates 2X718 
Thu* open fed 87265 off 9*5 


Jul 98 40120 

Od98 39400 39220 39190 -100 

Jang 391.90 undv 

Apr 99 39100 39120 39120 +120 

■M99 38590 undv 

EH rates N A Unn sates 1497 
Tin* open M 1X509, up 277 


717 

43 

10 

I 


GERMAN MARK (CMEIQ 

12&000 rnoitey S per mod 

Jun 98 -5653 -SS«J 2677+0204611X928 

5ep« 2678 6627 2659+0.0051 1586 

Dec 98 2634 undv 109 

Esl. sates NA Thin sates 71,167 

Thin open M 11 442X up 1402 


NATURAL GAS (NMER) 
’OJIOOounbTin.HwriwnMu 
J«l9B 2J40 1160 1195 -0215 HI 

JdM 2295 2210 2245 -0035 Hi 

AugW 2225 2250 1390 -0225 HU 

Sep 98 2235 2270 ?_-wn -0015 1S3 

0(398 2270 2215 2245 -0212 1& 

Nov 98 1500 1460 2485 41012 HU 

EsL rates NA Then sates 106202 
Thu* open kit 231441. up XQ23 


4X451 

2X093 

1X796 

4224 

U15 

586 


LONDO N METALS (U6E1 Pre '**» 

Doika* per meMc hm 
i OM Grate) 

1413» 1414ft 1423ft 1423ft 

144020 144120 1447.00 1447ft 




JAPANESE YEN (CMERJ 

'TJoWtion mv S per 100 yen 

Jon W -7580 .7533 7556412011 8X758 

Sap 98 7670 .7640 .7660 4). 0006 2.177 

Dec 98 .7743 .7743 7743^0074 m 

EsL rales N4. Thu* Mias 15544 
Thu* open fell 89,657. up 1.701 


UNLEADED GASOLINE (NMER] 

42200 gaL cant* per gal 
Jwi 93 5450 SIX 54.1 5 +179 540 

5520 5325 5455 +1.69 1M 

54.95 5X60 5455 +154 1461 

5*25 5X15 5*25 +120 1X6 

5X00 5225 5100 +125 42 

5125 undv A 

5220 5220 5220 +1.15 2£ 

5125 undv 21 
Est sates NA TTwra sales 54395 
Tlnn open bH 11X954 Off M18 


mm 

Aug 98 

Nov 98 
Dec 98 
Jan 99 


Dividends 

Company Pm- Ant Rec Pay 

IRREGULAR 

Aur Resources g g 25 6-1S M0 


Company 
WesterFeO Rn 


Par Amt Roc Pay 
O .125 5-7 5-21 


Compcnhia SWfofl 

DexvSJLde CV. 
Redwood TrtMt 


S <4806 5-S 
b .5677 5-7 
- 77 S-7 5-21 


Scope Must 


SPEQAL 

. SS 5-15 


8-H 


STUCK SPLIT 
Anadarico Petal 2 fcrl sOBL 
ftnasca Ud2fcr I ip«e(®iw May IS. 
Lrtdi»wrtfilnd3ftrl! “ 

MalLWoB Inc 2 for 1 1 
Miens Sy 
SincMrt . _ . 

Soak: Corp 3 ftir 2: 


REDUCED 

Wesfcfltplnc Q 25 5-14 5-22 


FEEDER CATTLE tCMER) 
saOOOtes^ cart* parte. 

May 98 7750 7672 7720 4117 

‘ “ 7975 7920 7947 +022 

7925 79.15 79.17 2.15 

7920 7925 7920 -022 

7970 7950 7955 +025 

7920 79J0 7925 +0.05 

Esl rates NA Thu* rates 4183 
Thu* open W 16239.0065 




Aug 98 
Sep 98 
Od98 
Nov 98 
Jon 99 


7269 

5,700 

725 

968 

406 

124 


Late 

Siam 


1846.00 1847.00 1845ft 1846ft 

185820 185920 18SB20 185920 


542ft 542ft 54720 5WL00 
557ft 558ft 56120 5*220 


WUSFRMCJCMER) 

12X000 fumes. S par franc 
£52! -52? 4745+02051 5X871 

■ 4W1 M7n ■S« +0 f«‘ 1.291 

0*99 5829 undv 18 

Est rates NA Tters sates 144*5 
Thu* apan fell 57. 180 


GASOIL a PB 


U.X MtenrwMeMckM-jgteaf 100 fens 
13920 13550 13X75 +5J0 2U 


554020 S550M 548020 
563020 564020 557020 


54M 

5575 


Systeini2(brfuBL 

rBmadlforlspffi. 

2fp3for25oat 1 


STOCK 

Copftol Corp West . 5% 
Sterling Rn PA 


Computer Taskn 
GradPeeDee 
ImascaUring 
Irwin Rod n 

SSffiS B TSS , B NJ 


INITIAL 

_ 25 5-T1 5-39 
_ .075 M 5-22 
_ Ji 5-39 M0 
.. 24 6-12 6-26 

. 225 5-20 6-5 

- 2< S-1S MS 


_ 5% 5-T 




M 

6-1 


REVERSE STUCK SPLIT 
Producers Entertain 1 fcr3iwrai5*spltL 
TAT Tedil for 2 morse spot 


INCREASED 
AnaGarin Petal O .10 6-10 6JU 


REGULAR 

Am NotUmvrTX Q A 7 
Boston Prap 
Oeve El Mfipf L 

Perm RE lu 
Regency RBy 
Sam Lee 


HOGS-Lsaa (CME1D 
40000 orals per Bv 
Jun 98 l« »? 61JZ0 +U7 
Jul 98 61.10 60.T0 6125 + 1.12 

Aug 98 S&S® 5720 SL70 +0.77 
Od 98 • 5465 5410 5452 +047 
Dec 98 55.10 5470 5472 +032 

Est rates N A TBut ata 4454 
Thut open fell 3L231 op 73 


Spot MW 585X00 582020 £83020 

Froward 575020 576020 572520 573000 

ZtecGMdalKteh Grade] 

5JXH 108400 108520 107220 107100 

1107ft 111 Oft 109920 109920 


14339 

6220 

4029 

1279 

X298 


High Lew aow Chge Optet 


Tetescorpg 
to Ed i 


M 6-19 
JOS 5-8 5-19 
1J5 6-1S 7-1 

67 5-31 6.15 
64 5-14 5-28 
53 6-1 7-T 

23 6-23 7-1 S 


Cuflcn Frost 


FMS1 
RAG Rn a 
U5. Restouranr 


Q JO 5-29 6-15 
0 JO 6-30 7-15 
Q SB 7-1 7-14 
Q JBS3 S-22 5-28 
O 385 61 MS 


ToMoEdadlpf A c 6375 5-15 6-1 

o oso parable on cfem B- 
WsJawsl Enwyy q Q 31 6-5 6-30 
■Hn^b-rurateMta pmeant per 

m wmfo g-peyahte in aam dte n H rada 
mmiaUy; 0 -<p»aTerty 7 c+teq ite B nu c 8 ly . 


PORK BELLIES (CMEIQ 
4X000 bs^ cents per ttv 
MW 9# 5920 5647 5920 +320 
•MW 5725 5530 57.75 +1M 

Aug 98 5S22 5220 55JB +320 
Ed sates NA Tlnn ratal Z248 
raw open fed 7277, off 260 


1,776 

4101 

1203 


Financial 

US T BILLS (CMERJ 

*l teMcn-ptia(10QBCL 
J* 98 9528 9524 9524 222 X709 

3*98 9526 7524 9505 +022 

Dee 98 9523 9523 9523 4.03 le 

EsL rales n a Thin sates *36 

THW Open fell 4.605 off 7 


U^. Stock Tables Explained 

Sales figures in uoandaLYearty highs and tom reBM Its previous 52 weeks phatacuierf 
wedibiff«inhelatefft ru^^ dg|iWtie»eo3plfor3todtifli»idendoniouii<lngte25pareidorntte 
has been paid, the yeas MgMmr range and Mdendaie shown lortte new stodcsonly Udess 
teKnriu noted, reks atiMdends a» annual Abufsamml* based m the latest dedanflan. 
a - dhridand cdso extra to), b- annual nrie of dividend plus slock cfivideiUL c- DquliSjttng 
dMdeiKL cc - PE exceeds 99.dd ■ coiled, d • new yoarty ioh. dd - loss in tee last 1 2 months. 
B - dividend doctored or paid hi preceding 13 imrihs. f - annual rote, increased on last 
dedaralloru s- dividend teCoM<fian funds to 15% MiHesideiKe fax- i-OMSend 

dedoi^ offer sp»4ip or iteek(fividef^.i-«vide«d paid ttid year, omitted, deferred, or oo 

adlten taken of latest dMfcnd medmg. K - eBvWend dedored or paid this year, an 

acamrakrilw issue teltti dividends In oriean. a -annual rate, reduced an tad dadanrtlon. 

n ■ new Issue In the pail S2 weeks. The WgWow rnnoe begins wftti Itie start of trading, 
nd^ - nexf day delivery, p « tanfal tfividend annual rate unknown. P/E - pricewntaga ratio. 
d-dosed«id mutual fund, r • dividend dedared or paid in preceding 12 month* plus stack 
dividend, s -stodcspOL Dividend begins wDh date ofspBLsts- sales, t-dhridend paid In 
stack m pneeOng 12 months, esflnwted ck« wlueonex-divfctand or ex-dtefritafion date 
u - newyeartyhi$pi.v- trading hoitad.«l - in banknipley or reeshwshta or being reatganizad 
un Perth* BanknrplcyAaorsecurttlesossumed by such companies, wo- whan ifistribated. 
vri - when issued/ ww - wm HNurants. * - ex-dMdefid or w-righfe. nfis - a-dtetrtbuiton. 
XW - withowt warrants, y- ex-dMdena and sales In hllL yM - yield, z - sates in full 


Food 

Q0CDAUIC5O 
10 raeWctons- 8 per ten 
May 98 1684 1681 1684 

Jul 98 1684 1689 1672 

Sop 98 1699 1689 1671 

DccTt 1718 1715 1718 

Mar 99 1740 1740 1740 

May 99 1755 1755 1755 

Esi. rates NA Tin* ratal 6261 

Thu* upon M7X40XO«87I 


STR TREASURY (CBOT) 

sioaaoo pun- pis & son oi ioo pet 

ten® '£-12 1 *-“ 10M1 +« 27X669 

Sep 98 10949 108-62 10743 +07 

Esl. Idas NA Ttars sates 76805 
Tt*n open h8 21X094 air 5J38 


MEXICAN PESO (CMEftl 
SOMOOpMos.sperpaso 
Jun 98 .11610 .11570 .11590 . nn 

, 0.00050 

SS -11210 undv 7242 

D«W .10647 undv 7266 

Esl. sdos NA Thirs u*os iS6l 

Tnn open bu 3&.73X up 30 * 

3- MONTH STERLING (UFPE) 

rsoaooo.phoMoapdi 

slSHw m ™ S-f?2 S' 400 +aroo ,W -WJ 

5jpW 92JBO 92.760 9X770 +0220 111.77ft 

MflTW 93210 93.160 Tljcw t nn+n ogjyji 
tenw 91410 91370 91400 +XOSO S m 
5ep » 93600 9X550 tajS 

Ntaflo M S* 80 £22 

Mur 00 93230 9X7V0 93230+0270 

rates: 116.541 Pi6w. raw 7i687 
Prw.opwilnt.soOL605 rawn 


May 98 l 

J ™W 14025 13720 I40J5 +325 71- 
JlATB 14220 13925 14220 +520 ia: 
AugW 14325 14125 14425 +520 »J 
Sjpw 14420 14450 14725 +425 14! 
OC1W 14920 14720 15000 +420 W 
NowW 15120 15120 15X00 +420 Sj 
plates: 1X700. Prev. rates : 14915 
PIW. open hdx 131018 alt 1257 


BRENT OIL OPE) 

UA tetters per banel - tots ol 1200 fearrte 
98 1526 1445 15.13 +067 49. 

tel« 1523 1428 1527 tfliS a 

A«W liflfl 1525 1527 +4L7T O. 

SfiPW 1620 1521 1527 +064 IX 

OdW 1622 1556 1628 +060 10 

EA rates: 5X000. Prev. totes : 51296 
Prov. open lot: 233,774 ofl 6*339 


7435 


EtfRflMABK (UFFE) 

OM 1 mUon - ph of 100 po * 

N.f. N.T. -- - 


Slock Indexes 

W COMP INDEX (CMEO 

2S0xlnd« 

Jwi98 112450111720112120 +250 Ml 
Sep 98 11352010120113X30 +100 11, 
Decn 114620114340114340 -020 % 
EsLsalesNA raw solos 13X642 • 
Ttasopon hr 3Si HI* off 4201 


4 82 5 

-14 2X241 
-13 1X145 
-12 1X040 
-18 *827 

•21 X767 


! 49bon 


10 TR TREASURY (CBOT) 

S100000 prtn- pb X 33nds dioo pd 
Jun 98 112-24 ri24» 112-12 * 02 

ll2-» 112-15 112.18 +04 39.619 
Die 99 112-11 112-10 112-10 undv X979 
EsL rata* NA Thw rates 149JS3 
Hurt «pea H 541530 up 141* 


coffee cores® 

37500 «a.-cemspw«v _ 

May 98 13*35 12850 12175 ^25 15« 
Jul 98 13150 12650 126.95 -4J0 1W17 

Sep 98 12840 13450 12450 -IK 7.792 
Oec» 13425 12125 12125 XDO XAS 
Mar 99 12125 119J» 119J00 -350 IM 
Est rates NA Thw aates 4463 
Thu* open M 34430 up 5 


SUGARWORLD 11 (NC5E) 


1 ixooo «*.- cteris porB. 


+0.01 

A49S 

BJJ 

130 

BA7 

oetw 

m 

IU8 

ATS 

-0.00 

Mart* 

»ji 

9 JO 

937 

■oxn 

May 90 

9X4 

M4 

9X3 

■0.03 


US TREASURY BONDS (CBOT) 
f p^iOMfldphA jam or ion pen 
Jun98 130-28 1204M 120-12 + OS 70X884 

Sep 98 130-18 130-00 120-04 +05 10X733 

DecW 120-06 119-27 119-27 +06 36.933 

11913 undv 51 

Esl. rates na Thos sates 624548 
Thn open fell 84X634 up I&336 

LONG CUT (UFFE) 

SSMOO - pH A 33ndf SI M pd 
JUH 98 109-19 108-22 109.10 +0-72 234.91 B 
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Over Credit 
Lyonnais 

Agencr France-Fressc 

| BRUSSELS -The French gov- 
■ rv^" 1 ^/ejected the European 

Commission s proposals for rS- 

cumg the banking company Credit 

• Friday^ 8, European souses said 

; The commission, the executive 
agency of the European Union, has 
said France must agree to its terms 

• for . a ne ™ package this weekend 
or it will refuse to allow Paris to 
inject any more state funds into the 
bank, a move that could lead to the 
company’s bankruptcy. 

But the sources said Finance Min- 
, *?« r Dominique Strauss-Kahn of 
France, in a letter to the commission 
. April -.4, rejected the commission’s 
. estimate that Lyonnais needs 145 
190 m ' lon P^ch francs 
, (5*4 billion to $31.6 billion) in state 
^aid as too high. 

Such an estimate implied that 
tough measures would have to be 
taken that could threaten the bank’s 
viability, according to the sources, 
who estimated the necessary aid at 

1 80 billion francs. 

2 The European Commission’s 
; proposals include a restructuring to 
' rid the company of assets world- 
; wide valued at some 600 billion 

r I ? ncs ' reducing its French activ- 
ities by 22.5 percent and the pri- 
^ vauzation of the bank, something a 
. previous French government 
agreed in 1993 to do by 1998 in 
. exchange for 45 billion francs in 
"aid. 

2 The president of the European 
, Commission, Jacques Santer, said 
.. Friday that the opposing sides 
4 'should be able to find a solution 
r that will be in the interests of Credit 
: Lyonnais” despite the deep dif- 
.j ference between Paris and Brus- 
l sels. 


U.K. Manufacturing Sector Shrinks 


Bloomberg Nms 

LONDON — Britain's manufacturing sector 
shrank for the first rime in almost two years in April as 
the strong pound took a heavy toll, according to a 
survey released Friday. 

The Chanered Institute of Purchasing and Supply’s 
report on business said its purchasing managers index 
dropped to 49.5 last month from 52-2 in March. Any 
reading below 50 denotes a contraction, and this was 
the first one since May 1996. 

Separately, the Bank of England reported that net 
consumer borrowing rose by £1.43 billion ($2.39 
billion.) in March, the highest figure since it began 
keeping the records in 1993. 

The gloomy prognosis from the purchasing man- 


agers' report capped a bearish week for British in- 
dustry. 

On Tuesday, official figures showed that Britain's 
overall trade deficit widened sharply in February, to 
£2.2 billion, while the Confederation of British In- 
dustry said business confidence about exports hr»d 
slumped to an 18-year low. 

The Chartered Institute said the cause of the slump 
was die pound, which has risen by about 25 percent 
since mid-1996 in spite of a recent wobble. 

As it has climbed, the pound has pushed export 
prices higher. Britain's manufacturers may account 
for less than a quarter of the economy, but they sell 
well over half their output abroad and now are 
perilously close to die edge of recession. 


French Unemployment Rate Falls to 12 % 


Berners 

^ PARIS — Unemployment in 
pance fell in March for the sixth time 
in seven months, giving the latest 
sign of the economy's health and 
setting the stage for further declines, 
according to government officials. 

The Labor Ministry said Thursday 
that the number of people unem- 
ployed in France dropped by 37,000. 
to 2,989.800 in March, cutting the 
unemployment rate to 12 percent 
from 12.1 percent in February and 
marking the first time since January 
1 996 that fewer than 3 million people 


were registered as unemployed. 

“This is a very good figure; we 
have gone below the 3 million 
mark," said Finance Minister 
Dominique Strauss-Kahn. “It 
shows that growth is back." 

Economists said the drop in 
French unemployment was mostly 
the result of stronger economic 
growth, but they said that part of it 
could be attributed to more flex- 
ibility in the labor marker. 

“This is due to the economic re- 
bound, but we can also remark that 
this is evidence the labor market is 


more flexible than it used to be." 
said Stepbane Deo, economist with 
Goldman Sachs in Paris. “With the 
same growth, the economy creates 
more jobs." 

French employers were relying 
more on pan-time or temporary hires 
to circumvent restrictive labor leg- 
islation. Mr. Deo said. Philippe 
Brassard, head of research at ABN- 
AMRO in Paris, said the employment 
growth would be ‘ ‘a favorable factor 
for household purchasing power and 
could lead people to lower their sav- 
ings, which remain relatively high." 


High-End Strategy Raises Profit at Unilever 


CumpUtdbvOtirSM&From Dufvkha 

LONDON — Unilever NV said 
Friday its pretax profit in pounds 
■was up 56 percent in the first quarter, 
beating expectations, as the British- 
Durch consumer-products conglom- 
erate focused on premium brands. 

Pretax profit in the quarter 
reached £754 million ($1.26 bil- 
lion). compared with £482 million in 
the year-earlier period. In Dutch cur- 
rency terms, net profit was 1.44 bil- 
lion guilders ($712.3 million), com- 


pared with 898 million guilders a 
year earlier. Sales slipped I percent, 
to £7.07 billion from £7.18 billion. 

“We have seen a good margin 
increase across the board,” a 
spokesman said. “Europe has con- 
tinued to make a strong contribution 
to the improved results, and profits 
have recovered in North America. *’ 

Eighteen months ago, Unilever 
started shedding lower-return assets 
and broadening market share in high- 
er-margin food and consumer-goods 


markets to better compete with rivals 
such as Nestle SA. Unilever attrib- 
uted the earnings rise to restructuring 
in Europe and North America plus a 
gain in commodity prices that lifted 
its Asian and Pacific operations. 

The company said results had 
been skewed by a change in ac- 
counting methods that made this first 
quarter six days longer than the 1997 
period. That gain will be offset in the 
fourth quarter, the company said. 

( AP. AFX, Bloomberg) 


Cendant Buys 
2 d Road-Aid 
Service in 
Push in U.K. 


Ctm^xltd by Oar Staff From Dtspcadta 

LONDON — Cendant Corp. ex- 
tended its push into Britain by 
agreeing Friday to pay £450 million 
($752 million) in cash for RAC Mo- 
toring Services Ltd., the No. 2 Brit- 
ish roadside assistance service. 

The purchase of RAC Motoring 
Services, part of the Royal Auto- 
mobile Club that also governs Brit- 
ish auto sports, follows Cendant's 
$1.34 billion acquisition this week 
of the parent of Green Flag, the 
third-latest provider of roadside 
help with 3.5 million members. 

The RAC deal indicates that 
Cendant, a direct marketing and 
franchising company, is not straying 
from its rapid pace of acquisitions. 
The Connecticut company said this 
month that it had discovered “po- 
tential accounting irregularities" in 
its financial statements, a disclosure 
that battered its stock and caused 
some jitters among investors who 
were enticed by its rapid growth. 

But the cash purchase was a de- 
parture. Cendant is less able to buy 
companies with its own stock, its 
favored method, after its share price 
dropped 46 percent April 16. Cend- 
ant shares were down 68.75 cents at 
$24,375 in late New York trading. 

With 9.1 million members com- 
bined, Cendant's British roadside-aid 
companies become a more formi- 
dable rival to the Automobile As- 
sociation, which has 95 milli on 
members, and give Cendant more 
customers far “cross-selling” of oth- 
er products it owns, from Avis rental 
cars to Howard Johnson hotels. 

The purchase must be approved 
by at least 75 percent of the 12,000 
voting members of the Royal Auto- 
mobile Club. (Bloomberg. AP) 


CHURCH: Reverend Moon’s Group Looks North 


WORLD STOCK MARKETS 


High Low Cta* Piwv. 


Continued from Page 9 

_ outlook since President Kim Dae Jung took 
i, office in February. 

Mr. Pak angered South Korea by attending 
’’ the funeral of Kim D Sung and meeting with 
his son, Kim Jong D. 

Threatened with arrest under South 
. Korea's national security law for unautbor- 
’ ized contact with the North, he did not return 
‘ to Seoul from his residences in Tokyo and 
Washington until about a year ago. after ie- 
■ reiving assurances that he would not have to 
face charges. 

- North Korea is playing host to the group — 
its fust invitation to a private South Korean 
cultural group — despite the failure April 18 
' 7 of talks at the vice-ministerial level between 
negotiators from North and South Korea in 
Beijing. In a sign of the significance they 
attach to the mission. South Korean officials 
"are permitting live broadcasts of the Little 
Angels’, three Pyongyang concerts on at least 
. one South Korean radio station, 
j Officials said more than 30 South Korean 
5 firms had applied to do business in the North, 


and they said the government was likely to 
accept virtually any application that did not 
compromise security interests. 

Daewoo Corp. so far is the only South 
Korean company with factories in the North. 
Its chairman, Kira Woo Choong. invested $5 
million in 1996 in factories for making shirts, 
blouses, jackets and golf bags in the North 
Korean port city of Nampo. The results have 
been mixed. 

“Our production is now low.’’ said Kim 
Sang Ook, general manager of Daewoo’s op- 
eration in the North. “We think in another two 
years, productivity will be the level of our 
target. Now we have to wail.” 

The main problem, he said, was the lack of 
experience of North Korean workers. “We 
have to guide them on every order, every 
style,” he said. 

Reasons for reluctance among South 
Korean companies to go to the North range 
from the low skill levels of North Korean 
workers to bureaucratic problems to diffi- 
culties in obtaining credit from hanks in South 
Korea for such high-risk ventures in view of 
the South’s own economic problems. 
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EUROPE: Hope for Solution to Bank Dispute 


- Continued from Page 1 

^current bead of the European 
Monetary Institute, and the 
next four to Mr. Trichet, put- 
ting him in charge for part of 

- 2002, when euro bank notes 
..'and coins are to be intro- 
■J.ducecL Pierre Moscovici, the 
- 1 European affairs minister of 

France, said this would be a 
“wise solution.” 

Mr. Santer, however, said 
I this would breach the 
■j Maastricht treaty on Euro- 
:pean Union and would there- 
fore not be acceptable. The 
prime minister of Luxem- 
bourg, Jean-Ciaude Juncker, 
. said he would veto such a 
--proposal as being unconsti- 
>. rational. 

? Nevertheless, Mr. Santer 
‘ said, “I am confident that we 
will have a decision on Sat- 
urday afternoon or Saturday 
evening.” That was echoed 
bv the European commission- 
r!er in charge of overseeing 
^ monetary anion, Yves- 
-Thibault de Silguy. who said, 
x “There will be agreement on 
the naming of the first pres- 
ident of the ECB this week- 
end in Brussels. 

? One thing was certain as 
'the government heads pre 
pared 10 meet; A tremendous 

“jnssrss 

Tony Blair of Britain flew jo 

the Hague in an attempt to 


patch together a deal with his 
Dutch counterpart, Wim Kok. 
A German government 
source said Mr. Kohl had 
made a series of last-minute 
phone calls to other leaders. 

Another possibility was 
that die summit leaders would 
fail to reach agreement this 
weekend. The central bank 
post does not have to be filled 
until July 1. But many of- 
ficials said that such a dead- 
lock would send a negative 
message to financial markets 
and hold up the nomination of 
five ocher members of the cen- 
tral bank’s executive board. 

“No agreement on the 
European Central Bank 
would be bad news for the 
market,” Riccardo Barbieri, 
chief economist at Morgan 
Stanley Dean Witter, told 
Bloomberg News. 

To a large extent, analysts 
s a id. Mr. Chirac has made his 
point til at the appointment of 
the central bank head should 
be a political matter rather 
than an issue for central bank 
governors to decide. 

The struggle to impose Mr. 
Trichet is tine with France’s 
insistence that the euro must 
contain a political as well as 
an economic dimension. Over 
German objections, Ranee 
.succeeded in setting op an id- 
formal council of finance 
ministers to tun the euro zone, 
shutting out the four EU 


countries that are not imme- 
diately adopting the currency, 
Britain, Denmark, Greece 
and Sweden. 

Meanwhile, finance minis- 
ters put their seal of approval 
on the countries that will give 
up their national currencies in 
favor of a new coinage called 
flie euro. 

Officials said the ministers 
seconded the opinion given in 
March by the European Com- 
mission, the EU's executive 
arm, that 1 1 countries — Aus- 
tria, Belgium, Finland, 
France, Germany, Ireland, 
Italy, Luxembourg, the Neth- 
erlands. Portugal and Spain 
— had reached the necessary 
degree of economic conver- 
gence to be able to join the 
single currency. 

The heads of state Saturday 
will endorse the finance min- 
isters’ decision and may ex- 
press encouragement for 
Greece’s attempt to catch up 
with the others and perhaps as 
soon as 2001 job the cur- 
rency zone, which will link 
nearly 300 million people. 

Also on Saturday or Sun- 
day. finance ministers were 
scheduled to announce the 
rates at which national cur- 
rencies will convert against 
one another Jan. 1. This mea- 
sure is designed to create con- 
ditions of maximum stability 
in the months leading up to 
the euro’s introduction. 
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iDUrmauoai] Herald Tribanc 


Very briefly: 

• Cable & Wireless PLC, one of Britain’s largest tele- 
communications companies, is selling its 20 percent stake in 
Bouygiies Telecom SA to Telecom Italia SpA for £456 
million ($761.7 million). C&W said the sale would result m a 
profit .of about £400 million. 

• EMI Group PLC, a British music company, said it had been 
approached by a potential suitor. Industry sources said 
Seagram Co. and Walt Disney Co. had made overtures. 

• British Aerospace PLC will buy a 35 percent stake in Saab 
AB of Sweden for £269 million. Saab is currently owned by 
the investment company Investor AB. which represents the 
Wallenberg family interest in many companies. 

• Russia’s gross domestic product was unchanged in the first 
quarter, the government reported, as the Asian crisis sparked 
an outflow of capital and sent interest rates higher. The 
economy grew 0.8 percent in 1997, and the government 
forecasts growth of 1 percent to 2 percent this year. 

• BAT Industries PLC’s pretax profit foil 2 percent in the 

first quarter, to £573 million, in spite of a gain of £46 million 
from the sale last year of First Federal Savings & Loan 
Association. Bloomberg. Reuters. AP. AFP 
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% change 

World Index 197.76 +1.53 +0.78 +14.90 
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Europe 235.40 +3.67 + 1.58 +21.94 
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Industrial Indexes 

Capital goods 248.44 - 0X6 -0X2 +20X7 

Consumer goods 227.63 +0X8 +026 +8X3 
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The tmematroral Herald Tribune Worid Stock Index O tracks the U.S. dollar value 
of 280 rttemabonaBy mvesrabu stocks from 25 countries. For more information, 
a tree booAJet is available by wrong u> T7» Tn£> Indax. 18! Avenue Charles rie 
GauSe. 92S21 NeuOy Cedex, France. Compiled by Bloomberg News. 
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Flora Jespers (1889-1965), Clown Mascaradc, “Mascarade de Clowns” 
Oil on bonrdy 17 - 1/2 ” x 47 - 1/4 " (95 x 120 cm), signed bottom left. 

1016 Madison Avenue, 2nd ft , NY, May 7 - May 30, 1998 

For more informations (212) 362-7200 
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. ’ already making w ** ' a ^ u bul given its re- 
. eming coalition Italy's current political 
: nearly two years 

, stability isasionisning-ru 


in power. Mr. Prodi’s is the third-longest- 
lasting government since World War IL Mr. 
Prodi’s ability to keep his Olive Tree coalition 
of Socialists, framer Communists and former 
members of the Christian Democratic Party 
on a tight fiscal leash is attributable both to 
Italy's fear of a future outside Europe and 
disgust with its own scandalous past 

Polls indicate that more than 70 percent of 
Italians favor joining a European monetary 
union, with its single currency and central 
bank, mostly because they fear exclusion 
would condemn Italy to Third World status. 

And Italians still express anger over the 
deep-rooted corruption, bribery and fiscal 
recklessness that fueled business and politics 
for decades. Corruption scandals eventually 
brought down Italy’s mightiest. 
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Markets Closed 

Many markets in Asia and 
Europe were closed Friday 
for the May day holiday. 
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Bank of Japan Splurges on the Yen 

Tokyo Spent a Record $21.35 Billion in April to Shore Up Currency 

c. npifo/ 6, f j„ Fnw| ^ . 

TOKYO The Bank of i lstr >’ s actions in April. The banker said had caused problems for the U.S. Fed- 


o JS!S Y ? ^ Bani Of Japan sDent 
a record of at least $21.35 bilSon b^ y - 

S A y Sno^° re 'r 

^ to boKler the Japanese 

rh^£.^?^- lhe cemral banJc showed 
of France deceived 

rJr;^f\ 0 7 n o yen s21 - 35 billion at 
die rate of 1 30 yen to the dollar — from 

me private sector in April through its 
special foreign -exchange account. 

Analysts said the volume of dollar 
sales in yen terms could be roughly 
estimated from the data, which include 
receipts from such sources as com- 
mercial banks, foreign central banks, 
municipal governments, public funds 
and quasi-govemmentai institutions 
but exclude the Finance Ministry's 
sales of financing bills. . 

The Finance Ministry announced 
mat Japan s external reserves fell a 

SwT^KMt- 84 ™! ion “ AP 1 ^- t° 
5-uo./t> bilhon. The previous record 

decline was in March 1991, when the 
reserves fell by SS.OS billion. 

"Considering the amount that the 
BOJ intervened through our bank, the 
intervention was the largest in my 
memory.” a banker said of the min- 


istry’s aciions in April. The banker said 
the central bank’s biggest year for in- 
tervention was 1996, when it bought 
about S55 billion wilh yen to halt the 
Japanese currency’s rise. 

The banker said the actual amount of 
dollar sales in April could have been 
larger than the $21 .35 billion estimated 
by most bankers, because funds from 
Ministry of Finance deposits at com- 
mercial banks bad also been used. 

The Finance Ministry has confirmed 
that the central bank stepped into the 
foreign-exchange market to sell dollars 
in New York on April 9. Bankers said 
the centra] bank also intervened heavily 
in Tokyo the following day. 

The Bank of Japan sold as much as 
S20 billion on both days to support rhe 
sagging yen, according to estimates by 
traders. The dollar moved in a range of 
127.40 yen to 133.50 yen during those 
days in New York and Tokyo trading. 
In Tokyo on Friday, the dollar stood at 
133.05 yen. 

"Thar says the intervention may not 
have worked effectively, despite the 
large scale of the action,” another 
banker said. 

The banker said that the cost-ef- 
fectiveness of the intervention ap- 
peared poor and that there was talk it 


eral Reserve Board which bad to ab- 
sorb funds in the money market after it 
was flooded by dollars. 

Separately, Japan's household 
spending in the year that ended in 
March fell a record 2. 1 percent from a 
year earlier, reflecting weak consump- 
tion as the nation '5 economy continued 
to suffer a downturn, a government 
agency said. 

The decline.! which followed a 0.1 
percent drop in the previous year, was 
the largest since the Economic Plan- 
ning Agency started compiling the data 
in 1963. The previous record was a 1.3 
percent fall in 1994-95. 

The Labor Ministry , meanwhile, said 
the average monthly salaiy declined for 
the eighth consecutive monrh. to 
315,717 yen ($2,385). 1.5 percent Less 
than last year when inflation was taken 
into account. 

In the year that ended March 31, 
salaries fell 1.2 percent, their first de- 
cline in four years, the ministry said. 
Among blue-collar households, sala- 
ries dropped 2.5 percent in March, the 
fifth consecutive monthly decline, the 
Management and Coordination 
Agency reported. 

(Reuters, AFP. Bloom tier g) 


Asia Crisis Takes Toll 
On Singapore Growth 


The Associated Press 

SINGAPORE — Singa- 
pore cannot escape the fallout 
from Southeast Asia's finan- 
cial crisis, which has already 
set back the country's eco- 
nomic development by two or 
three years. Prime Minister 
“Goh Chok Tong said Friday. 

He said regional troubles 
would shave more than two 
percentage points off growth 
this year, but he said Singa- 
pore had been less affected by 
the crisis than its neighbors. 

"The plunge in the value of 
our currency against the U.S. 
dollar and the drop in our 
share prices have been less 
severe than in other coun- 
tries,” he said. Bur the coun- 
try will still feel the effects of 
the turmoil around it, he said. 

“It is impossible for Singa- • 
pore to escape the turbulence 
of the typhoon.” he warned, 
adding that Singapore had 
’•fallen behind by about two to 
three years” in its quest for 


higher standards of living. 

But Mr. Goh said Singa- 
pore’s reputation among in- 
ternational investors had been 
enhanced because of the way 
it had handled the crisis. 

The Ministry of Trade and 
Industry released a prelimin- 
ary estimate Thursday of 5.6 
percent growth in gross do- | 
mestic product during the 
first three months of 1998. 
compared with a year earlier. 
The figure was in line with 
expectations. 

But Mr. Lee said the GDP 
actually shrank 1.4 percent in 
the latest quarter from the 
fourth quarter of 1997. 

For the year as a whole, he 
said, the ministry still expects 
Singapore to achieve the 2 J 
percent to 4.5 percent growth 
forecast in Februaiy. But, he 
said, “We cannot be certain it 
will nor be lower than this, if 
problems in die region 
worsen.” Singapore's econo- 
my grew 7.8 percent in 1997. 


Thai Prices Rise in April 


Rett Iris 

BANGKOK — Inflation, 
fueled by soaring food prices 
and utility charges, surged in 
April into double digits for the 
first rime since 1 98 1 , the Com- 
merce Ministry said Friday. 

The ministry said the con- 
sumer price index rose 1 0.1 
percent in April from a year 
ago after having increased 9.5 
percent in March. Inflation 
averaged 9.3 percent for the 
first four months of 1998. 

The April index was 0.7 
percent higher than in 
March. 

The International Mone- 
■*tary Fund forecast in March 
8 *tha’t Thai inflation would ac- 


Toyota Will Shut 
New Zealand Unit 

A tnii-e Fraih c-Presse 

TOKYO — Toyota Motor 
Corp. will close its assembly 
plant in New Zealand because 
of a decision by Wellington to 
abolish tariff duties on im- 
ported cars in 2000, company 
executives said Friday. 

-We will close th 4 plant by 
the end of October, said a 
spokeswoman for Toyota, Ja- 
pan’s largest automaker. 

Tovota’s move followed 
decisions by other JaFaf«f 
automakers to close then 
plants in New Zealand- Nis- 
Lm Motor Co.. Mitsubishi 
Motors Corp. and Honda Mo- 
tor Co. have said they wou d 
shut their plants. Toyota said 
its plant in New Zeal^d pro- 
duced 7.6 1 9 units m 1 997 and 

had 281 workers. 


celerare to 11.6 percent in 
1998 from 5.6 percent in 
1997. 

The government of Prime 
Minister Chuan Leekpai has 
tried to slow the inflationary 
impacts of Thailand's de- 
cision to devalue its baht last 
July by delaying increases of 
basic food prices and utility 
charges. 

The Commerce Ministry 
said consumers bore the brum 
of higher utility charges in 
April as prices of state-run 
water, electricity and phone 
services rose in line with a 
policy proposed by the IMF 
of cutting government sub- 
sidies. 
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For Anion Cnpiud 

The Paving 


Ekaterina Gordeeva Sc Rosalyn Sumners 

(World Class Ice* Skaters) 


JBorge Ouslurid 

{Norwegian Explorer. First Solo Antarctica) 

Decpak Chopra 

(Holistic Healer. Author "Quantum Healing' 

Ken .Follett 

(Author "The Third Twin”) 


Victor O'Reilly 

(Author “The Devil's Footprint”) 

Ehod Olmert 

(Mayor of Jerusalem) 

Fay Weldon 

(Novelist. Writer “Tlte Life and litres of a She -Devil’ 

The Dalai Lama 
(Spirilmti Leader t 

Jackie Stewart 
(Motor Racing Legend) 

Linford Christie 

(British Track Medallist) 

Scott Adams 

(Author. Cartoonist “The Dilberl Principle") 

General George Joulwan 

(Former NATO Supreme Allied Commander) 

Dr Mahathir Mohamad 
(Malaysia's Prime Minister) 


Lloyd Axworthv 

(Canadian Foreijm Minister) 


Markus Wolf 

(Former Fast Germany's "IIVA“ Foreign 
Intelligence Chief) 


Louis Farrakhan 

(Leader. Nation of Islam 


Daniel Tarschvs 

(Secretary General. Council of F.uroptd 


Nelson Mandela 

(President of South Africa) 




Very briefly; 

• South Korea posted a record trade surplus of S3.93 billion 
in April, in contrast to a 51.41 billion deficit a year earlier, 
mainly because cuts in spending and investment slowed 
imports, the Ministry of Commerce, Industry and Energy said. 
But economists said the structure of the surplus was wor- 
risome because export growth, already weak, would crumble 
unless the country could import necessary raw materials. 

• South Korea's 26 commercial banks had losses averaging 
35.1 million won {525,071 ) per employee last year as their 
profitability plunged amid mounting bad loans, the Office of 
Bank Supervision said. A year earlier, the banks had a profir 
averaging 7.5 million won per employee. 

■ The Asian Development Bank’s concessional loan re- 
serves are short SI. 7 billion because of the weak yen and 
because some shareholder countries have fallen behind on 
their contributions, the bank's chief, Mitsuo Sato, said. 

• Japan's motor vehicle sales in April fell 7.4 percent from a 
year earlier, to 302.667 units, the 1 3th consecutive monthly 
decline. Sales fell 20-7 percent in March, according to Japan 
Automobile Dealers Association figures. 

• Australia's prime minister. John Howard, vowed to press 
ahead with reform of Australian ports regardless or the 
outcome of a legal battle for reinstatement of 1 ,400 dismissed 
dockers. There has been speculation that the High Court on 
Monday will reject an appeal by Patrick Stevedores against 
reinstatement of the dockers fired April 7. 

• Mitsubishi Electric Corp. said it would have a group net loss 
for the year ended March 31 of 105 billion yen (S789 million), 
compared with its earlier estimate of a 70 billion yen loss. 

■ Singapore Airlines is holding preliminary negotiations to 
buy a stake in Thai Airways. Singapore Air said it had 
“expressed an inrerestin buying a stake” in Thai Airways but 
said it would be “premature” to say more. 

• Groupe Danone made an agreement to acquire a strategic 
stake in the Asian food and beverage maker Yeo Hiap Seng 
Ltd., officials said. The two companies also signed an agree- 
ment to assess strategic opportunities for investment in and 
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development of Yeo Hiap Seng's food and beverage busi- 
ness. 

• Fuji Bank Ltd. said it hoped to raise more than 5900 million 
Friday from listing its American unit. Heller Financial Inc„ 
on the New York Stock Exchange. Of Heller's 90.08 million 
shares outstanding, 3 3.5 million are to be listed, with an initial 
public offering price of S27 a share. Reuters, afp. ap 
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15 1260 76V. 25tk 256k -9% 
29 861 ■%!»% 88 88 +2ft 

18 751 5116 SOMbSW* - 9 % 
q 318 lOhk 10 ft 104 k + 9 k 


991T* 51k SGSTM 
12ft 4ft 5KPan JTIr .1 
65 34M SPSTecns 
34ft 171) S PS Tens 
TTi 49 SPXCp 
259% 24 SSBHaf 180 73 
17 12Vk5flbnR lJItelOJ 
38V* 24ft SitenGr 

Aft 24 54adSc 

29ft IS Selna J6 u 

39ft 21 ft SCMmvs - 

38M 241* SUdCf J3U J 
541% 369% SUonn .10 2 
42%kZ7 SUlide _ 

949% 679) StPOUf 2.0M 2A 
VT* 18ft SaksHdM 
4 ft Stent 
471* 319% SUH HldsJM 13 
109k 8ft Steoeww JHg 17 
19’* 12ft StemSBF 10Ael6A 
17ft 1ST* SOHIHinJOo BA 
16M 12ft SteWlr lA3q 9A 
iov. eft MNamn _ 
10*. 7V+ SJnxiB A6el<U 
1416 7Vi SFER* 

57 2994 S Faina n .13 J 

3216 15 SUOMI 34* 2.1 

26H 24*1U5(BdFpfB1.98 13 


27ft 2K% 5dteFprE2.il 13 
261k 251* Snxapfe 2-1? 8A 


2604-251* StetTvpIOZOO 7A 
639% 39 SaraLe* .92 1J 
199% 15ft 5auKntr 1 56 14 


301% 2SPI. SbOTTD 371 3 
319% 23ft 5CAHA 1A4* S3 


319% 23ft 5CAHA 1341 
is -20V* scntonPn 
77ft 46ft Sdtofar 
86 409% scneraPI Ate M 

949k 545* Schto&s 35 9 

4416 239% Schwabs .16 A 
44ft 32 SdlMau AO 1A 
26 17 StiGames 

26ft 14 SdAS 06 2 
38k 25 Scott* 

4%k it* SatfUa iar 34 
58ft 3n*k SOUps 51 .9 
16ft 12ft SchGAHI IJDbIU 
219% i3v. scone 2JOeioa 


5120221 41 hr* 41 Vk 41k +4k 

19 41 2D 41ft 401% »M -*k 
29 283 24ft B3V. 83*. -Hk 

- 60S 7*% 7V* 7ft -Y. 

22 3S5 41ttk 6F9%i 419k -W 
7T 1116 3Pik 30k 30k 

20 291 72ft 729k 72k 
212 240k 249% 24ft 

14 44 16ft 16ft* 16ft -ft 

23 426 36k 369% 369% 

61 337 42 V* 41ft 411k -4k 

27 153 29k 2«V. 29ft. -'ft 
29 4463 38 *V* 38'k 38<% -k 
83 584 31'* 31ft 31** +>k 

21 279 4499 44ft 449* -V* 
57 4103 37ft 360k 371% +1 

11 3135 85ft 849% 84ft 

25 3739 23ft 2TV* 21<Vk -ft 
da 144 4k ft ft -ft 

14 7950 439% 42<V* 42>». +<* 

q 66S 10(1 KJ IOV. +V. 

q ITS 18ft 1B*k 18ft -V* 

q 49 17V% 17 17ft +ft 

q 94 15 I4ti M-% _. 

_ 343 91% 9 9V« -V* 

33 136 8ft 70k 8ft +ft 

25 2777 1G>V. IOV* IOV* +9% 

35 2675 40k 39V* 39k +t* 

_ 70 16ft tin 161% 

_ 417 25ft 25ft 25ft 

- 89 26k 26ft 26k 

- 1379 26 254'. 256k ♦ V* 

_ 69 25k 259k 25ft _ 

dd 3PM 59C* 58’-k 599% -ft 
39 190 IBft 18a IBM +«k 
17 289 299% 29Y. 29V. -9+ 
U 1027 30 29»* 291* _ 

- 109 »k* 749% 24ft +ft 

26 600 75 731% 73Y.+Y. 

39 6991 801% 79V* 794* -ft 
3221208 B6k 82U 85k +D4 

36 4340 35k 3SV* 3S-tk 

12 47 33 TV. 339k 33ft +ft 
38 146 22Mt 22k 229* +k 

28 M92 24 M 23’.% 24ft + 

35 233 364*361% 360'. + ' 

J ’55 -V. 

31 129 57k 5641 5TW+ly. 


14Vkl0ft SwnEnra 2 4 11 19 88 lift 11V\ 

33 Z7U SavninS S 114 7.7 14 98 ZSVk 27k 

8ft 4ft SpgWra _ 21 137 7V* 79i 

20k 12ft spate. 17B8I4J a 84 19V* 1991 
231% lift Spdffch 24 1.1 23 13* 21ft 21 
17 8 spartan _ 19 402 91k 9 

28ft 20 SperdM _ 31 678 27*k 27W 

9ft 6 Spoil Em _ Od 50 99. 9M 

43Ak34V* Sptokerp 128 56 30 300) 40V* 39k 
2 1 ft 10k SplAutti ._ 26 4614 181% 17k 

S8M..«'*kS|*jmB 1J2 2A 21 159 559k 54’1 

7B% 44 SateT lADa 1J 34 4899 68k. 47!’i 
lav* 13V» 5ldOll t _ 6 246 1316 dl3 

25 13ft SIMter .. dd 69 24k 23k 

18ft 81% 5MPOC 16 .9 20 1827 17k 16k 
35*9 s i3E rou 2- 1 1J 52* 321* 31 «1 
a 30ft StdRrws 341 7.1 IB 10S 3W* 39k 
37 ffift Staltdm .76 2-5 14 123 306. 29k 
STM 37V, SMMWK AO 1J dd 850 51ft SI* 
64ft SlorPc ,92f 1.4 29 1385 63U 6341 
4'ft »ft Stand J* 1.9 13 IQS 40 39ft 
5*» 2ft SWH« „ dd 85 <)% 4 Vj 

411* 35 ■* SOnwIHa 1081 43 61 4728 51k SOA 
74^*42k StotoSIra 48 .7 31 1SSO 72k. 711* 

239’kl7ft SJIsIBcp n - - 661 23<k 22ft 
]6ft 6ft StobiCtc .. dd 608 I4>Y. 14k 
38*9 ». Stoctac n.iop _ 2S loan 36k 34*1 


64M 40M SlorEt 
41ft 29ft Stand 
5»* 2M suiter 


35 T6 : * srebtwy .. 21 

5Q-+ 78-1 smeme -.. 67 
28ft 15V* SMtSoRs _ „ 
38 19 Slew Into .28 A 10 

19V* 7ft SUICl ,12b A 18 
S5ft 37k smeVTj , M 1 a ia 
17ft* vft.siowC dd 

71k 131% StonC JM 1J5 82 . 
.Ok 25 StoneEn - 49 
ZTvk 14 Staneffig n _ 10 


21 60 311* 30k 

67 1733 43 42M 

- -. 2279 26M 2& 

.28 A 10 SI 15k 35). 

ia> A IB 88 15ft 16ft 

AO IA 16 309 44M 441. 

-. dd 10338 17V. I6M 

75 8 2 - 233 21M 21k 

- 49 124 3914 38k 

-10 92 21 U 20*. 

- 21 CW 84M B3M 

A4 7.6 '6 99 241% 24ft 


86k 35ft Star Teh” — 21 4290 84M B3k 

77 22k StorTRII 1A4 7.4 '6 99 241% 2Jft 

41k 361* 5SWSJ5A 2561 6.7 .6 1 1 J 38V* 37k 

13'.* 11 SkCtob lATo 8A q 175 12v* 17+. 

60k 31. raptol . 15 1201 44ft 43ft 

ISk 10k stndciq a IA 3Q 1104 129* 12ft 

49ft 30ft Sfcyfccf .lie 2 33 912 45ft 44M 

231% 15ft SlinrnR AO 4.1 19 135 19<V* 191% 


67 27 * SutzoF ._ 49 3D23 tOU 58»i 

53ft 31ft SunmJSs IAB 2.1 72 2657 51k 50M 

221% 19V, SutnjPra 1A3I 7* 18 321 a 1 ** 70". 

» 32M SWlCmfi 1.92) S5 25 690 3SM 34ft 

46ft 26*» StfllCO 100 2A 13 5317 41S* 40k 


23'% 14k SunHDcr .. 1710039 17k !6<Vi 
?6ft74>% SunoCWW2A8 81 - 48 25k 25ft 

55 29M Swvnwri AO A 23 3068 SOI* 49 

471*45 500a Odd 119 6.7 _ 70) 48 47%a 

53 74ft Sunbeam .04 .2 3012377 25M 24k 
lift 7ft Sunburn n . Ill Bk 8 

39k 74 SimcoriB AO 46 34«* 341. 

4»1 454*:.urulslrd 68 10 59 1426 691% flBti 
40 20k SunGarfl s - 41 7120 » $ 35H 

16ft 10k sunwiea .. 49 374 isv* |4U |4U%, 

It* ft SunMn _ dd 4173 Ik 1M l** -v* 

29 I ’»23k Son SOUR n AO IA 18 79 29ft 29 29 -v* 


13k 10t% TEMIF 1J4 03 
IV * TV* TmpGGv AO 8J 


517 12t* lJVi 12k +m, 
120 7ft 7».M 7V* -v. 

T* 71* _ 


THk 7U TaioGB) .40 ao q IW 7 1 * r* n* _ 
4k 31 TnvRuB 195*1)3, q 384 34 33ft 3J5e +>, 


13 6V* TlnpVite ,18e 24 q 100 ?■? 7’; 7M - 

40 4*. 25V* TenelHB _ CC 14)6 371* 3? 57-* -ft 

52ft 3a Tenneo UO 2A 21 2143 43*. 43V* 431* +V> 

27ft 2SW.TVA45 2A0 7J _ 149 254k 15" » 25k +> • 

26to.749* TVA 46 IAS 7A _ 62 25ft 251% 25** 

61 42k Tepco 3.40 5A 16 107 SB’% 57t» 58ft +k 

59V» 26ft Teroyn _ 25 5335 379. 35ft 37V* 4 ft 

30k 14k Tonne _ 21 144 301* 30*. 306* -)» 

13b*.10)k Tern 


42ft 22V* TenamraSJAELO 


33V* 19V. TerrNav JO J 11 172 31 


279 10(4 10" » I Ok 
248 2514 25 25 


20ft lift Tosaro _ 

29 19V. Terra 

23ft 21V*T<Cappf9 U4 63 


18 MHoMk 19t* 2tP, +1. 
24 M3 24M 23ft 24V+ +'% 
- 744 21'* 21 'n 21*. -v* 


65 49'A.Te*DCDS I AO 2.9 181691* 63)) 4IV- 63ftt +15*. 
68k SIJ% Tadfld 30 J 15 WO aT* 64-* 65D*+TH 

71k 39ft T«Xl IHlI .34 J CC 10694 64k 63M 631. -4* 

58ft 29ft TXPOC .40 .9 . 19 48 451% 45'% 45M . 

42ft 32ft TaUtH 220 54 14 2958 40*. 79'. 3P * -a* 

SM 2 Texfl _ dd 20* 2)% 2 ft. 2%* -v» 

aDf*54 Textron sl.141 IA 73 2011 T9k TIP. 79.-* .1>» 
26ft 24k TeflrpfT 1.98 7A _ M 25ft 2St. 25+*+'* 

20 ! M ajl . Id 7% 7ft 714 

44V* 32V* ThaimE] _ 28 2106 48ft 39 • JQM -V* 

541* 31ft TlUokteS 40 J 19 714l)S4*i 53t* 54ft + k 

64 43’VVThmBal 1.12 1.9 70 1041 S9ft sa'i* 59M +k 

26V* lift Thanlnds 30 IJ 18 106 256.25%* 25 "k -’» 

2m 14)% Tlurinds JJB 3 15 61 26V* 26V. 2tVi _ 

24M.14V* TtWllbQlJOm 9A 8 249 15-* 15'* ISft. -v* 

26t% 12 ThreeFS _. 29 J7 |9a» i». i«ft 

36k 15k 340 Com 32 4171 30k 30ft 30V. -ft; 

70V, 3*ft Tldwtr AO IJ 10 94*7 40)1 39 V, 39-V, -V. 

IWarry .28 A 2 2 506 45k 44ft 441* -1 

B6>YW47ft TtatoCo . _ 20 317(871* 85ft 8^* +lft 


82ft 31k US Ahvrav _ 19 
130') 78'. US Bancp 2.101 IA 37 
44 V. 2%ft US Filler „ dd 

47i» 24ft USHme _ 11 

27k 6'% USHaiwt _ _ 
30") 23 US bids 5 JO 3 19 
4014 23D US Sura .16 J 76 
99">A6k UtdTech 1A4T 14 23 
I9!« 16 UWR .92 5A 22 
37V. 2416 UtdWis A8 U 24 
42ft 14ft Unmade s _ 13 
49V% 28ft Umnicp 1.12 3A 11 
50k J4M UnvFd 14)6 2.1 19 
22M ISM UnvHR 1.741 BA 13 
59k 37k UnvHH _ 27 

42 1£M Unlv elms _ S3 

451. 33V-* Unocw AO 1.9 24 
24 13** Drawn n _ dd 

36 28'-* UrbnShp 2-lOf 6A 23 

IOV* 6** UkUiMed _ 15 
39k 26 UhBCo 1A0( 4.9 IS 



68ft 691% -2ft 
127 12791. +9. 

3D* 32M. -tk 
4? Ur 41*. -hr 
Bk 21M +k 
Site. 77 -ft 
31 V* 319* 4* 
984. 98(1 +!. 
1 7V. 17V* -ft 
30ft 31M. +V% 
15k 15k* -V. 
36te» 37ft -Vk 
50V, SOM +*» 
20 20k +VV 

57ft 57k +V. 
38V. 39 +te» 
40ft 42'ft+lft 
23 23 -16 

32"'. 32ft +Ur 
7Vta 71V . 4ft 
3A. 37V.- -9. 


-4 - ASM in ' 

-• /-v.- 




■ 


ra. .r ,teL«. y. 


53)*36)ji VFCus AO 14 19 557 52a* 53 52'% +*% 

31ft S . ValPirt _ 35 164 29k 2* 29 -k 

4L. SS. ft M3 4JM W» 41ft til. 

MM 36 te. Valero n 33 1.0 14 3338 32"’* 321. 32''. +1. 

42ft 25- * VMcp 1.10 2.7 20 *44 40ft «k 4)ft +S 

«ft Vtespar 42J IA 26 854 40k 39ft 40ft +¥* 

2»'V 7?ift VaKwCly _ OC 4\\ 19U 1? iou 4.1* 

15*^14111 VKAdvM ,«3 62 q 104 15 ?4<4 15 * fl? 

5;- 7»»VKAanc 45a 81 q a «« 7ft B JU 

llv M^vkulvr CT 0 ^! 3 10VV }(Pm T0Vto ^ 

lev. I3k VKMOT n SJ g is isk 15 11 .'* 15k **% 

ib'J tik vfpi'* r -i ‘’A 11 ,3 ? , 5?'‘ ,Si * 

31 • JJf; XE-55; 3 ’-Wo 6.0 q 6S I7ft 171* itm -m 

it !Si' Xf3E- L , S2 ®-9 ■ J «> wft iAM -i% 

,+■ Si XBfe 1 OJb *4 q 402 15k 159. 15te. +M 

*?£ ’2* 0 w tMk 16V* 169* +). 

fj 1 VK.HiIncT 70K0.0 q 84 7 7 ' 

!“u rfi vSdi'Sf 11 1,6 9JB ,9 rSs ,,v ' W* 

TJ W 1IW - 21 509 131. 13k 1 3V. _ 

i W «S5 32 30V* 31V. +♦* 

67 45;* Vartan ,4H A JJ 749 49 ; * 48>fti49 +V> 

48 K5 Wr -30 6 21 5B3 47w» 47%» 47te* +£ 

.cl. - ..14368 109* 10 1014. .. 

45M El s yenkn . 15I5«00 28 25’% 27ft +k 

64k IS. /•SiSSF ,r , 1145(0 53ft S4»% +i* 

* * .■TOtelns .IS 3 17 56 56 k 56'% 561% 

«« lo * W 1 3 24 1372 251. 25ft 2SV* -V* 


42ft 25-"» VlyBcp .... 

42ft 27)% Vtespar 4H IA 
21"*. 7*» VatacCnr 
15**141* VIOIdrM .93 6J 
8k 7)»VKAara: 65a 81 
Ilk 9te*V7A6IT 67 64 
161. 13k VKMOT .90 5J 
16'% I4M VKMuTr .96 6.1 
18' 1 16k VKPA'9 1.02a KO 
18ft 141% VKTFL 99d 6.0 
17 ISk VKTKJ 1 02a *4 
17T. 15ft VK7PA 97a 59 
7ft 6k VK.HilncT 7010.0 
10M 914 VKHllndl .96 9A 
I’M 8'-- Vanstar 
34 lift Varna s 
»7 J5 7 * Vartan .40) A 

48 31k Vawar jo 6 

VMKBTH 

45ft 22ft Ven In-, 

S4M 19ft VcnIDGC 


26ft 24ft TWCrn pf2.22 BA _ 58 26ft 26k J6\» 

79 43ft TlmeWonl 34 J dd 9329 «W* 79ft 79*.«>l. 
649.49V. TtelMir ,TH IJ 26 858 610.61 6l'% +'V* 

41M 29M Thnkefl S ,72 IA 15 1 318 40<V»40'. 40k +0* 

.8ft 1 THanCp ... 32 An 7*. 7k 7 1 +•* 

24 14k TBair ton A6 J 17 68 19). 19 19v* 

7k Jk Toasteig .08 IJ 22 595 6+i 5ft* 61.-9+ 

7M 4 TaddShp _ dd 84 7'- 6D* 6k. ft* 

21 .2? lotnen' - dd « is:* IS 1 * isi* 

31ft I7M lag BfD _ 14 629 28 27ft 27". -V* 


26ft 14M Tamhlns .780 3J 20 273 23'.% 23'% 23>% +». 


67). 33 THfltar 
11 5M ToiaiEnl 64921 J 


- 21 869 61 M 60ft 601* ■»* 

.. _ J 64921 J 3 1J« TM 7T» 7k ♦•% 

26ft 25*.TnACapf230 89 „ 61 25'i 25-k 25k ’%; 

496.31ft Trchrart, s AO IJ II 2809 45 4J»„ 45 -ft. 

Toro 48 IJ 13 M M'i JH. 37**-’« 

57k 28M TarDBkg 1.12 - 483 45’* 41- • 451. -i* 

38k 77Mi Tosca .24 .7 23 FS39 3»-.* 3S*. 36 .1% 

JA? I«W“ . -We )-S 37 913 59ft 59ft 5'7'**"* 

Xte*19ft TflRteHS _ 39171*8 33Vi 32 J2!« 1 

33--* I8V1 TolB|rl (B J 83 790 31ft JF . lift »' 

55. Jwrftirto _ 20 2570 «55 S7'. S7'% 

28M 22ft TnwerR n .7B9 33 73 864 24 IV* 24 +1 

Wft 14ft TwnQry 1 60 93 41 708 I7‘» 171* 171. -v 

” MW 701. 27*1 311* +, 

74k 181* TiCdag 1.74 .. _ 60 2?’-- 22 V* »-« -i 

TCdaC g Pi 239 ... 3071 36ft 26", Mft -= 

12»*.83V* Trotr+n 7.00 1.7 13 1346 lit IIS’- 116’* • 

27 23i) Tranlnc 192n 7.4 q 81 M’* 2S'V 26' 1. 

wk* 56f% TrmcfliH s « J IJ ira 7 tv* 741, 77%. ♦’ 

8k 3V* Trrtaiedto OJ S dd 213 7k* 7’% Tk- ♦' 

‘SJ; *1? ISPSP 011 - 2 31 17IJ9 5h 54-. S7*n-r 

9". J»* TrttMex _. 10 181 71* 7>v. Ti-* 




***S -IT, 




45Z1 A2'“ }r2S5S,-„ 31 1 3 251.251% 2SM -ir* 

W \h a - 5 $ sc* :s 

27 71ft Vlao.cn 




,151 IT, Ilk ll"* +k 
10J5 731% 23 73V* +V» 


% g: Eggs'** ’ wT«n 1 ){ 110ft nift+i?* 

« SVtS *5 *' »» 5 

1 iSnvir.J vSKS aD, -i^ H J3.S 7 '-' s ™ 5Tk -w 




u; «■» S S as ». »•** 

Kft fa** ™ Pi K 4 ' jfk sliT '-k 

asa.,-8 ,t » «£•£ lx i 


-f* - --f 


9". J»« TrMMox 
in* 7 Trmpro JO 24 
»-.* lift Tromtncvi 
76*V-i34ft Tmv*»c M 207 7.9 
Ttte 24’% TrrPC MB 3J» 7.9 


6 45 a* a 8'- B'v 

3 23a lift* ir« ir* -v* 
- Ill 2T-— 25M sis _ 
77 2%ft 15k 751* x. 


> 15 » wacvcor 

2 B 22 Vi wadmRn 

, I • •>- Wahlce 


71 2256 851* B4k 85tv 
Wl. 26 ’.* 
_ 18M ui, 24ft 24'% 


56ft 4914 TrovtpfF 118 5J 
556*491% TmlptC 111 5.B 


40 A 1819062 e2's 61' 


7-s iHfw. soK so? ^ 

«. wcnnnpp I ^3 7.9 i; o uu u p 4 24«« +V* 

i,,; ??J’ ^ A h 4 »3 In' fi-fki! + “ 


76 -Mo 75 TirnlplE 
46 1 -* 34'i TnnPrp 


IJ? 5J TOO 55 5 5 55 

111 5.B 1471 SJIft 54 54 

AS S-5 • 49 78- * 28 28 

r-DO 7 8 . 55 25ft 259* JS*« 

406 IJ U 665 421* 41 :< 


S". 1 ; Wanes 62 17 |9 “iij % 

7 1 ’?*■" Wteretlnd _ TO 2j% hi* * %nr. 


2i?i7 * Traieip 4W u 14 665 421* 41 :« 421* *■ » 

"2 **. T"g5EL *.■*'»« 7B-. 78 7811 1- 

6J* %* TltPurte 39p .. . 278 71. „ -■ „ ,i„ 


30!i 241, TitCcnlT 402^117 q 7*0 ?«'* 79 , * »>* , 
ft? iEiqBcp 48 1 6 24 46 TV: 79>i 2»' . 

5? Wft TrtgrcA . cc 1671 26-1 751* 26’’-* 

2A? J25SEP *-° JJ MW 67ft 66 ft. 67'* .1 

36k 251. TrtconC.n _ . 1797 31 k j|i, ji--* . 


36k 251. TrtconGn _ . 179731k j|i. 31-*. 

37M 1B>* TrtaaiH . .. Jufl i|-. 0 »U 3i« a • tv * 1 

371% TrtRrt 746 7.1 16 WV V. J5k »•> V%; 

5S^.25t* Trinfirln Afl 13 16 676 51k »«•* 5*'i 1 


1BV* 171% SOBbntH I.M 7.0 22 1493 IS*. lMt 15i»+b« 
82'A 5Dk SonTrsI 1.00 IJ 25 1153 B1 v. BO 30',. -1 


19Vt lift SaxEgPv 24teU4 
39ft 17ft SeoCordA .77 20 


0 331 14»» 14k 141* -Yu 


Plifl! 


q 175 143% 14ft 1416 +ft 
q 139 14 13ft 13te* -ft* 
q 135 15H IS 15ft +ft 
a 783 11M 10te* 11V. -V* 
q M3 8ft 8ft* 8(1* -YW 
q 1054 7ft Ttete 7«% +vu 
q ,152 ]3te« 131. 13ten +ft 
1721 BV. 8V. 8ft _ 

J 147 14k 149. 14k +M 
305 49. 4ft 49. +1. 
31 IW 521* 511. 5141 44 

dd 1200 in* 18 18%. -ft 

14 63 30ft 299. 30M+U. 

dd 5B6 191% Wft* ?9ft +U 
17 116 4m 434% 43ft) +'/. 
17^151 lift* lilt lift* +H 
ii* m 9 m -it 

3114579 341% 32)% 33k +14. 

5 261 ion 10k 10k -ft 
426*710. 21ft 214% _ 

78 5026 28k 771* 28 ft* +U 


'i&tstBL isw 

ton 59. RongiO _ 
50 33ft Paviaans 32 A 
34ft 16 RJmfs J4 J 

W , RLSBf IJ,, “ 

59ft 441% RaidbnA n JO 1 J 
AOtenMW RoyHina JO IJ 
31ft 2ot% RibDg 90 13 
27iV.23k PUftncs 1.92 7.3 
29ft 21 Return 123 SJ 


- 144 24te. 249. 24k 

7 190 221% 23 V. 29ft* 
d 607 8ft 0ft 8ft -ft 

2 ,SE.» 19ft 19k -V% 

27 igniuft HBftiMu +k 

18 SW 21ft 20ft 20ft -V. 

7B 621 TV. Ate. 7 *V. 

16 1106 40ft 40V. 40k +V. 

15 485 33V. 33ft 33V. +ft 

17 260 SDH 494. 50V* -V. 

- 137 23k 22te* 23 

1 294 5V* 5 5 

16 1552 55M 51ft Site, -k 

17 2607 S7v. 56V. 56V* -ft 

« 1499 27k Ute* 264.+V. 
1? 46 264. 269. 26k +M 

13 1314 24ft 34ft 24'V» -VW 

- 1399 24V% 24ft 24ft +V* 

14 166 24 k 34ft 7416 +ft 

19 475 29U 296. 49k +ft 

Sf 12 W* 36V. 36V. -ft* 
71 93 M 25k 24 +k 

23 110 4VV. 49*%. 491. +1% 
IB 494 46 «ft 46 -ft 
9 1177 174. 17V* 17V. -k 

- 149 39te. 3«. 39k -ft 

8 168 4BV. 47k. 48V* *9. 

28 958 29V* »[*. BUT* -u 


2SV* 34 Rechwn M 
57 % (8ft RedMTr lAOm 5 7 


52k 751% Poobtel 30 IJ 
48k 37ft RftnflnHUDe U 
28k 74k Pqcyftn 17X Ls 
SI ». 351% RteraGps J4 J 


Rswastts 341 16 

SKflas?. ■ tei : 
rsi t is 


67 46ft SeoCpTE 4J0 6J 
73ft 42ft ScoCteSm 
54k 17k Seagate 
Aft 30k Seagram 46 1-6 
27ft isVkStewnSfc 
» 45 Srawa 

65ft sre Seal Air pt 
65k 38k 5«m% n >A 
74V. 204. SecCdpAMlAD 7.1 
26ft 19)4 SKCaplr 1J7T 5.1 
26te.2Sft 5cCn>teA 2J5 9.1 
75ft 21ft SeSqPT136r 60 
33ft 29k StSTpIR 143 40 
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spread to the Japanese economy, a 35-year-old economic 
reformer appointed to head Russia, a wave of bank mergers and 
profit warnings in the United States and Europe, and die Dow 
Jones industrial average break through 9,000 points from both 
directions in the space of three weeks. 

It all goes to show the central frustration of investing: 
Painstaking research and shrewd instincts often are no match 
for factors beyond your control. 

With that warning, we present The Money Report’s 
quarterly scoreboard, a compilation of the picks and pans that 
we provided in the first three months of the year. This is a 
preliminary look at how the tips panned out, many of them 
were made with a long-term horizon, and the newest ones are 
just one month old. Still, vagaries of the calendar are un- 
avoidable. and sometimes they make all the 
difference. 

Take Japan, whose coming financial de- 
regulation was the focus of The Money Report 
of March 7. Several analysts recommended a 
variety of Japanese equities right up until rhe 
end of the quarter. The reason: Japan's fi- 
nancial year ends March 31. and in the past 
Tokyo has come up with 1 Ith-hour tax cuts and other stimulus 
measures to lift stocks and the yento inflate the value of corporate 
holdings before the books close for the year. 

That sleight-of-hand has worked before, and investors have 
enjoyed healthy, albeit short-lived, gains. But this time, weary 
of scandal and broken promises, investors did not bite: The 
Nikkei 225-stock index fell after the announcement March 26 
of plans for a 16 trillion yen ($124 billion) stimulus package. 
On April 24, the cutoff date for pricing The Money Report's 
first-quarter picks and pans, the Nikkei closed at *16.01 1.24 
points — down 6 percent since the announcement. 

Politics in Russia also turned out to have had an unpredictable 
effect on stocks there — that is. little effect at all. The nom- 
ination of Sergei Kiriyenko, a committed economic reformist, 
as prime minister in March might have been expected to plump 
the shares of major Russian companies. Yet investors ap- 
parently reasoned that Mr. Kiriyenko, 35, would be kept so busy 
with political infighting after his confirmation that other factors, 
such as oil prices and embedded structural inefficiencies, would 
prove more important to Russian stocks. Investors who took the 
advice of John-Paul Smith at Morgan Stanley on March 14 and 
sold ADRs of the big Russian oil companies AO Lukoil Holding 
and AO Tatneft could relax, as their former holdings sank 5 
percent and 26 percent in five weeks. 

Mejgers and other corporate combinations seem to have been 
difficult to call this quarter, perhaps because companies, es- 
pecially banks, were reluctant to commit in an unsure envir- 
onment The merger of Istituto Mobiliare Italians SpA and Istituto 
Bancario San Paolo di Torino SpA was priced on April 26. six 
months after the two banks announced talks to create Italy's 
biggest financial company. Stocks in both banks rose before the 
announcement, so a short position in both, as recommended on 
March 14, would have left investors wrong-footed 

On the other hand, Commerzbank AG of Germany and many 
U.S. banks that were touted as acquisition candidates are sttil 
waiting for the phone to ring. In their focus on regional U.S. banks, 
few analysts seem to have anticipated the rwo U.S. megadeals 
announced in April — NationsBank with BankAmerica Corp. and 
BancOne Corp. with First Chicago NBD Corp. Shares of all four 
have fallen since the April 14 announcements. 

If one factor could override the unpredictable, it was 
specialization. The technology analysts who gathered March 
21 for a roundtable know their stuff, and it showed: All but two 
of their picks rose, and the rwo that declined — Peoplesoft Inc. 
and Integrated Device Technology Inc. — did so only slightly. 
Big winners among the expert picks included Level One 
Communications Inc., up36percenr(chosen by Kevin Landis 
of Interactive Investments Technology’ Fund and Gill Cogan 
of Weiss, Peck & Greer Venture Partners), and LSI Logic, up 
28 percent (chosen by Michael Murphy of California Tech- 
nology Stock Letter). 

Mr. Murphy, who also runs the Overpriced Stock Service, 
seems to be able to pick losers as well as winners: For the March 
14 issue on stocks to avoid, he chose three companies whose 
shares were ripe to fall — Northwest Airlines Corp., UAL Corp. 
and American Horae Products Corp. — and all of them did- 

Speaking of short positions, we warned in that March 14 
issue that short-selling was a risky strategy, and this quarter's 
record proves it: Of the 28 sell recommendations in rhe 
quarter, 14 had risen in price by April 24.. The problem with 
going short is that, because of the leverage involved, many 
investors cannot afford to hold on through a bad him of 
direction in the hope of long-term gains, as they could with a 
buy-and-hold strategy. Short-selling has to pay off quickly — 
or it does not pay off at ail. 
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r HEN a quarter is as full of nasty surprises as this 
one was, it may help ease the* pain by taking a 
philosophical approach. Since The Money Re- 

J port did just that on Jan. 24 by asking analysts to 
olios that might have been favored bv six of 
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Mao Zedong, the founder of Chinese communism, missed 


rose, including gains of 29 
Boveri (which, according to 


K rcenr from ABB Asea Brown 
>n Sull of the London Business 


School, fosters “cultural revolution” through management 
shake-ups) and 44 percent from Netscape Communications 
Corp. (a foraentor of "continuous revolution,” according to 
Daniel Broby of Quiiter & Co.). 

Sun Tzu, history's foremost military strategist, picked two 
stocks that overran their rivals through sheer product superiority: 
"Nokia Oy, up 79 percent even as competition heats up m mobile 
phones, and Microsoft Corp., up 33 percent despite an ongoing 
antitrust investigation by the U.S. Department of Justice. 

Niccolo Machiavelli looked good on paper, but in one way 
be failed to take his own advice: The Italian political phi- 
losopher put most of bis eggs in one basket. The I ion 's share of 
his gains came from one stock. Berkshire Hathaway Inc., 
which rose 45 percent in the period, to $68,000 a share. 

Marcus Aurelius 'srecord was respectable, thus proving the 
Stoic investment adage' that one should not fall in love with 
stocks. Solid gains canie from Roche Holding AG (up 13 
percent) and Coca-Cola Co. (up 15 percent). 

Friedrich Nietzsche, on the other hand, fared poorly: His 
blue-chip “buys,” Gillette Co. and General Electric Co., 
posted double-digit gains, bur so did his supposedly hubris- 
laden “shorts,” Citicorp and Chase Manhattan Corp, Then 
again, as Roger Noddings of James Capel Investment Man- 
agement reminded us. Nietzsche was insane. 

Benjamin Franklin — author, statesman, inventor — did 
better than someone whose alter ego was Poor Richard, 
though not quite as well as most of the other philosophers. His 
three stock picks — Service Corp., GE and Thermo Electron- 
Thermo Industries — averaged a gain of 9 percent. 
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Ignore the Bumps and Enjoy the Ride 
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O UR STORY so far: The Dow 
Jones industrial average 
niples (including dividends) 
in five years. Newsweek 
Duts a muscular bull on its cover. The 
Economist of - April 1 8 counters with a 
picture of a balloon, with the headline, 
“America's Bubble Economy,” and 
the message that the U.S. stock market 
is headed for a crash, imminently. 

The Dow Jones industrial average 
falls 103 points from April 20 to 24 
-—only the second weekly decline 
since Jan. 9. 

Then, on Mon- 

day, after news OLAS S MAN 

that the U.S. 


holding period, the besr average real 
annual return for stocks was 12.6 per- 
cent; the worst, 1.0 percent. 

In other words, never in American 
history has an investor who kept 
money in a diversified basket of stocks 
ithe Standard & Poor’s 500-stock in- 
dex or its equivalent) for at least 20 
years lost a dime — even to inflation. 

Mr. Siegel shows bondholders have 
not been so lucky. The worst 20-year 
period for bonds showed an average in- 
flation-adjusted annual Joss of 3.1 per- 


ON INVESTING 


Federal Reserve Board might raise in- 
terest rales, the Dow drops 147 
points. 

Looks like trouble, and the news- 
papers are full of stories about analysts 
predicting a slide. 

But later in the week, the Dow bounces 
back by more than 200 points after reports 
that economic growth is strong and in- 
flation nowhere in sight — except per- 
haps in the stock market itself. 

So what does it all mean to in- 
vestors? 

Nothing at all. 

All the blather about the stock market 
being too high (or too low), about bulls 
and bears, about the latest gross domestic 
product and consumer price index — it is 
extraneous noise. Certainly, you should 
be alert to specific opportunities in in- 
dividual stocks, and the economy and 
inflation sometimes influence the 
chances of, say, automobile stocks or 
bank stocks that might be depressed. 

But what investors need to remem- 
ber about the market are the simple 
things: 

In the short run, stocks are wildly 
volatile, but in the long run they are no 
more risky than Treasury bonds and 
money-market funds. If you need your 
money in the next seven years, you 
have no business putting a significant 
portion of your wealth" in the stock 
market. If you can keep your money 
working for the long-term, it makes 
sense to be in with both feet — as long 
as you can still sleep at night. 

On page 27 of the new edition of 
“Stocks for the Long Run.” Jeremy 
Siegel of the Wharton School at the Uni- 
versity of Pennsylvania prints the single 
chart you need to understand to succeed 
in the stock marker. It shows this: 

1. From 1 802 to 1997, the best one- 
year after-inflation return for stocks 
was 66.6 percent. The worst was 
min us- 3 S. 6 percent. 

2. Bui if you look at every 20-year 


cent; for Treasury bills, a loss of 3.0 
percent. 

Here is another way to look at the 
results: For one-year periods from 
1871 to 1996, stocks outperformed 
bonds 64 percent of the time. But for 
10-year periods, they beat bonds 82 
percent of the time; for 20-year peri- 
ods, 94 percent; for 30-year periods, 
100 percent. 

So, it is nearly a certainty that, if you 
can afford to keep your money at work 
for more than 20 years, you will do best 
in the stock market. At 10 years, the 
odds are not bad either. 


the market just before you retire. The 
market can. and does, tank. 

Thai brings me to another reason you 
should pay no attention to all the talk 
from market bulls and bears: No one can 
successfully time the market — that is, 
predict its next move. Not even the 
smart folks at The Economist. * 

As Mr. Siegel writes: “A number of 
‘market timers' boasted how they 
yanked all their money out of stocks 
before the 1987 stock crash. But many 
did not get back into the market until it 
^ — — ^ — , had already 
passed its previ- 

ous highs.” 

After you get 


F: 


ROM THESE time-tesred num- 
bers, we can draw these con- 
clusions: 

1 . Stay invested in stocks for as long 
as you possibly can. This is the same 
thing as saying: Starr early. 

If you are in your 20s or 30s, consider 
yourself lucky. Keep $1,000 in the 
stock market for 40 years, returning 1 1 
percent annually (the average since 
1926, according to Ibbotson Associates 
Inc.), and you will have S72.000. Even 
with inflation of 3.6 percent annually 
(about triple the current rate), the buy- 
ing power of that $72,000 will be 
$18,000 in today’s dollars. 

2. Keep a diversified portfolio of 
individual stocks or own broad-based 
mutual funds so you can be sure of 
doing roughly as well as the market as 
a whole. 

3. Make sure you start moving from 
stocks into bonds or cash when you are 
in sight of retirement — or whenever 
you need the money. 

For instance, you might hold 100 
percent of your investments in stocks at 
age 50 if you are going to retire at 65, but 
by 55 you should have shifted 20 percent 
or so into bonds and cash, and by 60 you 
should have shifted ar least half. The 
exact proportions are a personal de- 
cision, but do not have all your money in 


out. you have to make another impossible 
decision: When to get back in. 

Mr. Siegel calculated how well long- 
term investors did after getting into the 
market at the worst possible times — just 
as ir was peaking before a historic bear 
market. He found that if you had pur 
. $100 imo stocks in August 1929, the 
high before the crash, and if you had kept 
that $ 100 in the market for 30 years, you 
would accumulate $565. A brilliant seer 
who took his money out of stocks in 
August 1929 and put it all in bonds 
would have amassed only $141 . 

In fact, on average, in the 30 years 
after the six greatest market peaks 
since 1901, a $100 investment in 
stocks rose to S510; in bonds, $177; in 
T-bills, SI 25. 

If you are not in die stock market, tfiis 
is as good a time as any to get started — 
despite tire headline on die cover of The 
Economist. If you are already in for die 
long haul, stay there. 

What stocks to buy? I have long 
been a fan of the portfolios listed in the 
weekly edition of the Value Line In- 
vestment Survey. 

The latest long-term growth list in- 
cludes Adobe Systems Inc., software: 
AirTouch Communications Inc., tele- 
communications; Applebee’s Interna- 
tional Inc., restaurants; Avery Den- 
nison Corp.. chemicals; Cincinnati 
Milacron Inc., machinery; Fannie Mae; 
financial; Fremont General, insurance; 
Genentech Inc. , drugs; Genzyrae Corp., 
drugs; International Business Machines 
Corp., computers; Outback Steak- 
house, restaurants; State Street Corp., 
banking; Stolt-NieLsen Inc., maritime; 
Travelers Group, financial; Tyco In- 
ternational Ltd., diversified; United 
Dominion Industries, machinery; 
Wendy's International Inc., restau- 
rants; and WorldCom Inc., telecom- 
munications. 
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After the Deluge, 
Surprises in Asia 


Incredible as it may seem, 
there is a stock in Southeast 
Asia that has nearly doubled 
since the region’s financial 
crisis began last year. Li & 
Fung Ltd., one of Asia’s 
largest trading companies and 
a specialist in finding man- 
ufacturers in Asia for Amer- 
ican and European compa- 
nies, is a favorite of Richard 
Farrell, co-manager of the 
Guinness Flight Hong Kong 
& China Fund. The com- 


pany’s share price has moved 
fron 


m 7 Hong Kong dollars (90 
cents) at the end of October to 
13 dollars on Friday. 

Despite the troubles in 
Asia, Li & Fung reported a 25 
percent gain in net profit, to 
375 million Hong Koug dol- 
lars, for 1997 over the pre- 
vious year. The company said 
it expected to deliver profit 
growth of more than 20 per- 
cent annually over the next 
four years through internal 
expansion and acquisitions. 

Mr. Farrell said he also 
favored plays in “certain 
parts of Hong Kong’s bank- 
ing sector.” Among his 
choices are Dao Heng Bank 
Group Ltd. Along with Chase 
Manhattan Bank, Dao Heng 
will be the first to offer fixed- 
rate mortgages in Hong 
Kong, where demand contin- 
ues to outstrip banks* ability 
to lend. 

“Dao Heng also has a 
strong balance sheet, and the 
stock even has a decent yield 
— just under 5 percent,” Mr. 
Farrell said. 

He also owns Liu Chong 
Hing Bank Ltd., a much smal- 
ler concern with a specialty of 
lending to investors who are 
buying on margin in the stock 
market. Although that may 
seem risky, “the bank is very 
experienced," Mr. Farrell 
said. 

Both bank stocks have re- 
covered from their lows, but 
are still trading far below their 
peaks of last summer. Dao 
Heng, for example, was at 
48.20 Hong Kong dollars be- 
fore the Asia crisis, fell to 
10 JO and is now at about 
23. (IHT) 


them on assured shonhold 
tenancy agreements. These 
allow landlords flexibility in 
evicting deadbeats. 

Property purchases will 
follow the tenets of Islamic 
Sharia law, which forbids 
transactions involving in- 
terest on debt To accommo- 
date Sharia strictures, the sale 
price of a property is typically 
raised to a level that approx- 
imates the value of principal 
and interest that would be 
paid over the life of a mort- 
gage. When structured this 
way, monthly repayments are 
entirely of principal. 

The British property mar- 
ket has enjoyed a revival over 
the last two years after a 
slump that started in the late 
1980s. The fund's managers 
foresee strong demand for 
student housing because the 
population pursuing higher 
education has risen fivefold 
since the 1960s, to 1 million 
students, far outstripping the 
supply of housing owned by 
universities. 

The managers anticipate a 
net annual return of 9 percent 
to 11 percent, to be pud to 
investors quarterly, plus any . 
capita] gains (or losses) on 
sales of properties. (IHT) 
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lSld6SOOi. The fund Im an initial soles charge 
of ! -5 petetm. or I percent (or iiise Miu c uu of 
more dm £350.000. Hie annua] nuiupemcm 
lee is IS percent. For further informaiion. con- 
xaci United Bonk of Kuu.au in London u 44 1 71 
4876620 

FOR FURTHER INFORMATION about io- 
v-enmg according la Islamic pnnaptev see the 
TbcMoacyl 


five years. 

Morgan likes the industry 
because the companies can 
maintain high profit margins 
on their proprietary products. 
The analysts have “strong 
buy” recommendations on 
three companies: Altera 
Corp., currently trading at 
$40.50 a share, with a 12- 
month larger of $55; Lattice 
Semiconductor Corp., now at 
about $45 and estimated to 
rise to $75; and Xilinx Inc., 
now $45.75 and. pegged at 
$55 in a year. 

Elsewhere, the firm has up- 
graded InreJ Corp. to a strong 
buy, raising its 12-month tar- 
get on the stock to $110 from 
the current $80. Intel, they 
said, is inexpensive, com- 
pared with other industrial 
stocks, and they expect the 
market to rate it more highly 
as computer users migrate to 
machines with Pentium II 
chips. 

Another semiconductor 
strong buy is Siliconware 
Precision Industries Ltd., a 
Taiwan-listed company that 
has apassel of subsidiaries 
and affiliates whose earnings 
are expected to grow and ben- 
efit the parent. Morgan ana- 
lysts reckon that the parent’s 
stock will be trading at 135 
Taiwan dollars ($4) in a year, 
up from 80 dollars now. 

f IHT) 


Luxembourg’s Star 
As Fund Base Rises 


Luxembourg is gaining in 
popularity as a base for off- 
■ shore mutual funds, data con- 
tained in the Luxembourg 
Fund Encyclopedia show. 
The annual, in its fourth year, 
lists 4,550 active funds for 
1997, a 16 percent increase. 
Assets under management 
rosr 10 percent, to $429.7 bil- 
lion. 

The biggest fund promoters 
are the three big Swiss banks: 
Swiss Bank Corp. and Union 
Bank of Switzerland, which 
are merging and which had 
$42.5 billion and $28.0 billion 
of assets under management, 
respectively, and Credit 
Suisse, with 531.1 billion. 

Among the fund families 
that market throughout 
Europe, Fidelity Investments 
was the biggest, with assets of 
$6.7 billion, followed by 
Fleming Fund Management, 
at $5-7 billion, and Tem- 
pleton Global Strategic Ser- 
vices, with $3. 1 billion. 

(IHT) 


THE LUXEMBOURG FUND ENCYCLOPE- 
DIA 1998 r. available from Fuzjovi* Inier- 
aalKHnJ LaL oi -1 Brook Sorer. Lotion. W^Y 
1 AA. lr contains informal urn obou fund sum. 
managers and fen. and it lists dau foe niefa 
allied industries ns custodians and legal ad- 
visers. The mo large loose leal volumes coil 
£749. plus £39 for packing and overnight de- 
livery. For more informal ion. call 44 171 495 
4777. fax 44 171 49) 8022 or said c-nuul io 
sub£@fiarom40in. 


Sept 20-21. 1997 issue of The Moacy Report 
on (be Inisnonana] Herald Tribune's Web sue 
a ww«.ibLcoa/]HTyMONEYA>9 2097/in- 
dex, haul 


Logic-Chip Makers 
Favored by Morgan 


■ Morgan Stanley Dean Wit- 
ter & Co.’s semiconductor 
analysts like the stocks of 
companies that make pro- 
grammable logic devices, 


customizable computer chips 
■etea to specific 


Can Portugal Manage Its Stock Boom? 


FOR INFORMATION about ihe Giunnra 
Might Haag Kong& China Fund, call 44 1481 
712 176. Aacncaa lovecron can call I 626795 
0039. or. ra/Mree within tbe LmKd States, i 
8009156565- 


Student Housing 
In U.K. Sharia Fund 


that can be targe 
uses such as telecommunica- 
tions. 

The firm’s chip team said 
in a recent 'report that in- 
vestors bad been worried 
about the companies because 
of the industry's recent slow- 
down. But that has brought 
prices down to attractive 
valuations, they contended, 
given their outlook for an an- 
nual growth rate of 30 percent 
for the industry over me next 
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By Alexa Olesen 


P ORTUGUESE in- 
vestors have been 
pouring money into 
mutual funds, fleeing 
low interest rates on bank ac- 
counts for the booming stock 
market, but the country’s do- 

g me stic asset- management m- 

dustry may not be up to the 
task of putting their cash to 
work, Moody's Investors Ser- 
vice warned in a recent re- 
port. , , 

“Portuguese fund man- 
agers are taking more credit 
risk in trying to improve 
yields.” said David Vnesen- 
ea. senior vice president ol 
Moody’s financial institu- 
tions group. “But most don t 
have credit departments, and 
their ability to assess crem 
risk hasn’t been fully de- 

he sejd. 

suffered losses becauseofde- 

faults on domestic 

cial paper, while vehicles 

t; sponsored by the 

suffered liquidity problems, 
Z£SSSg it difficult for many 

investors to redeem their 
shares on a timely basis. 

Last year, assets in Por 
tuguese mutual funds expan- 
se by about 41 D«-J » 
3.26 trillion escudos (M/- 

billion), reflecting 
growth thar is expected to be 
SeU above 3 percent over the 


next two years. 

Two events this month 
help explain why: the inclu- 
sion of Portugal as a founding 
member of Europe’s single 
currency and Expo ’98, a 
world exposition that opens 
this month and is expected to 
draw 8 million visitors during 
the summer. 

The $2 billion spent to pre- 
pare Lisbon for the exposition 
was not an isolated outlay, but 
rather the “icing on the cake’ ’ 
of a broad infrastructure 
spending program that will 
total $20 billion by the end of 


ment growth was the govern- 
ment's privatization pro- 
gram. As well as increasing 
the efficiency of die econo- 
my, tbe sale of such large 
state-owned enterprises as 
Portugal Telecom expanded 
the number of large compa- 
nies from which investors 
could choose. 

As interest rates converge 
in the . European Union, 
however, a market that asset 
managers previously de- 
pended on has diminished. 


vers 


rsif^aj 


and internationalize, 
asset-management 
business is going to have to 
expand its expertise in deriv- 
ative products and interna- 
tional trading,” be said. 

“It will need to set up cred- 
it departments to provide 
good-quality .investment 


products for portfolio man- 
added. 


agers,” he ac 


The United Bank of 
Kuwait has started an off- 
shore fund to invest in British 
student residential property 
according to the principles of 
Islamic law. 

The Student Property 
Leasing Fond will buy newly 
built properties, mostly in 
university towns, like Cam- 
bridge and Leeds, and lease 
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creating risky growing pains 
utual funds. 


1999, accordipg to the Por- 
rade Cc 


tuguese Trade Commission. 

Dramatic cuts 'in interest 
rates engineered by the gov- 
ernment in order to qualify for 
the first round of European 
Monetary Union have result- 
ed in a lively stock and fund 
marker as Portuguese seek 
higher returns. 

“Retail investment in 
equity has doubled in the past 
year or two, although it still 
accounts for only 20 percent 
of fund investing, ’ ’ said Fran- 
cisco Tavora of the trade 
commission. 

Low-risk bonds and 
money-market products, still 
the mainstay of Portuguese 
investors, have seen a nearly 
20 percent reduction in 
growth in that period. _ 

Mr. Tavora said thai in ad- 
dition io low interest rates, a 
catalyst for equity-invesi- 


for Portuguese mu 
Mr. Yriesenga said. 

“Historically. Portuguese 
fond managers understood 1 


currency-risk plays,” he said, 
ive lost 


“Bat they have lost that, ba- 
sically. They will be looking 
ac more sophisticated 
products and international 
markets where they might not 
have the expertise.” 

Once the euro, as the single 
currency is called, becomes a 
reality in January, the fiscal 
rigor the country has prac- 
tical to qualify for the mon- 
etary union may lapse. 

Furthermore, funds from 
Brussels that are now helping 
drive infrastructure develop- 
ment will in the future go to 
possible EU candidates in 
Eastern Europe. 

Mr. Vriesenga said he be- 
lieved that the success of Por- 
tugal’s mutual-fund market 
depended on its ability to di- 
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Europe and the Euro 



May 2 . 1998 


Six countries create the 
European Coal and 
Steel Community, first 
proposed by the French 
foreign minister, 

Robert Schuman, above. 


Treaty of Rome between France, 
Germany, Italy and the 
Benelux countries establishes 
the European Economic 
Community, and the atomic 
energy body, Euratom. 


Britain, Ireland and 
Denmark join the 
EEC. Norwegian voters 
reject membership. 


Greece admitted to the 
EEC.. 


The signing of the Single 
European Act establishes 
the goal of a single market 
in Europe by the end of 
1992. Spain and Portugal 
enter the community. 


The Maastricht treaty 
introduces European 
citizenship, the goal 
of Economic and 
Monetary Union (EMU) 
and a central bank. 


The European Union, 
rechristened at Maastricht, 
adds Austria, Sweden and 


Finland, bringing EU 
rship to fifte 


membership to fifteen. 


Designationof.jnitial 
participants in the euro, 
fixing of inter-European 
exchange rates, choice 
of central bank chief. 


Single Currency Marks Triumph of Political Will 


But Public ’s Enthusiasm Is Muted by Jobs Crisis Countdown Starts for New Money 


By John Vinocur 


P 


ARIS — The coming of Euro- 
pean monetary union is a tri- 


umph of political will and a 
technic 


ical feat of remarkable in- 
genuity. It also involves an act of eco- 
nomic abstinence on an almost biblical 
scale — and there is the on-going rub. 

As much genius and inspired political 
- stubbornness as it has taken to get the 
single currency off the ground, no one 
has found the uplifting formula to turn 
the event into a source of enthusiasm 
and palpable prospects for millions of 
Europeans. 

The reason is that preparing for the 
euro has meant no visible gain in cre- 
ating new jobs. However great the ac- 
complishment, no practical link exists 
in public opinion between the arrival of 
Economic and Monetary Union and a 
new prosperity glowing just around the 
comer from the debris of Europe's 18 
million unemployed. The hard fact is 
that in Germany, France and Italy, the 
abstinence needed to create low infla- 
tion, diminished debt, and reasonable 
deficits for EMU. has not been paired so 
far with the labor market liberalization 
and more flexible social protection rules 


that are described by the international 
Monetary Fund or the Bundesbank as 
the wedge that could break the cycle of 
Europe's joblessness. 

In reality, the euro’s run-up is as- 
■ sociated in working people's minds 
throughout Continental Europe with 
hard economic times, a period when 
jobs died, and when the economic aus- 
terity required to meet the euro's qual- 
ifying standards — mortification rather 
than abstinence, in many cases — be- 
came a justification for misery. 

Since the Stability and Growth Pact 
that enforces, abstinence remains in per- 
petual effect beyond the creation or die 
single currency, and since the loosening 
of the labor market continues mostly as a 
subject of debate or imprecise statements 
of intention in Continental Europe, all 
the signs of European growth now ev- 
ident and all the advantages of having a 


single money from Portugal to die bolder 
with I 


with Poland, don't automatically signal 
the birth of a new era of confidence. 

There are no standing ovations for the 
euro in the streets of Leverkusen or St 
Etienne, where everyone knows that the 
unemployment rate in Germany and 
France was over 12 percent in March. 
Instead, Europe's achievement in mov- 
ing forward with a epochal project for the 


future can be described as being undercut 
by a lack of an emotional or practical link 
to the daily lives of its citizens. 

According to Le Figaro, Jack Lang, 
the Socialist chairman of the French 
National Assembly's foreign affairs 
committee, has gone as far as describing 
Europe's circumstances as ‘ ‘gray, tone- 
less, and boring.” 

Indeed, even on the level of rhetoric, 
the community comes up short in not 
having a leader who can create -a sense 
of promise and possibility beyond the 
discomfort of many of the enterprise's 
details. 

In spite of his victoiy in Northern 
Ireland, Tony Blair, as prime minister of 
a Britain that has still not made up its 
mind on its commitment to Europe, does 
not have enough legitimacy as a Euro- 
pean to fill the project with optimistic, 
human content. President Jacques Chir- 
ac of France must deal with the con- 
tradiction of having been disavowed in a 
legislative election he called himself, 
and having his government follow eco- 
nomic policies he cannot endorse. 
Chancellor Helmut Kohl, the great mo- 
tor of EMU's development, is confron- 
ted by the failure, of his own grand 


By Barry James 


Continued on Page 20 


Doesyour sdtv* are. 




o is coming 





The ■Jii'iit I'l'thi' Hirii v. ill linn' iii'dJj. li,~ in m.iit* ( nrrt'iit'v iumcr'i.iii< 

Jtiif eubjiiiii' r.ftpN m. ii pnrti* r>» ho inu-.li inr *,m:r ipplu in«iii- jiiif kum(, luvn, 

»s jLiUUiiniii'. You iIivTOf. ,ro m-. ,J i pinwriiil ‘■•Ii'Mmii *!i •* iwl! prop.no i.n. fur r,mu»rr>iv\ 

Miilihiirioiiov imiaiiMulin .m,t ••hjiiHsmii .iit-jiiM nv n: :!ic u.n» rlje 
SAP K ,i ciiu'rpri'f ^iliunin Mifhuro -ivi.iio'-o' ilie-r i-.hu- WI SM* -mhi jro i* 
pn.ij*r.iniinoJ f><r tlio funin - null \e.n ,.n,pli ,n, v .md lni..Tiioi-oiuh] s ,-.i 

Jpplu.uuuv. pauiu; tlu ivav m ilio iu\t uu,k‘t<n;uii'. 

Alter j hru r iiiipkiiinii.iiuvi phjM tlio R * .ippluMii.m. .ninnn.iti- vinujlh -ill 
your pn&cwo in pnuluainn. .u<i>miiinu. -iV- anil hiim.ni ro-muo.. n itc-i-r.il in” 

M»ur vicp.mmciu% u:u> .1 tinj-li* »'• tw.irk. This uii.ir.tiiu-i . ln-rtoi intnrm.ini.jj. r'j*ter 
dvvmon-. .unt improve'. I vrv uo. In »l’.»rr imir i-i'iiip.i»v v.-ill run like um ijw jvn 
WJillcJ II U«i 

The nnululur -tnMitn- ,il K .1 jn\ .■» it m 4 1I1 it 1. t.nl.‘>i\,it to uuw ncviK 

.uni one tii.il un Iv ouu'kh .uni vmmI\ i.l.piiii \\lun r«.*i (i : t rciili*i 11- ih.mgi. 

K 1* quire simph tlu- p. rivvi M.hitii.H r-.r ■ nmp.iihr. .ii' ill .,tu1 from .ill 
ot iiuluMn.. 




, software solutions that watch out for your bottom tine can 
be found on our Web site at http://www.sap.com. 


Or ull your loc4 SAP offices Austria f n 2 8822 MgSuoi (02) 7 78 05 It Croatia (01)6121460 
Ciech Republic (01)6 5197 01 Dhoti art (43) 26 39 00 Finland (00) 61 J3 3030 France (1) 55 30 ZD 00 
Germany (0180) 5343*;* Greece (1)924 0242 Hungary (1) 45783 33 luly (0 39)68791 
Iwtheriimli (08 00) 0 22 SO 52 Norway (67) 52 94 00 Poland (6 22) G DG 06 06 Romania (01) 3 12 59 29 
RuhsU/U-S. (095)755 9800 Spain .Portugal i011 4 56 7200 Sweden (08)809680 
Switzerland t 0 32)3 4*7] n luriiey (02 16| 3 91 8*62 ||K (0181)618 2940 





B russels — a decades-iong 
vision becomes reality Satur- 
day with the formal nomina- 
tion of 1 1 countries to join 
Europe’s monetary union embracing 
290 million Europeans in a single mar- 
ket with the same money, the euro. 

. At a summit meeting in Brussels, 
leaders will set in motion a complex- 
industrial, legal, and public relations 
process to conjure the new money into 
being on Jan. 1. 

It 'will take three years after that to 
manufacture and distribute euro notes 
and coins, in what amounts to the- 
biggest product launch in history. 

Central banks and mints in the 11 
nations — Austria, Belgium, Finland, 
France, Germany, Ireland, Italy, Lux- 
embourg. the Netherlands, Portugal and 
Spain — will put 70 billion euros into 
circulation and pool another SO billion 
euros in die reserves of die European 
Central Bank to make the new money 
impregnable against speculators. Gov- 
ernments will have to print 12 billion 
banknotes in seven denominations 
ranging from one to 500 euros, and 76 
billion coins in denominations from one 
cent to two euros.. 

Even before the currency goes into 
circulation in 2002, ordinary citizens 
will be able to use the euro from Jan. 1, 
1999, in all scriptural transactions. That 
includes writing checks, using credir 
and charge cards, buying stocks and 
bonds and, in some countries, paying 
taxes. The total cost of introducing the 
euro is estimated at 1 to 1.5 percent of 
the 1 1 nations' gross domestic product, 
of which three quarters will be borne by 
industry, one quarter by banks and one 
quarter by governments and central 
banks, including the cost of producing 


new notes and coins. Once the currency 
is in place, savings on transaction costs 
will amount to about 0.25 percent of 
GDP, in addition to efficiency gains, 
according to an estimate by the ABN- 
AMRO bank in the Netherlands. 

The European Commission, the ex- 
ecutive body of the European. Union, 
estimates that maintaining parallel sets 
of national currencies costs die Euro- 
pean Union one percent of GDP each 
year. In addition, it says that exchange 
rate uncertainty, which will be elim- 
inated by the single currency, has had a 
significant and unquantifiable indirect 
cost because it has discouraged compa- 
nies from pursuing trading and invest- 
ment opportunities. 

The GDP for the 1 1 countries in the 
euro zone — Germany, France, Italy, 
Belgium, the Netherlands, Luxembourg, 
Austria, F inlan d, Ireland, Spain and Por- 
tugal — was S6.8 trillion m 1995. Ger- 
many's GDP was the largest with $2.41 
trillion, followed by France with $1.54 
trillion, and Italy with $1.09 trillion. 

Central banks in each country have the 
responsibility to protect the new cur- 
rency against counterfeiting and theft. 
Far security reasons, governments are 
not-divuiging details on how they intend 
to transport and store the cash. 

Several countries, however, re- 
portedly are. considering plans to store 
the money on tightly guarded military 
bases and deliver them to tens of thou- 
sands of banks and retailers on the backs 
of army trades in the days leading up to 
stan of business in January 2002. 

The huge hydraulic presses at the 
French mint in Pessac are ready to stan 
churning out the new coins as soon as 
France’s participation in the currency 
zone is officially confirmed. The mint 
has already stopped production of franc 


*m- 1,1999 


Eleven countries - Austria, Belgium, 
Finland, France, Germany, Ireland, 
Italy, Luxembourg, 

Netherlands, Portugal jf 
and Spain - adopt : 
the euro. Banks „ , % . 
and stock exchange^',* 
begin usings 
euros. - 




Jon. 1, 2002 

■Euro coins and bank notes become 
legal tender. Local currencies will 
no longer be accepted after July 1 , 
2002. 
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to sell the euro to the public. Page 2 1 

Officials move to lock the euro 
in place. Page 21 


Historically speaking, the currency 
union has come far very fast. Page 22 

Companies have been slow to 

get ready. Page 22 


Continued on Page 23 


Eleven different tax systems 
could be problematic. 


Page 2S 





R*»J> 3mWr 


WiU Consumers Win and Workers Lose? 


Prices Are Likely to Go Down, but Unions Fear Wages Will Fall Too 


By Tom Buerkle 


L ONDON — Touted as die cul- 
mination of Europe's common 
market, the single currency 
promises to do more to encour- 
age competition across European borders 
dun any piece of single-market legis- 
lation. Bui the question of who will ben- 
efit — consumers or producers, workers 
or their corporate bosses — is a po- 
litically loaded question. 

From Lisbon to Helsinki, Stuttgart to 
Turin, monetary union will allow con- 
sumers to compare directly the prices of 
everything from automobiles to aspirin 
as national currencies vanish and every- 
one buys and sells in euro. With prices 
of virtually identical goods often vary- 
ing today by 20 to 30 percent or more 
between EtJ countries, most analysts 
expect consumers to reap benefits as 
prices converge toward the lower levels, 
especially for big-ticket items like cars 
or appliances. 

"The trend is going to be, on average, 
toward a lower level," said Vicky 
Pryce, chief economist at KPMG'Man- 
agement Consultants. “’Some compa- 
nies will no longer be profitable." 

In the job market, (he situation is far 
from clear. Many employers say they 
expect the effect of the euro will be to 
boost wages on average toward the 
higher levels prevailing in Europe. But 
unions fearthe euro will be a powerful 
tool for business at a time of double- 
digit unemployment, enabling manage- 
ment to threaten to steer jobs and in- 
vestment to low-wage areas unless their 


better-paid workers make concessions. 

"Single market, single money, single 
wage," said Peter Coldrick, an econ- 
omist for the European Trades Union 
Confederation. "It's not going to be that 
simple, but the pressure is going to be in 
that direction.' 

The greater nansparency in wages 
1 ‘will not make it easy for our unions to 
negotiate increases," said Bernadette 
Tesch, who heads the Brussels office of 
Eurofict, the federation of European un- 
ions covering banking, insurance and 
other service industries. 

From 1985 to 1993, the variation in 
the price of nearly identical consumer 
goods between high- and low-cost EU 
countries declined to just under 20 per- 
cent on average from 27 percent, while 
the variation in prices of similar services 
declined to 28 percent from 35 percent 
according to the European Commission’ 
the EU executive body. 

John Sharpe, head of household and 
personal care products at Unilever, said 
the company had seen stagnant or falling 
prices for laundry detergent and other 
products in hard-currency countries like 
Germany. Austria and Belgium in recent 
years, trends that were only partly offset 
by rises in Spain, Italy and Britain. "The 
markets we compete in are very com _ 
petitive," Mr. Sharpe said. "There’s 
very little room to put margins up." 

Still, many shari differences persist. 
Translated into European currency 
units, today's prototype of the euro, a 
McDonald's Big Mac costs 1.85 Ecus in 
Greece. 2 .55 Ecus in Germany and 3.50 
Ecus in Denmark. Cellular telephone 
charges for low-volume consumers ui 


Germany and Greece are more than five 
times higher than the 0.50 Ecu charged 
in Finland, Europe's low-cost market. 
Prices of most automobiles vary by 
more than 20 percent across the EU. 

Mindful of the gaps. EU finance min- 
isters agreed in March to monitor the 
prices of a range of goods and services 
m a bid to pressure industry for more 
uniform, and lower, prices. “If com- 
petition is really working, you should 
have a convergence toward the lowest’ ‘ 
price levels, said Betty Olivi, a spokes- 
woman for the EU single market com- 
missioner. Mario Monti. 

Several factors could mitigate that 
tendency, though. Package sizes and 
product preferences vary from country 
to country. In phannaceu deals. for in- 
stance, national regulations on pricing 
and reimbursement by socialized health 
systems result in identical drugs being 
sold in different package sizes and at 
different prices. 

' ‘We don’t think there’s going to be a 
complete upheaval in the "pricing sys- 
tem," said Alex Ferguson, finance di- 
rector at Zambon Group, an Italian drug 
maker, "Companies themselves will 
have an interest to maintain price dif- 
ferentials." And for many inexpensive 
consumer goods, prices could edge up 
through rounding. The Big Mac that re- 
‘"Brussels for 109 Belgian francs 
(about S3) would convert io 2.76 euros ai 
conversion rate, but as 
McDonald's rounds most of its prices in < 
Eiuope, that could become 2.75 or 180 

The restaurant chain hasn't adopted a 
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Are you sure you know the world’s top fifty banks*? 


HSBC Holdings. 

London, United Kingdom. 


Bank of Tokyo - Mitsubishi. 

Tokyo, Japan. 


Credit Agricole. 

Paris, France. 


Chase Manhattan Corp. 

New York, USA. 


&/' s 


Citicorp. 

New York, USA. 


r* 

ft 

& 

Deutsche Bank. . 

Frankfurt, Germany. 


*5 


BankAmerica Corp. 

San Francisco, USA. 


Sanwa Bank. ■ 
Osaka, Japan. 


Credit Suisse Group. 

Zurich, Switzerland. 


Sakura Bank. 

Tokyo, Japan. 


iP Morgan & Co. 

New York, USA. 


Bank of China. 

Beijing, China. 


Rabobank Nederland. 

Utrecht, Netherlands. 


NationsBank. 

Charlotte, USA. 


Industrial & Commercial Bank of 
China. . 

Beijing, China. 
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Lloyds TSB Group. 

London, United Kingdom. 


Long-Term Credit Bank Of Japan. 

Tokyo, Japan. 


Tokai Bank. 

Nagoya, Japan. 


Westdeutsche Landesbank 
fiirozentrale. 

Dusseldorf, Germany. 


ft A 


Dexia, the European banking group 
created by the merger of Credit local de 
France and Credit Communal de Belgique, 
reported total assets of 185 billion euros 


at the end of 1997. Dexia is the European 
leader in the financing of public service 
facilities and is also active in commercial 
banking and asset management 
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First Union Corp. 
Charlotte, USA. 


Credit Lyonnais. 

Paris, France. 
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ING Bank. 

Amsterdam, Netherlands. 
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Abbey National. 

London, United Kingdom. 
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Bayerische Vereinsbank. 

Munich, Germany. 


/ t? 
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Banco Santander. 

Santander, Spain. 


Royal Bank of Canada. 

Montreal, Quebec, Canada. 
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ABN AMRO Bank. 

Amsterdam, Netherlands. 


■ • r. 


Sumitomo Bank. 

Osaka, Japan. 


Barclays Bank. 

London, United Kingdom. 


Industrial Bank of Japan. 

Tokyo, Japan. 


; 4:*- 


Compagnie Financiere Ue Paribas. Commerzbank. 

Paris, France. Frankfurt, Germany. 


Societe Generate. 

Paris, 'France. 
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Banc One Corp. 

Columbus, USA. 
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Cariplo. 

Milan, Italy. 


48 . 

Dexia. 

European Union. 
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Union Bank of Switzerland. 

ZGrich, Switzerland. 


Groupe Caisse d'Epargne. 

Paris, France. 


Swiss Bank Corp. 

Basle, Switzerland. 


Credit Mutuel. 

Paris, France. 
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Wells Fargo & Co. 

San Francisco, USA. 
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Fuji Bank. 

Tokyo, Japan. 


National Westminster Bank. 

London, United Kingdom. 


Dresdher Bank. 

Frankfurt, Germany. 


National Australia Bank. 

Melbourne, Australia. 
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Canadian Imperial Bank Of 
Commerce. 

Toronto, Ontario, Canada. 
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Dai-lchi Kangyo Bank. 

Tokyo, Japan. 


Banque Nationale de Paris. 

Paris, France. 


First Chicago NBD Corporation. 

Chicago, USA. 


Asahi Bank. 

Tokyo, Japan. 
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EUROPE AND THE EURO / A SPECIAL REPORT 


Without Structural Changes, Experts Cautious on Economic Growth? 


By Alan Friedman 


R OME — The introduction of 
Europe's single currency in 
January 1999, despite much 
rhetoric about savings on 
- cross-border transactions and other ben- 
efits, is unlikely to generate much new 
economic growth on its own. Nor, say 
many economists, will it have an im- 
mediate impact, on the plight of the 
Continent's 18 million jobless. 

But economists across the Continent 
agree that the euro will offer a golden 
opportunity for corporate efficiency 
gains, especially as it will be born 
against the backdrop of a robust and 
spreading European recovery which is 
expected to continue during 1999. 

In addition, the existence of a single 
currency zone covering 1 1 nations with 
a population of 290 million people 
should also help to create a far more 
competitive business environment and a 
more vibrant capital market than Europe 
has seen during its fragmented past. 
This, in turn, could be highly beneficial 
in stimulating investment. 

The euro, say the experts, therefore 
stands a reasonable chance of helping to 
spur additional growth in the medium 
term, but only if its introduction is ac- 
companied by decisive reforms aimed at 
making labor markets more flexible and 
slashing the high taxes and bureaucratic 
obstacles which have held back 
Europe’s economic potential for years. 

This is a big if. because most of 
Continental Europe's political leaders 
have been unable or unwilling in recent 
years to push through such measures. 

“The euro zone is going to enjoy a 
golden childhood,'* said Kim Schoen- 
holtz, chief economist at Salomon 
Smith Barney in London, “But the real 
question is whether European policy- 
makers will take advantage of the early 
years to mak e deep structural changes, 


especially in the labor market. If they 
don’t, then the EMU world will face a 
troubled adolescence." 

The argument put forward by Mr. 
ScboenhoTtz and many other private 
sector economists is that by itself the 
euro may add a 10th or a quarter of a 
percentage point to European growth, 
■ which in 1999 is expected to run at a 
healthy 3 percent average. Eliminating 
transaction costs for changing currency 
and helping to make capital markets 
more efficient should provide this mar- 
ginal kick. 

But structural change — the code 
word for making hiring and firing easi- 
er, for reducing public spending on pen- 
sion and other welfare state benefits, 
and for lowering Continental Europe's 
high employer contributions and social 
charges — is viewed as the missing 
ingredient which politicians still need to 
add if they want to nurture lasting 
growth and reduce unemployment. 

Paul Mortimer-Lee, chief economist 
at the London office of Paribas, said that 
Europe's average 1 1 percent unemploy- 
ment rate may level off or even come 
down a little bit over Hie next year or so. 
but he noted that growth itself won't be 
rapid enough to cut unemployment 
without far-reaching structural reforms. 

“Structural reform is what is missing 
in oider to make monetary union work 
well,” said Mr. Mortimer-Lee, who 
also warned that by planning to reduce 
the working week from 40 to 35 hours, 
both France and Italy “are going in the 
wrong direction.'' 

David Roche, senior partner at eco- 
nomic researchers Independent 
Strategy, said: “There is a big differ- 
ence berween theory and practice. The 
theory is that the single currency and 
single market will increase competition 
dramatically and thus create more 
growth. I would say the practice will be 
that increased competition will squeeze 
European corporate profit margins and 


rhai will result in more corporate down- 
sizing and j initially, more unemploy- 
ment.” 

Another problem, according to Mr. 
Roche, is that, unlike the single cur- 
rency of the United States, Europe does 
not really have labor mobility. "Blue- 
collar people in Europe are basically 
immobile,’ he added. 

l-ikw hi$ fellow economists, Mr. 
Roche noted that “the only way to get 
more employment is through structural 
reforms, and I don't see thin happening 
because the various currencies might 
change and become the euro, but the 
politicians have not changed.’ ’ 

Advocates of the euro such 3S Yves- 
Thibauit de Silguy, the European eco- 
nomics commissioner, argue that die 
mere existence of the euro, and of more 
economic policy coordination at die 
new European Central Bank and 
through die new Euro-X policy forum, 
will help individual governments to 
tackle politically unpopular welfare and 
workplace reforms. 

The assumption is dial a unified 
Europe under the new single currency 
will allow politicians to press for reforms 
at home just as the Maastricht treaty 
helped them to push for fiscal austerity in 
order to reduce their budget deficits. 

“The euro should be a catalyst for 
structural reform,” said Mr. de Silguy, 
although he noted that the reforms will 
be needed not just because of the euro 
but in particular because of the need to 
make companies and countries more 
competitive in Europe’s single market 
and in the context of the global mar- 
ketplace. 

Which countries stand to gain the 
most from the introduction of the euro? 
Economists agree that it will be those 
nations which have traditionally had 
short-term interest rates far higher than 
the German level, which is now just 3.3 
percent 

The consensus is that when the Euro- 


pean Central Bank sets the fust single 
currency zone interest rate next January 
it will be around 3.7 to 3.8 percent That 
level will be hig her than existing rates in 
France and Germany, the core countries 
in die euro zone, but below the tra- 
ditional levels in countries on the peri- . 
phery. 

Mr. Roche said. “I think we will get 
very fast growth rates in Italy, Spain, 
Ireland and Finland, because their in- 
terest rates will come down and they 
will get the biggest monetary kick in 
history.” 

Already, equity markets in these 
countries are doing well as investors 
anticipate ■ the economic benefits of 
lower interest rates. 

But the real test of the single cur- 
rency’s impact on the European econ- 
omy may only come years after its in- 
troduction, when some regions in the 
euro zone face recession. 

The reason, say economists, is the 
Stability and Growth Pact, which Ger- 
many has insisted upon and which calls 
for stiff penalties on countries that ex- 
ceed the Maastricht ceiliog of a deficit 
below 3 percent of gross domestic 
product 

Under EMU, individual countries will 
no longer be able to devalue their cur- 
rency or cut interest rates to compensate 
for recession. And with the stability pact 
strictures, they will not be able to spend 
their way out of recession either. 

Backers of the stability pact say they 
are not worried because it allows for 
countries to break through the 3 percent 
ceiling under exceptional circum- 
stances. 

Critics, meanwhile, say the pact will 
tie the hands of governments that nor- 
mally would increase public spending in 
times of an economic slowdown. 

ALAN FRIEDMAN' is the International 
Herald Tribune's global economics 
correspondent. 
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Thousands, fearing euro will bring layoffs, protested in Paris in January. 


Worst Pitfall for the Euro: Social Revolt Could Force a Nation to Withdraw # 


By Joseph Fitchett 


P ARIS — The worst risk facing 
Europe’s single currency — in 
fact, probably the only poten- 
tially catastrophic one — would 
not look much like a currency crisis. 
Instead, the euro's worst potential pitfall 
would probably arise as a social revolt in 
one of me member countries, confronting 
a government with the choice of losing 
office or abandoning monetary union. 


Such a choice would quickly develop 
into the most radical geopolitical gamble 
by a democracy since World War D. It 
would involve not just re-establishing 
that country’s national currency but also 
extricating the country from many other 
European Union institutions, shaking 
the entire EU along the way. 

There are no clear procedures for 
getting out of the euro, but governments 
can always break treaties by invoking 
overriding national interests. The legal 
complications would be minor com- 


pared to the other costs. 

A nation that went its own way would 
lose thousands of jobs over the ensuing 
months as doubts grew about economic 
prospects in thai country, politically, 
dropping out would signal that a country 
was moving away from the European and 
international consensus. The departure of 
a major country, such as France, would 
poison the economic climate as badly as 
General de Gaulle's decision to leave 
NATO in 1967 skewed France's inter- 
national status for three decades. 


A Few Weighty Facts About the New Currency 


IT WILL take about 300,000 tons 
of metal — 400 times the weight of the 
Eiffel Tower — to mint 76 billion euro 
coins. Most of the coins will contain 
’’Nordic gold” or coppered steel. 
Some consumer groups are concerned 
that the proposed use of a copper- 
nickel alloy in 1 and 2 cent coins could 
result in eczema on users' 
hands. 

• 

THE EURO symbol is a 
Greek epsilon harking back to 
the first days of European civ- 
ilization. crossed by two par- 
allel lines denoting stability. 

The euro will be written on bank notes 
in both Latin and Greek script, al- 
though Greece will not be among the 
first wave of countries adopting the 
euro. 

• 

THE 12 billion Euro bank notes — 
5/gray, 10/red, 20/blue, 50/orange, 
100/green, 200/brown and 500/purple 
— will depict prevailing architectural 
styles during seven ages of European 
hisrory — Classical, Romanesque, 
Gothic, Renaissance. Baroque, Ro- 
coco, the age of iron and glass and the 


20th century. The designs feature win- 
dows and gateways on the face, sym- 
bolizing the spirit of openness and co- 
operation. and bridges on the reverse 
symbolizing communication. 

• 

IN THE THREE-YEAR transi- 
tion period before euro notes and coins 
are introduced, com- 
mercially posted con- 
version rates will le- 
gally be in one 
direction only — euro : 
to national currency. 

More than 100 elec- 
tronic currency con- 
verters already are available, most of 
them distributed by banks, industrial 
groups and supermarket chains as mar- 
keting aids. They should by law show 
conversion rates in six significant di- 
gits, although in practice prices will be 
rounded off to two digits after the 
decimal point — for example. 1.50 
euro. 

• 

MORE THAN 90 percent of euro 
bank notes will be produced by central 
bank printing plants. Measures against 
counterfeiting will include fluorescent 




fibers, a multitone watermark, security 
threads, intaglio printing and reflective 
foils. They will also include features 
enabling them to be read by bank and 
vending machines. 

THE EUROPEAN Central Bank 
will have 50 billion euros at its disposal 
in reserves pooled by the cen- 
tral banks of member states. 
The central bank contributions 
' will be equally based on the 
number of inhabitants and the 
_ gross domestic product of the 
member states. Profits tnade by 
the European Central Bank 
will be redistributed among the mem- 
ber states. • Cross-border financial 
transactions will be made through 
TARGET, which stands for Trans- 
European Automated Real-time Gross 
settlement Express Transfer System. 

• 

GERMANY will hold the presi- 
dency of the EU when the euro is 
introduced in January. Spain will be in 
the chair when notes and coins are 
introduced in the first half of 2002. 

— Barry James 


Will Consumers Win and Wbrkers Lose? 


Continued from Page 18 


euro pricing policy yet, but it insists that 
it won't use the transition to raise prices. 
“Our customers come to us because 
they trust us,” said a spokeswoman, 
Alessandro di Moniezemolo. “We want 
them to continue to trust us.” 

“The tough competition in Germany 
will not allow windfall profits by round- 
ing up prices.” said Hans-Joachim 
Wiedemann, chief spokesman for Co- 
logne-based Metro AG, Europe's 
largest retailer. But the temptation to 
round up may be intense. Metro es- 
timates it will spend 500 million marks 
(S285 million) to 600 million marks to 
convert its accounting systems and cash 
registers to the euro. Those costs are 
more than half of the company's 1997 
operating profit of 930 million marks. 

The European Consumers’ Organi- 
zation contends that the only way to stop 
hidden price rises is to mandate the 
posting of dual prices in national cur- 
rencies and in euros during the tran- 
sition. But the EU Commission last 
month declined to take that step and 
instead called on retailers and consumer 
groups to reach voluntary agreements 
on price displays. 

On the job wont a recent survey by 
KPMG found that twice as many cor- 
porate executives expected wages to 
rise on average because of monetary 
union than to foil. Ms. Pryce said rel- 
atively few companies have shut fac- 
tories" in high-wage EU countries and 
moved to low-wage areas. Companies 
have tended to steer more new invest- 
into low-cost areas — for ex- 


ample, some German companies have 
expanded production in Italy — “but 
then Italian wages go up and you 
haven’t done anything about German 
wages.” she said. 

But some unions tremble at the pros- 
pect of the euro. In banking, which 
accounts for 2 million jobs in the EU. 
many analysts predict a wave of cross- 
border mergers on the back of the euro 
and hundreds of thousands of job losses. 
France’s top four banks — BNP, Societe 
Generale, CCF and Credit Lyonnais — 
would have to shed more than 50,000 
workers to match the staffing efficiency 
of Britain's Barclays Bank, analysts at 
Morgan Stanley Dean Winer estimate. 

Banks also will be looking to recoup 
some of the estimated 30 billion Ecus 
they are spending to alter their computer 
systems and cash tills for the euro. Here, 
the transparency that a single currency 
will cast on labor costs could strengthen 
management's hand, unions fear. The 
average salary of a bank teller translated 
into Ecus ranges from 740 Ecus a month 
in Portugal to 1 ,350 in France and 2,400 
in Denmark. 

” We don’t believe it will be taken out 
of shareholders,’’ said Ms. Tesch of 
Eurofiet, referring to banks' conversion 
costs. “We don’t believe consumers 
will ray for it. So we fear workers will 
pay for that.” 

Trying to stay ahead of euro-related 
pressures. leaders of European metal- 
workers' unions will meet this June in a 
bid to agree on an EU-wide target for 
limiting annual working time, which 
currently ranges from around 1.600 
hours in Germany, Austria and Finland 
to 1 ,900 hours in Spain and Italy. 


Later this year, the unions will at- 
tempt to extend their cooperation to 
wages. The aim is not to set a single EU 
wage, a difficult task when some Ger- 
man autoworkers earn more than twice 
die salary of Spanish autoworkers, but 
to agree on guidelines such as linking 
wage increases to productivity growth, 
and to increase regional cooperation. 

When the German union IG Metal! 
met with steelmakers to negotiate wages 
for the German state of North Rhine- 
Westphalia late last year, the union side 
for the first time included representa- 
tives from the Belgian and Dutch metal- 
workers onions. 

“If we don’t have such common 
rules, we will have much stronger com- 
petition between regions, and we would 
just increase the possibility of social 
dumping.” said Reinhard Kulhmann, 
assistant general secretary of die Euro- 
pean Metalworkers Federation. 

Mr. Coldrick sees several factors mit- 
igating any downward pressure on 
wages. With most economies picking up 
on die Continent. Europe cou Id be head- 
ing for several years of above-trend 
growth of 3 percent or more. And the 
rise of Social Democratic parties, which 
will control all major EU countries if 
Gerhard Schroeder defeats Helmut Kohl 
in Germany in September, suggests that 
Europeans and their governments won’t 
tolerate crude hire-and-fire policies. 

“I’m pretrv optiimstic that we won’t 
see generalized social dumping across 
Europe, or a generalized leveling down 
of wages.” he said. 


TOM BUERKLE is on the staff of the 
International Herald Tribune. 


The political nature of the euro holds 
the key to its possible success and po- 
tential failure, according to a half-dozen 
European officials and business exec- 
utives. 

In using the single currency as a har- 
ness for European power, political lead- 
ers have, in effect. been using acurrency 
device to mask their basic aim of mak- 
ing unpopular changes to help Europe 
meet intensifying international eco- 
nomic pressures. 

But by an accident of history, the 
single currency is being born precisely 
at a time when the convulsive process of 
change known as globalization is strik- 
ing Europe with full force, bringing 
' intense competitive challenges and re- 
cord joblessness. That coincidence 
lends some degree of credibility to dis- 
aster scenarios, in which economic 
forces build up in the weakest comers of 
the European economy and finally erupt 
ar a politically sensitive moment. 

The threat, a European finance min- 
ister said, on condition that he not be 
named, “is a nationalist backlash, 
against economic modernization in gen- 
eral that triggered a revolt against Euro- 
pean integration that took the euro with 
it." 

Since reunification of Germany 
nearly 10 years ago, the theme of a single 
currency has played a central role in 
reassuring Germans and their neighbors 
that Europe will be capable of absorbing 
this unified national powerhouse. This 
overriding political purpose, the exec- 
utives and officials said, will ensure that 
governments find fixes if necessary to 
overcome foreseeable problems, includ- 
ing the likelihood that monetary union 
will produce social tensions and policy 
debares that may damage ties between 
tiie countries in the euro. 

Almost certainly this will happen as 
countries by to reach a common ap- 
proach on shutting down agriculture op- 
erations that have become internation- 
ally uncompetitive or finding ways to 
pay for retirement benefits. The 1 1 
countries involved have very different 
demographics and sharply differing at- 
titudes toward the idea of using the 
stock market to fond pensions. 

Awkward as it is to seek accom- 
modation, these issues are so tough that 
governments may actually gain by 
hanging together — forced by the euro. 


If a small country felt pushed to its 
political limits, its problems might be 
manageable for other governments and 
the euro would Sail on even if a small 
nation withdrew. 

The problem would be different with 
a major country. If, say, France with- 
drew, Europe would consolidate around 
a group of countries dominated by the 
Deutsche mark. 

There are also fears that Washington 
might sabotage Europe’s step toward 
economic unity by driving down the 
value of the dollar against the euro, thus 
spurring U.S. exports and damaging 
European growth prospects. 

But this seems unlikely. Too much 
U.S. money is invested in Europe for 
Washington to target the euro. If events 
drove the euro too high, it would motivate 
the European Central Bank to cut rates in 
order to pxish the euro back down. 


Of course, even if each of these pit- 
falls can be avoided, there could be a 
larger negative sum of the parts — that 
Europeans, in their great diversity, be- 
gin to dislike each other more as they 
become more intimate because of a 
common currency. 

Once their fortunes are linked in the 
euro, will Indians resent Belgian strikes 
for hurting the euro? Will Dutch phar- 
macists complain about subsidizing 
Spanish agriculture? It will be a race, a 
Dutch banker said, to manage such 
grievances for at least a decade — the 
period generally conceded necessary for 
the euro to pay benefits in terms of 
greater labor flexibility and mobility. 

■ At that point, the euro presumably.^, 
would become irreversible. *~ 


JOSEPH FITCHETT is on the staff of 
the International Herald Tribune. 


And Iflt Went Wrong . . . 


A worst-case scenario, unlikely but 
potentially disastrous for the euro: 

It is late in the year 2001 . France is 
gripped by work stoppages and social 
crises that have brought the country 
close to paralysis. Although the euros 
introduction provided an economic 
filip. growth had fizzled as Asia failed 
to rec over from its economic slump. 
As a result. French sociery remained 
deeply divided amid layoffs, pension 
restructuring and easier access to the 
French market for foreign business 
and workers — all painful changes 
seen by disgruntled French as coming 
from Brussels. • 

Faeing subsidy cuts from the cash- 
strapped government, hospitals had 
only been taking emergency cases for 
three weeks. French railways were 
striking, one day a week. Farmers, 
protesting the market inroads of Euro- 
pean produce, had cut links with 
Spain. Such crises were nothing new 
in France, bur Prime Minister Lionel 
Jospin lacked the levers his prede- 
cessors had used to buy off interest 
groups and unwind labor protests. He 
could not decree wage hikes and then 
devalue the franc, since the currency 


no longer existed. Nor could he resort 
to tax curs or subsidies because the 
government deficit was already at the 
ceiling set by the European Central 
Bank. The bank was determined to 
prevent inflation and protect the single 
currency's international purchasing 
power, a strategy that had worked in 
Europe over time. Bur rime was run- 
ning out for Mr. Jospin as he and his 
Socialists faced elections in 2002. 

The Socialists were increasingly a 
isolated as other parties, from the 
Communists to the Caul/ists to the 
National Front. Named France's 
frustrations on European integration, 
including the euro. Mr. Jospin needed 
a dramatic gesture of international 
support — perhaps a mnltibiffion- 
dollar modernization loan. He put in 
a call to Berlin: hut Chancellor Ger- 
hard Schroeder. a fellow Socialist, 
has his own domestic problems. 

.Mr. Jospin later announces his 
government's decision to suspend 
France's membership in the single 
currency. The next day. the markets 
sharply punish France, pushing any 
hopes that it can rejoin monetary un- 
ion into the unforeseeable distance. 


The Rub of Economic Abstinence 


Continued from Page 18 


promises for Germany — creation of a 
"blooming landscape” in the old East 
Germany, and slicing unemployment in 
half for the entire country by 2000. 

Rather, the strongest and most char- 
ismatic new European political player, 
Gerhard Schroeder, who is running for 
the Social Democrats against Mr. Kohl 
in the Sept. 27 elections, continues to 
talk as if he were made wary by the 
Organization for Economic Coopera- 
tion and Development's very modest 
new’ projection on Europe’s perfor- 
mance in creating jobs in 2003, once the 
new currency is in every day use. 

The OECD predicts unemployment 
five years from now at 9.7 percent in 
Germany, 10.1 in France, and 10.9 per- 
cent in Italy, an improved situation over 
present rates, but still roughly double the 
current level of joblessness in the United 
Sates, and hardly the dramatic turn- 
around that would make the euro the 
symbol of a European economic renais- 
sance. When combined with the OECD's 
projected growth rates in those countries 
of under 3 percent from 2000 to 2003. the 
result frills short of a profound turn- 
around in the employment market. 


Not only does Mr. Schroeder steer 
clear of making any connection between 
economic union and cutting unemploy- 
ment. but he says ’small- and middle- 
sized firms will find the start very tou«>h 
with the possibility that many of The 
middle-sized ones won’t survive. You 
can’t miss the alarm signals,” he told 
the German newspaper Bild. 

For Mr. Schroeder. the problems at 
ground level go further. “The costs 
aren't clear yet.” he said. What is clear 
however, “is that states until now could 
devalue to catch up when they got i n 
economic trouble, with the euro, that’s 
excluded. So two possibilities remain 
Either the strong euro countries, above 
ail Germany, pay financial compensa- 
tion to the weak states — which isn’t the 
way things are planned — or the coun- 
tries in trouble make cuts, for example in 
social services. Then what you have is 
people in Rome, Madrid. Paris or Lisbon 
going into the streets and demonstrating 
against foe cuts, Brussels, and the euro. 
TTiar tears Europe apart, rather than 
bringing it closer.” Of course. Mr. 
Schroeder also insists (hat the euro is a 
fact, and that a new German government 
will be working for new jobs, while 
trying to avoid competitive tax-dumping 
and cuts in environmental spending. 
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EUROPE AND THE EURO / A SPECIAL REPORT 



New Bank Faces Credibility Gap 


By John Schmid 
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^VNKR[RT - Ai least on 
pafwr. Europe s new central 
hank will be the most inde- 
pendent in the world and thus 
ot the mightiest. In practice 
however, its power to choke inflation 
discipline governments and brake or 
accelerate the economy for 200 mil- 
lion Europeans in 1 1 nations will hane 
. on a thread called public trust. 

Without popular support, unpopular 
actions ro restrain growth or lift lend- 
ing rates will become difficult to im- 
; pose, That is an old fact of life for other 
autonomous central banks. But 
Europe's monetary gnomes will need 
\\ . to buud from scratch that vital if in- 
tangible relationship in a way thar no 
central bank ever has done before. 

Communicating the intricacies of 
money supply to noneconomists has 
nevj?r been easy. Such public relations 
will become even trickier given 11 
nations with economic cultures that 
vary widely. 

Central ' bankers are infamous for 
their esoteric utterances and auras of 
|| ’ secrecy. In the unchartered new land- 
scape. such technocratic traits are lux- 
uries that the European Central Bank 
cannot afford, according io central 
bankers. European politicians, think 
tanks and economists. 

"The independence of the furure 
ECB will only meet with public ae- 
{•• ceptance if the ECB enjoys a hiah 
degree of legitimacy,” said Christa 
Randzio-Plath, a member of the Euro- 
pean Parliament, who chairs the sub- 
committee on monetary affairs. 

"The independence’ of the future 
f. central bank will go further than thar of 
any other central bank." said Ms. 
Randzio-Plath. who- is pressing for 
strict rules of accountability. "This 
unprecedentlv high degree of .inde- 
pendence will call. for a correspond- 
ingly high level of democratic ac- 
countability." 

The stakes are high. Failure to make 
the bank credible to the public and 
financial markets could lead to an 
early erosion of public confidence. A 
backlash could put pressure on politi- 
cians to search for easy money and 
cheap credit as the quickest answer to 
Europe's chronic unemployment. 
Without public support, the bank 
would have no recourse to fend off the 
pressure, weakening its autonomy. 

Such an outcome commensiiraiely 
would diminish the bank’s mandate to 
control inflation. At the very least, the 
common marker would fall short of its 
full potential. At worst, the linchpin of 
European economic integration would 
be discredited, stalling any future steps 
toward political integration that many - 
hope will come- m the euro's wake. 
Markets would react by pushing long- 
term interest rates higher, handicapping 
borrowers and government alike and 
slowing the economy in the process. 

"Given the high "unemployment in 
most European countries, pressure 
u ill be exerted on the ECB right from 
l_ the stan to tone down the priority of 
price stability in favor of boosting 
employment." wanted Otmar Issing. 
the chief economist at the German 
Bundesbank and Germany's nominee 
to the six-man executive board of the 


European Central Bank. Political in- 
dependence amounts to a "necessary 
but not sufficient condition" to op- 
erate the new bank, he said recently. 

Sucb pressure has been evident in 
demands last year by French politi- 
cians for a political counterweight to 
the new body. 

"If the public feels duped by the 
central bank, that central bank forfeits 
ns credibility for many years to 
come." Mr. Issing said: 

AH this adds up a tricky balancing 
act. Confidence in the new bank has 
already been hurt, many analysts be- 
lieve, by the 18-month political feud 
over the bank's top postings. France 
has insisted that Jean-Claude Trichet. 
the governor of the Bank of France, 
head the new bank. 1 Germany and 
nearly all other EU nations have sup- 
ported Wim Duisenberg. president of 
the European Monetary Institute. 
European leaders hope to resolve the 
feud over the presidency by Monday, 
although it is unclear whether they can 
reach a consensus by then. 

In Frankfurt, the Central bank's 
home, a senior staffed said account- 
ability ranks as one of the most hotly- 
discussed issues. Among the bank's 
first decisions after it begins oper- 
ations in May or June will be how 
often its directors will appear before 
national Parliaments aqd the European 
Parliament and whether and when to 
publish minutes of its meetings. 

iln Brussels, the European Parlia- 
ment this month passed a resolution 
calling on the European Central Bank 
to testify four times a year.) 

"It is not a ijuesriod of hiding any- 
thing. "the staffer said: ‘ ‘The question 
is how much confidential work can be 
earned out leading up; to interest rate 
decisions without jeopardizing them. 
Afterwards, of course, each decision 
must be full explained." The bank's 
six directors and i 1 board members 
will then preach the gospel of fiscal 
discipline nearly every day. 

"They have to give a clear expla- 
nation of what they are doing and 
why.” said Holger Schmieding.'econ- 
omist in Frankfurt for Merrill Lynch. 

If the Bundesbank, the model for its 
European successor, isimy guide, their 
message will hardly endear them to ihe 
euro electorate. Interest rates for many 
of the euro nations might rise early and 
hard as a way to establish the bank's 
inflation-fighting credentials, several 
think tank analysis have predicted. 

The central bankers also are certain 
to urge governments and unions to 
make painful'Changes in labor markets 
on the ground that chronic unemploy- 
ment can erode support for tight 
money policies, analysts said. 

Credibility will suffer quickly if na- 
tional fault lines begin to show. Failure 
of the directors to speak with a single 
voice would plant suspicions that 
quarreling policymakers can block 
each other. Trust would suffer if the 
public and investors presumed that 
internal rifts prevented the bank from 
doing the right thing, said Thomas 
Mayer, Frankfurt-basal economist at 
Goldman Sachs. 

The Bundesbank and U.S. Federal 
Reserve know that a single misplaced 
utterance can send markets into wild 
gyrations. Yet the risk of a "tribal- 
Tzation" of views are real, especially 


under a "one size fits all" interest rate 
policy, economists said. With Ire- 
land's economy expanding at nearly 
S.5 percent last year compared to 1.5 
percent in Italy, the room for differ- 
ences of opinion is "w'ide open." Mr. 
Schmieding said. 

Skeptics'note that tolerance of cen- 
tral bank autonomy irself is a new 
phenomenon in Europe. In December 
1991. when European leaders signed 
the Maastricht treaty that founded the 
European Union, central banks in most 
of the signatory countries were more or 
less dependent on their governments. 

"It is clear thai the culrure of sta- 
bility is not as deeply ingrained in 
places like Italy and Spain and even 
France as it is in Germany." said Ric- 
enndo Barbieri Hermirte. an ItaJian- 
bom economist at Morgan Stanley. 

O PTIMISTS believe the 
European Central Bank can 
inhent the collective cred- 
ibility of its member nation- 
al banks. Not all agree. For a central 
bank, "reputation has its roots in de- 
cisive and goal-oriented action. It is 
bound to an institution and cannot 
simply be bequeathed." according to 
the view last year of Germany’s Coun- 
cil of Economic Advisers. 

Traders, who long used the rule of 
ihumb "never bet against the Bundes- 
bank." will be ready to put its re- 
placement to the test. 

Officials at the Bundesbank admit 
they owe their long track record as 
Europe's premier inflation-fighiing 
institution to Germany’s "stability 
culture ' ' or social consensus. That has 
allowed the Bundesbank to fight the 
government, when necessary', and 
w in. When Bonn last year wanted to 
revalue the Bundesbank’s gold re- 
serves as a quick revenue windfall to 
plug deficits, the Bundesbank rallied 
the public and parliamentarians to its 
side. The government backed down. 

Until the first half of this decade, the 
marriage of public support and central 
bankers was a phenomenon con- 
sidered unique to Germany. Germans 
tolerated a jolting shock treatment of 
postunification interest rate increases, 
driving the cost of credit to the highest 
levels in postwar history, even as the 
economy sputtered into recession. 

With their currencies pegged to the 
Deutsche mark, other nations com- 
plained bitterlv of the price they paid ro 
fight the inflation threat emanating from 
the load of newly printed Deutsche 
marie bank notes for East Germany. 
Tellingly, German inflation throughout 
the ordeal peaked at 4.8 percent, a level 
that was commonplace at die time in 
Italy. Spain and Portugal. 

"The Bundesbank is really an ex- 
ample that formal independence does 
not matier that much. What matters 
more is the public trust." Mr. 
Schmieding said. "The Bundesbank 
has lots of popular trust and can get 
away with a lot of things that can be 
difficult to explain to the public, but 
rhe public trusts the Bundesbank to do 
the right thing." The European Cen- 
tral Bank "faces an uphill struggle for 
quite some lime.” he predicted. 

JOH.\ SCHMID is the International 
Herald Tribune's Germany corre- 
spondent. 


Next Step: Locking the Euro in Place 
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By Carl Gewirtz 

ARIS — Western Europe’s 
collective dream of currency 
independence takes a historic 
— step closer to reality this week 1 - 
end when governments of the 1 1 coun- 
tries who pi an to form a monetary union 
next year declare the exchange rates 
thev intend to fix against one another. 

The- irrevocable fixing of rales will 
onlv take place Dec. 31 . and the actual 
coins and notes of the new euro cur- 
rency wiU only replace existing na- 
tional currencies in 2002. But by de- 
claring their conversion rates against 
one another now — rates thar are 
w idelv expected to reflect cun-enr levels 

— rhe J 1 begin the final stage of facing 
rhe world asmoneuuy monolith. 

By moving so early- officials hope 
to reduce uncertainties, eliminate op- 
portunities for potentially disruptive 
speculation and. in particular give 
business ample rime to prepare for the 
numeric changeover that will occur on 
Jan 4 the first dav of business next 
year when prices ihrougboul the re- 
ajon will be quoted in both euros and 
existing national currencies. 

'•Exchange rates will become less 
C important for each country. saidPro- 
•- fessor Charles Wvplosz of the Gradu- 
~ ate Institute of. International Studies in 

area tfihe 11 will shrink to a level 
ftau.L in—* fereg < «*» 

. currency union re [D me out- 

1 a " d '"Swe U S* S' 1 - 1 P"' 

- comparaWc -H. riv ely. 

cent and the dollar can 

- impact oMhe nuhi husihess of Europe. 


which is trading with orher Europeans. 
Most experts expect the dollar to be 
more volatile versus the euro than it was 
against the Deutsche mark. 

During the past 28 years, the dollar 
has swung violently, losing more than 
half its value versus the mark in the 10 
years to 1980. then doubling over the 
next five years, then skidding 60 per- 
cent over the following 10 years io a 
low' of 1 .3455 DM. 

During this period. Europe expe- 
rienced a great number of currency 
crises as dollar weakness versus the 
mark invariably meant weakness of the 
other European monies versus the 
mark. It is this kind of intra-European 
disturbance that will cease. 

The decision to face the rest of the 
w.orld as one cumency. armed only 
with a common monetary policy set by 
the European Central Bank, remains a 
daunting challenge. No one imagines 
that one policy on interest rates will 
always suit all 1 1 countries, since so 
many other aspects of economic life, 
from corporate accounting standards 
to fiscal policy, ‘are not coordinated 
and remain under national control. 

Bur the political commitment to 
make raoneiary union work has clearly 
impressed bond holders, the class of 
investors most at risk. "The message 
from the performance of bond markets 
has been most impressive." declared 
Graham Bishop, London-based ana- 
lyst at Salomon Smith Barney. 

Looking at the movement in market 
prices of 10-year bonds, Mr. Bishop 
noted that long-term German interest 
rates have declined from 5.25 percent 
late last year to a near record low 4.87 
percent currently. At the same time, 
the premiums at which Italian and 
Spanish government bonds trade over 
German levels have nearly halved. 

"This is an impressive message, 
saying that investors have confidence 
in monetary' union, that they are nor 
worried about the euro. ’ he said. 

The big question is whether poli- 
cymakers. in particular the central 
bankers, who have spent their pro- 
fessional lives with one eye always 
fixed on the external value of their 
currencies, will feel free to exploit the 
room for fluctuation that the common 
currency affords. 

"The record clearly shows the 
Bundesbank's legendary indifference 
to employment and growth, a policy 


that created a 'hard* money at the 
expense of some economic underper- 
formance," said Professor John 
Makin at the American Enterprise In- 
stitute in Washington. 

But with unemployment in rhe 
European Union averaging a crushing 
1 1 percent and forecast, based on cur- 
rent policies, to remain at just over 9 
percent in 2003. Mr. Makin warned 
char "rhe EU can’t afford rhe kind of 
indifference to growth typically dis- 
played by the Bundesbank." 

Even Mr. Bishop estimated that "it 
could take a generation for EU poli- 
cymakers to lose their sensitivity to the 
external value of their currencies.” 

The danger, said Jonathan Wilmoi at 
Credit Suisse First Boston in London, 
is that the short-term interest rates con- 
trolled by the European Central Bank 
will be tightened too soon to fully ex- 
ploit the economic recovery now under 
way in a misguided effort to prevent a 
weakening of the euro and to accom- 
modate the need for higher interest 
rates in countries like Ireland and Italy 
as well as the Netherlands and Spain. 

Mr. Wilmot concurred that lower 
interest rates risk fueling a bubble in 
asset prices in these countries, but he 
asserted that those problems could be 
averted with an aggressive reform of 
spending and taxation policies that 
need ro be taken in any event. 

.As For the capacity of a strong euro 
to dethrone the pre-eminence of the 
dollar as a reserve currency, analysts 
take sharply different views. 

Avinash Persaud at J. P. Morgan in 
London believes the euro could begin 
challenging the dollar "lighteningly 
quickly" as more world trade will 
emanate from the euro area than the 
dollar area, and as transaction and 
dealing costs for the euro fall to levels 
competitive with those for the dollar. 

But taking the view that trade follows 
the flag and Euroland still has no flag. 
Norbert Walter at Deutsche Bank in 
Frankfurt expects that "the euro will be 
to the dollar w’hat Airbus is to Boeing: a 
junior partner, a competitor, but nofan 
equal. There is one political hegemony, 
and that's the United Stares for the 
foreseeable future and that will reflect 
itself in such areas as the currency.” 

CARL CEIflRTZ is an associate ed- 
itor of the International Herald 
Tribune. 
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In 1996. the French village of Mortagne-au-Perce began a campaign to acquaint its residents with the euro. 

Media Blitz to Woo a Skeptical Public 


By Barry James 


B russels — .And now. get 

ready for the hard sell. Once 
Europe's monetary union has 
been formally announced, 
governments will begin cranking up a 
publicity campaign aimed at promoting 
the single currency ro a predominantly 
skeptical public. 

The latest cross-Europe poll showed 
that only 47 percent of Europeans on 
aY’erage are in favor of rhe euro. But the 
degree of acceptance varies widely from 
country to count ty. 

Germans, above all. will regret the 
passing of their powerful Deutsche 
mark. Italians will have less difficult}’ in 
saying farewell to the lira, after dozens 
of government chapges and devalu- 
ations since World War II. Italians have 
never suffered German -style doubts 
about the euro. Of 1.5 million people 
who phoned into a . recent television 
program, most were in favor of the 
single currency. Newspaper polls sug- 
gest that more than 70 percent of Italians 
support the euro. 

Acceptance for the euro is creeping 
up in France. A recent Sofres poll sug- 
gested that 57 percent of the French are 
Tn favor of the euro. ' 

For Spaniards, entry into the single 
currency zone will pur their final seal on 
their passage from dictatorship to de- 
mocracy. Monetary .'union will put the 


Finns, long the frozen boundary of 
Europe, into the heart of the Continent’s 
decision-making. Still, a powerful rural 
constituency opposes it. 

The British are deeply reluctant ro 
relinquish their pounds and pence and 
are remaining out of the euro zone, 
along with the Danes and the Swedes. 
Foils in Sweden suggest that the main 
preoccupation there is that monetary 
union will lead lo federalism. 

The Greeks cannot meet the single 
currency criteria, but they are making 
huge efforts to catch up. 

The passage to the single currency 
has been achieved with little public as- 
sent. Some talk of a "democratic def- 
icit." although the issue has been dis- 
cussed and approved by the European 
Parliament. 

Money goes to the heart of people’s 
lives. It" is their retirement, their se- 
curity. their children’s education, their 
hopes and their fears. For all the talk of 
new economic opportunities and of 
broader horizons, many are afraid of 
letting go of the familiar, of adopting 
strange new bank notes and coins with- 
out character, without roots in history. 
Yet while there is no great show of 
enthusiasm, Europeans do not want to 
be left on the sidelines by what is in 
effect a revolution. 

Monetary union will come into being 
eight months from now. Between now 
and then, governments will attempt to 
convince their citizens that the euro is in 


their best interests. All the governments 
in the currency zone have prepared a 
television and newspaper blitz to pre- 
pare the way. The campaign will be 
curried into schools. 

The commission, the executive arm 
of the European Union, has been a prime 
mover behind the single currency, but it 
has remained aloof from the debate. 
Legally, it cannot imervene. Under a 
principle known as subsidiarity, it is up 
to governments to spread the word. 

The commission takes the view that 
ihe way to sell the euro varies from 
country to counrry, and even between 
regions in the same country. The issue 
has to be addressed in domestic political 
and economic terms. 

Most governments have held back 
from promoting the euro until the mem- 
bers of the single currency have been 
announced. 

The situation was different in Italy, 
which imposed a special tax to meet the 
euro criteria and needed all the public 
support it could get. 

Public and political opposition to the 
single currency has been most powerful 
in Germany, where the stability of the 
Deutsche mark has become almost a 
fetish in light of memories of the wild 
inflation of the pre-war period. Para- 
doxically. it is in Germany that compa- 
nies have been among ihe most en- 
thusiastic in jumping on the euro 
bandwagon. Many have said they will 
promptly adopt the new currency. 



European banking made by WestLB. 


The opportunities offered by 
the euro are challenging 
decisionmakers across Europe. 
WestLB is well prepared to 
help you succeed in this 
complex task. 

Based on its presence in 
most European countries, 
WestLB is one of thB truly 
leading banks in Europe. 
With our competence arid 
track record we match the 
high requirements of our 


professional clients. When it 
comes to modifying financial 
strategies and converting 
systems to the euro, be sure 
to benefit from our expertise. 

So no matter what your 
goals are. WestLB's support 
means you will never find 
yourself in uncharted territory. 
For updated information about 
WestLB and the euro, simply 
visit us on our Web site under 
http://www.westJb.com 
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EUROPE AND THE EURO / A SPECIAL REPORT 


By Any Measure , Europe 9 s New Monetary Union Is a 





By Reginald Dale 


W ASHINGTON — Starring 
from the Declaration of In- 
dependence, it took the 
United States nearly 90 
years to establish a fully fledged com- 
mon currency, and a further 50 years to 
set up the Federal Reserve system in 
I9L3. 

When the European Union intro- 
duces the euro, backed by a European 
Central Bank, at the beginning of next 
year, it will have traveled die same 
distance in just over 40 years. 

. Of course, it is not an exact parallel. 
But the comparison is worth making If 
only because so many people forget 
how far. and how relatively fast, the 
Europeans have come since they began 
their postwar drive for closer unity in 
the 1950s. 

As the debate over the single cur- 
rency has intensified during the past two 
years, the focus has been much more on 
the economic and financial technical- 
ities than on the momentous historical 
dimensions of the endeavor. 

Yet. by any historical yardstick, the 
decision by 1 1 West European countries 
to link their destinies in an economic 
and monetary union is an epoch-making 
achievement. And. in many ways: the 
Europeans face a harder task than the 
Americans did before them. 

It will not be Europe's first ny. Euro- 
pean monetary unions have come and 
gone, in different shapes and sizes, and 
with greater and lesser degrees of per- 
manence. for the past 2.00tJ years. The 
single currency zone will be smaller than 
the Roman empire, in which for cen- 
turies the silver denarius circulated freely 
from the Middle East to the Atlantic and 
from North Africa to the Rhine. 

B UT it will be larger than Char- 
lemagne's empire, which 
covered roughly the same ter- 
ritory as the six founder mem- 
bers of the European Union, and which 
also boasted a common silver coinage in 
the early 9rh century . Both those unions, 
however, were largely the fruit of con- 
quest. 

What is unprecedented about the euro 
is that so many independent states are 
voluntarily pooling their sovereignty — 
for the first time — not just in order to 
improve the mechanics of trade and 
currency flows, but to promote much 
deeper economic and political unity. 

In the United States, the National 
Currency Act of 1863 helped unify 
America, then in the throes of civil war. 
by providing for the replacement of 
state bank notes of varying values by the 
greenback — in much "the same way that 
national currencies in Europe will be 
replaced by the euro. 



Uj^num 


Chancellor Konrad Adenauer and President Charles de Gaulle, the architects of the Franco-German Treaty of Cooperation . meeting in Pans in 1 967. 


Some 19th-century Americans even 
thought that the Civil War might not 
have occurred if the currency had been 
unified sooner, just as many 20th-cen- 
tury Europeans have seen economic in- 
tegration as the best way to prevent 
further fratricidal wars in Europe. 

In 19th-century America, the green- 
back quickly became not only a major 
spur to trade but an important symbol of 
national unity. Many Americans at the 
time seem to have believed that the new 
dollar "had an important impact in 
helping create a common national iden- 
tity.” according to Jerome Sheridan of 
American University in Brussels. 

Much the same role is now sought far 
the euro by its supporters in Europe. Of 
course, few Europeans believe that the 
euro will usher in a United States of 
Europe, at least in the near future. 
Europe's historical, linguistic and cul- 


tural divisions are still too deep, its 
national instincts too strong, and public 
support for bold new steps to political 
unity too shallow. The Continent's past 
is still ever-present. Charlemagne's 
single currency was resisted most 
strongly by the very same two peoples 
— the English and the Danes — that 
insisted on official opt-outs from 
today's single currency nearly 1 .200 
years later. 


F 


OR much of the past two cen- 
turies, French thinkers and 
economists have consistently 
been among the most active pro- 
ponents of European monetary integra- 
tion. In the mid- 19th century. Michel 
Chevalier, an economic adviser to Na- 
poleon ITI, foreshadowed the creation of 
today’s planned European Central Bank 
with uncanny precision. 


‘ ‘One does not see why the progress 
of commercial and political relations 
among the peoples of Europe should not 
lead to the creation of an international 
bank, which would have at least one seat 
in each of the great stales.” he wrote. 

Britain has always been aloof. In the 
16th and 17th centuries. England was 
notorious for its distrust of Continental 
monetary' conspiracies against the City 
of London, and in the Ivth century the 
English poured cold water on French- 
backed proposals for a “universal 
money" linking Continental European 
currencies to the pound and the dollar. 

To some, such signs of enduring na- 
tional characteristics are reassuring. 
They suggest that Europeans will not 
quickly or easily lose their national 
identities in some kind of a faceless 
superstate. But they a Iso inevitably raise 
the question of why the euro should 


work when so many previous attempts 
have failed. 

In the late 19th century, three Euro- 
pean currency unions existed alongside 
each other — the Latin, the Scandi- 
navian and the German — all of which 
eventually came to grief. In recent de- 
cades. the EU itself has demonstrated 
the difficulty of the 1 task by adopting and 
then postponing earlier plans for mon- 
etary union. 

So what makes the 1 1 countries think 
they can succeed now? In the first place, 
previous monetary unions had much 
less solid foundations. The Latin and 
Scandinavian unions of the late 19th 
century were established for reasons of 
currency and trading convenience, not 
as pan of a broader process of economic 
and political unification. 

The original German union was de- 
stroyed by World War L but Italy’s has 


lasted since 1861 and Britain's since 
1707 , when Scotland joined England in 
the Act of Union. The Belgo-Luxera- • 
Doing monetary' union has lasted since 
1923 , and ihe currencies of the former 
East and West Germany were merged in 

1990. . : . v ' 

The 1 1 -nanon union now' planned is. 
of course, far more ambitious than any 
of its recent predecessors, and its mem- * 
bership will be much less homogenous. 

It would probably not be possible at all 
without the cataclysmic experience of 
World War II. in which ail the European ■ 
combatants except Britain, suffered- 
either occupation or defeat, or both. 

Today’s circumstances are much 
more auspicious than when the then 
European Community concocted its ini- 
tial plan for monetary union in-the late 
1960s and early 1 970s, with a target date 
of 1980. That effort was blown apart by. 
rhe first international oil shock and the 
Europeans’ ragged response to it. 

I N those days, too. as Peter Kenen. 
an economist at Princeton Univer- 
sity. has pointed out, fixed ex- 
change rates were no longer fash- |»| . 
ionable and most European v 
governments were still using capital 
controls. France and Germany for years 
engaged in a bitter doctrinal argument 
over~whether economic union should 
precede monetary' union, as Germany 
insisted, or vice versa, as Trance pro- 
posed. 

Now, that argument has been settled, 
broadly in Germany's favor. Over the 
past 15 years or so, Europe has achieved * 
an unprecedented degree of economic * 
convergence. 

It has also, since the European Mon- - 
etaiy System was established in 1979. 
gained "much more experience of rel- 
atively fixed exchange rates. 

In contrast to the 1 970s, there is now 
wide agreement on the importance of / 
price stability and central bank inde- - 
pendence. And in a more competitive, . 
globalizing world economy, the advant- 
ages of forming a larger and stronger ’ 
monetary bloc have, become more ob- ' 
vious. *1 

History, it has been widely noted is . 
moving faster. After the United States 
adopted its single cunencv. it took more 
than half a century for the dollar to oust 
the pound as the world's leading cur- ~ 
rency. 

No one is expecting the euro to mete ; 
out a similar rate to rhe dollar in the ' 
foreseeable future. But in the quick- 
moving world of the early 2 1st century , . 
it is unlikely to take the euro nearly as 
lonp as the dollar to establish itself as a ' 
major world currency. 

REGINALD DALE is a columnist based 
in Washington for the International 
Herald Tribune. 
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Corporate Europe Is Running Behind 

In Preparing for Euro , the Laggards Are Likely to Lose Market Share 
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F rankfurt — corporate 

Europe should be the first sector 
of society to learn what it means 
to have a shiny Trojan currency 
— a hopeful symbol of pan-European 
uniry that many expect will sneak in 
with it a raft of painful economic and 
social changes. 

Between a third to a half of Europe's 
companies have failed to prepare for the 
radically changed competitive land- 
scape that the euro will bring. The fig- 
ures. supported by several recent sur- 
veys from industry trade groups and 
management consulting turns, astonish 
anyone who thought Europe had plenty 
of time to get their systems up and 
running in euros. 

Laggard companies, mostly small 
and mail uni-sized businesses 

throughout the European Union, are ex- 
pected to rank among the first losers in 
the more competitive environment that 
the euro is expected to usher in alter Jan. 

I "Those that are not ready may ex- 
perience very real trouble and lose mar- 
kei share." said Francois Bordonado. 
who heads the euro conversion team at 
Peehiney S.A.a large French aluminium 
and ho tiling company. 

Steep costs to prepare for the euro and 
the unwillingness of Europe's pro-euro 
politicians to debate the euro's unwel- 
come side-effects rank among the main 
reasons many European managers are 
expected to be caught off guard, ac- 
cording to trade groups and execu- 
tives. 

Even some larger operations are run- 
ning behind, industry sources say. "I 
snlf know of a loi of orher big and 
important companies that are just get- 
ting started." said Andreas Erdmann, 
u ho heads euro conversion services lor 
International Business Machines Curp. 

"It is going to hit hard.' ' said Stephen 
Dexter, head of research on the euro at 
Grant Thornton International, a Lon- 
don-based accounting firm, in its most 
recent poll of Europe's small and me- 
dium-sized firms. Gram Thornton 
found 37 percent had not yet begun tit 
prepare lor the euro. 

While the euro will be a boon to 
consumers who will see big price dif- 
ferences for goods like shoes and cars in 
neighboring markets, the ensuring com- 
petition immediately will feed into a 
supply chain of price pressure at the 
company level. 

"Cumpames who have not \et started 
the changeover are seriously disadvant- 
aged.” said Leo Marlin, senior manager 
at the KPMG management consulting 
group in London. In its survey. KPMG 
found only about half of Europe’s 
companies — 53 percent — will be 
ready to prepare their accounts in the 
euro’ in 1999. 

The winners are expected to be the 
his blue-chip businesses like .Siemens 


AG. Daimler-Benz AG and Philips NA 
which have been quick to adopt the euro 
as their inhouse currency. Siemens and 
Daimler beaan preparations as early as 
199b. 

At Daimler, rhe euro will become the 
"corporate currency" on Jan. 1, re- 
placing the Deutsche mark in every' sec- 
tor of the company. 

The mark, which helped make the 
auto and aerospace gianr n world export 
champion, overnight w ill become "for- 
eign currency," “said Wolfgang Har- 
tung, who has headed Daimler's euro 
project team since early 1996. Much 
like globalization, the cuto will he a 
"catalytic factor" for change for 
companies and economies, he pre- 
dicted. 

Next year. Daimler will use euros 
when it publishes interim results lor the 
first half or fo‘>9. 

Going further. Siemens will even use 
euros to pay employees in Britain, 
which is not among' the 1 1 nations 
launching Ihe euro. 

The architects ol European eurrencx 
union deliberately created a three-year 
buffer period lor companies to prepare. 
Starting in 1999. the euro will he in- 
troduced as a non- cash eurrencx — 
mainlx a unit that exists only on balance 
sheets. In 2(K)2. the actual new notes and 
coins will be introduced. 

Early-bird comp.mies and banks 
reckon they can win market share and 
storm across national borders if they .ire 
in the first wave ol total convcision. 

Big players that .started esirh did 
more than upgrade their soft ware.’ They 
conducted top- to-bot tom reviews or 
their hierarchies in find wav> to wrm« 
the greatest efficiencies out of ihe euro. 
Many restructured. 

I N Germany. Europe's b,. 
economy, the top 50 nr so compa- 
nies that invested heavily on an 
early switchover sent out letters m 
their main suppliers to warn them that 
all billing and bids must be in cum*, next 
year, according to the Bonn-based Dl- 
HT. Germany's Chamber of Industry 
and Trade. 

Daimler alone sent out Jn.Owii letters 
of advance warning. But because wh.n 
Daimler did is costly and comp! iui led. 
only 39 pet cent of Europe’s companies 
have undertaken internal restruciurmus 
lo make the euro their inhousc nuuiex Tit 
the eariieM changeover date, nceonlmn 
to KGPM's findings. 

In Germany, only an average of 43 
percent of indigenous firms have lx-uun 
preparations, according to a surw-x" re- 
leased last month by the DJH'f. Gram 
Thornton ranks Germany along with 
Britain and Spain as one nf the nations 
w ith a large share ot kilecomeis 

“Those that do not fulfill the euro 
changes will face difficulties.'* smd 
Guenter Albrecht, chief economist at 
the DIHT. "They can be boxed out m 
contrasts by rivals" who can qu«<ii- 


lower prices on supplier contracts in 
euros. The DIHT has begun an effort to 
goad its member companies to move 
taster. 

In its sampling of the nation's biggest 
25.000 companies, the DIHT result* 
surprised those who expected Germany 
to be on the front lines of competition. . 
The German sectors quickest to adapt 
have been industry, leading retailers and " 
service providers. But even within in- 
dustry. little more than half have begun ’ 
to adapt. On the opposite end lies con- ' 
strucrion. where only one in free compa- • 
nies has begun the switchover, the DI- 
HT found. 

I N too many cases, experts sav. 
companies view the cuto merely as - 
a software changeover. miiwI.u to ' 
the glndi related to the year 2000 
conversion. Those companies might be 
able to send out bills, but will suffer 
from in house confusion. 

It is not only a software problem. It 
is a complete corporate problem. It is a ■ 
legal problem We have to train 940 
people this year." said Jean-Dornimque ■ 
Senard. chiet financial officer at Pech- 
mey. 

V n ■ s ‘ , fo'.ire level alone, the rask 
is lar more hew ildering than locating an 
' V lor euro- on keyboards. Under' EL' 
regulations, a company that wants to 
repatriate revenue from lire to gulden if 
during the transition period must first '■ 
convert to euro front fire and then from 
x-urn min gulden. To ensure uniformitv ' 
ol exchange rates, the EU stipulates ’ 
accuracy to six digits after the decimal. 
Krogrammers dub it "triangulation" ’ 
and cal 1 it the most compelling reason to ' 
switch early. 

For those unable to adapt on time, 
hey have to deal with almost all seg- 
ments ot an organization with two cur- . 
rencics and that is not healthy. It is a - 

disadvantage." said ^ Hanung . 

I nose who come late will deal wifh' 
i lie euro as a lore ign currency. ' ’ ' 

Another problem for latecomers is 
-ufi'pe s shortage of computer pro- 
grammers Hermann-Josef Lambcrti. a . 
<>P euro executive ar IBM. estimates 
that C'crmany this year needs 20.000 * 

more programmers. «r 

. ^ * ,,r Ihe chanueover pose the 

n £fS tj| ’'Advantage To small compa- 
■ l .iimler estimates the total bill for 
«is transition at 200 million DM t S 1 1 1 ’ 
million j. with more than half of the sum 
for computer changes. However. ih«* 

‘ s .\ u ‘ ’ °0^l by annual sav mgs ot 

costs nullion DM in iransccm-n 
vosts. n reckons 

' 1 !" h ' u n> " KPMG fn.m.l 

n" V n " ll ' n R i.. .luns^n l'i'.i - 

l'lil -o m U, N l '; iludc ' lhr 1 ,jJ • 
liki-K i„ ’ ,d )y s ^at many companies jre 

h,„ pi i. i n S . U | o- vvfl0n lhe euro exposes 

realrenirient ! LrCn,ia,S and f<m F ‘ Ce 
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EUROPE AND THE EURO / A SPECIAL REPORT 


Tricky Equation Ahead: 11 Nations, 11 Tax Systems and One Currency 


By BaxTy James 


B 


RUSSELS — European mon- 
etary union raises the specter of 
1 1 countries bound together by 

- -- , , a cur rency and divided 

by 1 1 diverse tax systems. 

An important question for the success 

of the common currency, experts say is 

the extent to which member nations can 
agree to align, or harmonize, their raxes. 

Unless they do, investors and talented 
individuals in a market without eco- 
nomic borders will gravitate to where 
they are taxed the least. 

The European Commission puts this in 
more technical terms: "As exchange rate 
nsks are eliminated and transaction costs 
are reduced following the introduction of 
the single currency, the differences be- 
tween national tax systems will become 
more visible and will have an even greai- 
er influence on allocation decisions.*' 

In placing monetary policy in the hands 
of the European Central Bank, govern- 
ments leave themselves with a restricted 
range of fiscal measures to tackle prob- 
lems such as unemployment and national 
Taxation is one of those measures. 

In short, countries will either have to 
cut costs, or maintain the present high 
level of taxes to stay within the criteria of 
the currency zone, and to maintain pub- 
lic services, pay pensions and preserve 
social welfare systems. The European 


Commission, the executive arm of the 
European Union, warned that unless tax 
spending is checked the burden will shift 
increasingly to the least skilled or less 
mobile workers. 

Similarly, it said, small companies 
and craft industries that are important for 
job creation will be penalized more than 
mobile multinational companies. Taxes 
and social charges on labor have in- 
creased over the past 15 years while 
other costs, such as capital, energy and 
natural resources, have decreased. 

Die European Commission says that 
taxes, as a percentage of GDP, in the EU 
set a record in 1996. Governments 
siphoned off 42.4 percent of economic 
output, compared with 41.7 percent in 
1995 and 38.7 percent in 1980. 

“Unless the trend is reversed,*' the 
commission said, "employment will be 
further discouraged because the result is 
that labor becomes more costly for em- 
ployers, less rewarding for workers and 
less advantageous relative to capital for 
producers.” 

Tax competition is- rife among Euro- 
pean countries seeking to lure investors, 
when two regions offer similar facilities 
and labor skills, the one offering the best 
tax breaks usually wins the deal. 

■ In a first move to iron out inequalities. 
Ell members have agreed on a non- 
binding code of conduct on business 
taxation. They said they would avoid 
“harmful competition" in taxation. 


meaning deals to attract investors to cer- 
tain regions, enterprises or economic sec- 
tors. They also agreed to phase out such 
inducements where they already exist. 

Exactly what constitutes “haimfur* 
was not explicitly defined, leaving the 
way open for future disputes. 

■ Ireland, for example, would be re- 
luctant (o abandon its low rate of cor- 
poration tax. which has been an impor- 
tant contribution to its industrial boom. 
Italy cannot overnight stop transferring 
resources from the rich North to the poor 
South, even if this causes tax evasion. 

Problems could also occur if countries 
use taxes to pursue conflicting political 
ends. Imagine, say, that one country 
used tax incentives to protect the en- 
vironment while another used taxes to 
subsidize road-building. Die commis- 
sion is pressing governments to adopt a 
joint position on so-called green taxes. 

Mario Monti, the commissioner with 
responsibility for taxation, said the code' 
of conduct "will make it possible to 
reduce the distortions in the operation of 
the single market, to prevent the growing 
erosion of tax revenue and to pursue tax 
policies which are conducive to em- 
ployment." Tax inequalities mean the 
single market is “significantly .under- 
performing.” according to Mr. Monti. 
Companies still face a taxation mine- 
field when they do business across na- 
tional frontiers. For example, they have 
to deal with more than 200 different 
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special arrangements and options con- 
cerning value-added tax alone. 

Louis Schweitzer, chairman and chief 
executive of Renault SA, said tax dif- 
ferences will make it impossible to have 
uniform prices in the currency zone. 
“The prices are tax inclusive which 
means that, as there are different taxes 
on the purchase of a car in Europe, you 
cannot have a price convergence in 
Europe,” he said. “Either you have the 
same prices before rax and the customer 
pays different prices, or you have the 
same price after tax and the dealer pays 


different prices; both are unaccept- 
able." 

In the face of strong opposition, the 
European Commission is standing firm 
on a decision to abolish duty-free pur- 
chases in the EU from next year, saying 
that they create important distortions in 
the market. 

The commission recently advised 
governments to abolish cross-border 
taxes on interest and royalties for 
companies within the same group. At 
present, these companies often have to 
pay taxes both in the countries from 
which such payments are sent and in 
those where they are received. The com- 
mission said that only payments in the 
receiving country should be taxed. 

The commission also called for a 
cross-Europe system for taxing interest 
on accounts held by nonresidents. It pro- 
posed that either interest be taxed at 
source at the same rate in all countries or 
financial companies send details of in- 
terest paid to the tax authorities in de- 
positors' home countries. 

Either way, the proposals would end 
an advantage of the EU’s leading tax 
haven. Luxembourg, which has waxed 
rich on secret, untaxed foreign deposits. 

After Germany imposed a 30 percent 
Withholding tax on investment income 
in 1992. capital flight into Luxembourg 
is believed to have become a torrent. 
German tax police say they have re- 
covered a list of clients at Commerzbank 


who have deposited funds in the Grand 
Duchy. 

Belgium also has stepped up the heat 
on Luxembourg, its partner in the long- 
standing Benelux money union. 

The police recently jailed the head of 
the Belgian Krediet bank’s Luxembourg 
subsidiary before releasing him without 
charges. Belgian prosecutors accuse the 
bank of helping wealthy clients evade 
taxes. 

The union of Luxembourg bank em- 
ployees has described the Belgian 
strong-arm tactics as *‘1111111317 aggres- 
sion, pure and simple. ” 

Luxembourg officials, stung by ac- 
cusations of money-laundering, re- 
portedly are considering a modest tax on 
investment income. They are resisting 
pressure to end banking secrecy, which 
could drive deposits to less regulated en- ; 
vironments, such as the Cayman Islands. 

European Commission officials sug- 
gest that economic growth and the gal- 
vanizing effect of the single currency 
will combine to get the euro off to a good 
start. 

But the problems with Luxembourg, ’ 
many experts suggest, are but a foretaste 
of the difficulties that may arise unless 
Europe brings its taxes more closely into 
tine. And unless there is a serious at- 
tempt to reduce punishing tax rates, par- 
ticularly on labor, the experts say, 
havens like Luxembourg will continue 
to flourish. 


Countdown Begins 
To the First Phase 


Continued from Page 18 

coins. As existing notes and 
coins are taken out of circu- 
lation. they will be burned or 
-jpcyded for their metal value. 

By die time the currency is 
introduced, the need for it may 
already have been reduced be- 
cause of a more widespread 
acceptance of credit, debit and 
stored-value cards. Experts 
say that plastic money could 
be one of the big beneficiaries 
of the changeover, but 10 what 
extent is difficult to predict. It 
depends on the culture of each 
country. French consumers 
have widely adopted debit 
cards containing account de- 
tails in an electronic chip. Ger- 
mans prefer to pay in cash. 

A stored- value card, which 
can be topped up ar banks, 
contains a set smounrof ready 
cash. Imagine, say. that you 
are in transit at Frankfurt air- 
port and you want to buy a 
Tfiagazine. Rather than con- 
verting yourcuirency at a loss 
into Deutsche marks, you will 
be able to make the payment 
in euros on a cash card. 

About 100 million cash 
cards or electronic billfolds 
already are in circulation in 
Europe, but they only work in 
the country of issue. Once 
countries are sharing a single 
currency, these cards should 
be able to work anywhere. 

People going on vacation in 
the euro zone should start 
reaping the benefits of die new 
currency as from this summer. 
Finance ministers this week- 
end are scheduled to fix the 
rate at which national curren- 
cies will convert with each 
other on Jan. 1. This will elim- 
tfpate the foreign exchange 
risk between, for example, 
Deutsche marks and Spanish 
pesetas, allowing banks to 
charge only for administrative 
costs and pass on savings to 
customers. If they don't, the 
European Commission in 
Brussels advises citizens to 
look for another bank. 

With the introduction of the 
euro in January, Financial 
markets will instantly become 
more integrated. National 
long-term debts will be de- 
nominated in euros, creating a 
bond market to rival that of the 
United States. Contracts will- 
Continue as before, but insur- 
*ance policies, mutual funds 
and most other Financial in- 
struments in the currency zone 
will be converted to euros. 

In the short term, frwsmgle 
industries will be affejjpd 
more by the introduction of me 
new currency than the banking 
sector, which faces competi- 
tion, restructuring and consol- 
idation with the switch to a 

Continental-scale economy, it 
stands to lose a substan tial rev- 
enue stream from foreign cur- 
rency transactions, and some 
estimates suggest that this 


could reduce bank earnings by 
up to 10 percent Banks also 
will be responsible for many 
of the costs of conversion and 
of educating the retail sector 
and the public. The French 
banks alone estimate that the 
changeover will cosi them 
about 20 billion francs. 

Die European Commission 
insists that banks must not 
pass on to consumers any of 
the obligatory costs involved 
in the conversion. In other 
words, they must not charge 
more for a euro transaction 
than one involving a national 
currency. The commission 
said it expects the banks to 
adhere to a code of good con- 
duct warning that, if this does 
not suffice, it will legislate to 
protect consumers. 

The loss of income will be 
“sizable bur not unmanage- 
able,” according to Ewoud 
Schuitemaker. vice president 
for economics at the ABN- 
AMRO bank. The bank pre- 
dicts that short-term pain will 
soon be replaced by long-term 
gain. “If the banking sector 
can demonstrate that there is 
life — and a prosperous and 
stable life at that — beyond 1 
January 1999, then the cor- 
porate sector will be able to 
follow in our industry's foot- 
steps with confidence.” 

Many multinational compa- 
nies. including some outside 
the currency zone, are plan- 
ning to switch to euro account- 
ing at the earliest opportunity. 

“Companies are strongly 
in favor of and prepared for an 
early switchover, said the 
Association for the Monetary 
Union of Europe in Paris, after 
potting scores of firms. “The 
great majority of respondents 
have already adopted a 
changeover strategy.' 

The companies said in- 
creased price transparency 
will be the major opportunity, 
or threat, of a single currency. 
This means that customers 
will more easily be able to 
compare prices in one coun- 
try against those in another. 

Many companies also were 
concerned about the cost and 
complexity of adapting infor- 
mation systems to the new 
currency; in fact, software 
providers and information 
technology experts could be 
among the big winners in the 
conversion process. 

The association said the 
main factor holding compa- 
nies back was uncertainties 
about the legislative climate. 
For example, the inability of 
some social security systems 
to accept payment in euros 
during the transition period 
will make it difficult for 
companies to convert their 
payrolls to the new system 

before 2002. 

HARRY JAMES is on the 
staff of the International Her- 
ald Tribune. 
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It appears that the euro has united Europe after all. 




Soon, well all be using the same current*}-. Right nmv though were all just asking the same questions. Luckily; 
on Hi MV euro website, the answer? are at hand. hot her you need an introduction to EMU. ao explanation 
of how it will affect \ou or examples of how IBM can help you prepare for the changeover, visit it today. 
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Fistfight Alters Shape 


Agassi Gains Semis Of Heat-Knicks Series 


TENNIS Andre Agassi beat 
second-seeded Jonas B joifanan, 6-2. 

6- 2. on Friday to reach the semifinals 
of the BMW Open in Munich. 

Agassi, the No. 8 seed, broke 
Bjorkman’s serve at the start of 
each set and never dropped his ser- 
vice. His semifinal opponent will 
be Galo Blanco of Spam, who beat 
Tomas NydahJ of Sweden, 7-5, 5-7, 

7- 6 (7-1). 

A former No. i, Agassi fell as 
low as No. 141 last year. But after 
winning two tournaments this year, 
he now is ranked No. 20 in the 
world. (AP) 


Mourning and Johnson Suspendedfor Game 5 


the AsMviamt Press 

NEW YORK — There will be a 
Game 5 in Miami without Alonzo 
Mourning, Larry Johnson and Chris 
Mills, and another Game 5 in Seattle- 
with George Karl. 

. There will not be a Game 5 in Indiana 
or Inglewood. 

The New York Knicks and Seattle 
SuperSonics staved off elimination and 


mean, we did what we had to do, came 


up, got a split, got back into the series 
after losing in Miami.” 




Bergkamp Wins MVP 


soccer The Arsenal forward 
De nnis Bergkamp, who is from the 
Netherlands, was voted English 
soccer's Player of the Year on Fri- 
day. It was the fourth year in a row 
that the award was bestowed on a 
player who was not English. 

The winners the last three years 
were Jurgen Klinsmann of Ger- 
many. Eric Cantona of France and 
Gianfranco Zola of Italy. The vot- 
ing was carried out by British soc- 
cer writers. r AP) 


Espiritu Takes 14th Stage 


cycling Victor Espiritu. cap- 
tain of the Philippine cycling team, 
won the 14th stage of the Tour of 
the Philippines on Friday. 

Espiritu 's teammate. Warren 
Davadilla, who finished eighth in 
the 27-kilometer ( 17-mile) individu- 
al time trial, kept his overall lead 
with two stages left in the race. 

Espiritu, the 1996 champion, 
was timed in 1 hour, 4 minutes and 
4.76 seconds. 

• Fabio Baldato of Italy edged 
Bo Larsen of Denmark to win the 
-37th annual Round the Henninger 
Tower cycling race on Friday in 
Frankfurt 

Baldato covered the 192 kilo- 
meters (120 miles) in 5 hours and 
14 seconds and won in a crowded 
sprint to the finish line. 

Jan Ullrich of Germany, the Tour 
de France winner last year, finished 
49th in a group seven seconds be- 
hind the winner. 


extended their first-round series to de- 
ciding fifth games by beating Miami 
and Minnesota on Thursdays 
The Knicks beat the Heat, 90-85, 
after a fistfight between Mourning and 
Johnson with 1 .4 seconds left. Mourn- 
ing and Johnson were suspended for two 

S s by the NBA on Friday, and Chris 
of the Knicks drew a one-game 
suspension for leaving the bench area 
during the fracas. 

The Sonlcs beat the Timberwolves, 
92-88. saving Karl's job for at least one 
more weekend. 

“I think our ream has finally gotten 
into the playoff seriousness that we 
needed to be in from the beginning,” 
said Karl, who is in the final year of his 
coaching contract. 

The Pacers, meanwhile, moved on to 
the second round with an 80-74 victory 
at Cleveland. And the Lakers also made 
it out of the first round by finishing off 
Portland 1 10-99. 

As tar as bizarre endings go. nothing 
could beat the final 1.4 seconds of the 
Knicks-Heat game as Mourning and 
Johnson exchanged swings. 

After the two battled for a rebound. 
Mourning threw the first punch and 
Johnson threw several in return. The 
Knicks' coach, Jeff Van Gundy, bolted 
onto the court and grabbed Mourning's 
leg. holding on even as he was being 
dragged along the floor. 

NBA rules call for an automatic one- 
game suspension for throwing a punch. 

“One-point-four seconds to go. I 
can't believe both guys would do that,” 
said the Miami coach, Pat Riley, whose 
team bad no chance of winning the 
game when the fight broke out. ”1 


after losing in MiaunL” 

It was an incredible ending (o another 
hard-fought, physical game between die 
bitter rivals, whose second-round series 
last year included a brawl at the end of 
Game 5 that led to five Knicks being 
suspended for one game each. 

That incident ultimately ended up 
costing the Knicks their season, but now 
they have a chance to turn the tables in 
the very same building where it 
happened. 

”1 made a big mistake. I let- my 
teammates down,’ ’ said Mourning, who 
claimed that. Johnson had been hitting 
him all night 

Johnson said: “It's a big game Sun- 
day. I should have grabbed my com- 
posure, £ should have known better. It 
was spontaneous, bur I had time to do 
the right thing.” 

Mourning also was fined 520,000. 
Johnson was fined S 10,000 and Mills 
$2,500. 

The altercation was broken up after 
about 30 seconds, and suddenly the 
whole tenor of the series was changed. 

Instead of having a Game 5 with both 
teams at even strength, Miami will be 
without its franchise center and New 
York will be without its only low-post 
scoring threat — unless Patrick Ewing 
returns. “When Patrick is ready; he’ll 
get out there and play," said Ernie 
Grunfeld, the Nicks' general manager. 

Johnson and Allan Houston led New 
York with 1 8 points apiece. John Starks 
had 17 and Charles Oakley and Chris 
Childs had 10 each. 

Tim Hardaway scored 33 for Miami, 
shooting 12-for-21, and Mourning — 
playing without the face mask he had 
been wearing since his cheekbone was 
fractured late in the season — bad 29 on 
tl-for-14 shooting. 

SuperSonics 92, Timberwolves 88 At 

Minneapolis, Gary Payton had 24 points 
and 8 assists, and the Sonics used a late 
19-6 run to take control. 

The Wolves pulled to 91-88 when 
Kevin Garnett scored with seven 
seconds left, but Greg Anthony hit the 
second of two free throws to clinch it. 



The victory' kept Seattle from its first 
three-game losing streak of the season 
and kept Karl employed for at least one 
more game. He almost certainly will not 
be rehired if Seattle losses in the first 
round, os it did in 1994 and '95. 

Hersey Hawkins scored 16 of his 24 


points in the first quarter, and Vin Baker 
had 13 points and 12 rebounds for 


had 13 points and 12 rebounds tor 
Seatrle. Garnett led the Wolves with 20 
points and 10 rebounds. 

Pacers 80, cavaliers 74 Indiana made 


Larry Bird a winner in his first playoff 
series as a coach, surviving, a scare from 


series as a coach, surviving a scare from 
the young Cavs. 

"They wouldn’t quit," said the In- 
diana point guard Mark Jackson, sur- 
prised by how close Cleveland came to 
forcing a fifth game. “It was like trying 
to put your kids to sleep, and they want 
to play one more Nintendo game,” 
Despite having three rookies in the 


Ullrich has been battling weight 
jroblems and has been criticized by 


: rench sports media because of his 


poor shape two months before the 
1 988 Tour de France. (AP) 


A Title for Sparta Prague 


U.S. Runners Simply Too Bad to Go the Distance 


soccer Sparta Prague clinched 
its second consecutive Czech first- 
division ride with a 2-0 victory over 
Hradec Kralove on Friday. The tri- 
umph gave the Prague team, which 
has led the league from the start of 
the season, an insurmountable 64 


points. Its crosstown rival, Slavia 
Prague, is second with 48 points. 


Prague, is second with 48 points. 
Five games are left. ( Reuters ) 


Imeriuiionul Herald Tribune 

B OSTON — Charges of racism 
are being bandied about and there 
is some truth to them. The larger 
truth — there's no sense trying to hide it 
any longer — is that American distance 
cunning is suffering from impotence. 

American men and women runners 
simply cannot keep up with the Af- 
ricans, the Kenyan men especially. This 
is why many American race directors 


are now controversially offering prize 
money to American runners to the ex- 
clusion of foreigners. The premise is 
that Americans won’t pay attention to 
races dominated by teams of African 
runners. We . want to cheer for 
ourselves. 

A similar th ing happened years ago to 
the Little League World Series, the in- 
ternational children's baseball tourna- 
ment that was being dominated by 


In America / Ian Thomsen 


3 Best in Standings Show Their Class 


The Associated Press 

They had the three best re- 
cords in the National Hockey 
League this season, the only 
teams with more than 100 


his scoring slump with two 
goals, including the contro- 
versial game-winner with 8:44 
to play, as Dallas outlasted the 
San Jose Sharks. 3-2. 


points. In pivotal playoff 
games, the Dallas Stars. De- 


games, the Dallas Stars. De- 
^troit Red Wings and New Jer- 
*sey Devils looked as if they 
deserved to be there. 

That has not been the case 
throughout the first round of 
the Stanley Cup playoffs this 
spring. On Thursday night, 
though, the Stars and Wings 
took 3-2 series leads and the 
Devils stayed alive against 
Ottawa. 

Mike Modano broke out of 


NHL Playofis 


“It was lime to put up or 
shut up.” Modano said. 
“Things hadn't been going 
my way. I had to start playing 
in-your-face hockey and just 
let the scoring chances hap- 
pen.” 

They happened just often 
enough for the defending 
champion. Dejroit, which 
beat Phoenix, 3-2. 


DO YOU LIVE IN 

Belgium, Denmark, 
France, Ireland, the 
Netherlands or U.K.? 

For information about subscribing, call toll free: 

00800 4448 7827 • 
(00800 4 IHT SUBS) 
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New Jersey got a stellar 
performance from its best 
player, goalie Martin 
Brodeur. who also set up the 
first goal with a long pass off 
the sideboards to Brian Ral- 
ston for a short-handed goal. 

In the only other gome 
Thursday. Edmonton won at 
Colorado. 3-1, to force a sixth 
game at Edmonton on Sat- 
urday. The Avalanche lead 
the series. 3-2. 

St. Louis is the only team 
that has advanced, sweeping 
Los Angeles. 

Stan 3, Sharks 2 Modano 
showed why he was awarded 
a 543.5 million contract for 
six years — beginning next 
season. He scored his second 
goal of the postseason on a 

g irfect centering pass from 
arryl Sydor, wrtsting the 
puck behind a sprawling 
Mike Vernon. Moaano had 
not scored since an empty' 
□etter in the first game. 

San Jose insisted that Jam- 
ie Langenbrunner of the Stars 
was in the crease. The tele- 
vision replay seemed to back 
the Shades' argument, but 
Langenbrunner might have 
been held in the crease by a 
San Jose player. 

Rad Wings 3, Coyotes 1 


sluggish in the second and 
third game and early tn Game 
4. but have looked like cham- 


Chinese Taipei. In 1975. the organizers 
acted the age of the players and ban- 
isbed ail international teams. It was still 
called the World Series, of course. After 
looking ridiculous for a year, the or- 
ganizers rescinded their order. 

Instead of wishing that we were better 
at our own game, the organizers dis- 
covered ways of making the compe- 
tition more appealing to fans. So strong 
is the event today that it almost doesn’t 
matter that American teams have won 
only 3 of the Iasi 14 championships. 

Then there is the example of tne Na- 
tional Basketball Association, mired a 


couple of decades ago because — ac- 
cording to the logic of the time — main- 


Spectacular goals by Vy- 
j acheslav Kozlov and Sergei 
Fedorov keyed Detroit’s vic- 
tory. The Red Wings were 


pions since. 

Tomas Holmstrom also 
scored for - the Red Wings, 
who are bidding to become the 
first team to repeat as Stanley 
Cup champions since 1992. 

Devils 3, Senators 1 

Brodeur got the Devils going 
with his long pass to a break- 
ing Ralston. Lyle Odelein 
also scored for New Jersey, 
which must win Saturday 
night in Ottawa to force a 
seventh game. 

Thirteen teams have rallied 
from 3-1 deficits in the play- 
offs, the Iasi Pittsburgh 
against Washington in 1995. 

“I was just trying to clear 
the zone.” Brodeur said. “It 
looked real good, but I can't 
rake credit for that. There 
were three guys to the one 
side, so 1 just sent it the other 
way.” 

oilers 3, Avalanche 1 For 
the second rime at Denver in 
the series, the Avalanche 
blew a third-period lead. The 
team was up, 2-0. in the open- 
er and fell, 3-2. 

Mike Grier scored two 
goals and Bill Guerin one. 

The Oilers also denied 


cording to the logic of the time — main- 
stream America would never accept a 
league dominated by black players. It's 
hard to make sense of such an argument 
now ihat Michael Jordan has become 
this generation's Joe DiMaggio. 

The current outrage over America's 
treatment of the Kenyans may turn out 
to be ihe best thing that could have 
happened to American distance run- 
ning, Wc stink at it now. and. crucially, 
the public is realizing (he odor. 

The cycle has hit rock bottom. Either 
the sport is going to die out in America 
— which doesn 'r seem likely, given the 
millions of Americans who run before 
and after work — or else . us if by nature, 
it is going to renew itself. 

In the i 970s. America was a power in 
the distances, behind the Olympic mara- 
thon champion Frank Shorter and his 
friendly rivals Bill Rodgers. Sieve Pre- 
fomaine and Alberto Salazar, who in the 
early 1980s was the la sf great American 
champion. At about that time, the NBA 
and the shoe companies were learning 


they attended several Olympics with me 
and saw world-class track competitions, 
they were attracted to other sports be- 
cause those sports are simply better at 
marketing themselves,” Salazar wrote 
in a piece for The New York Times. 

Scores of Kenyans train in America, 
but Bob Kennedy — currently our best 
distance runner — is one of the only top 
Americans who trains with them. 

“We invite Americans to train with 
the Kenyans, but nobody seems to want 
to do it,” says Lisa Buster/ who man- 
ages Kenyan runners from her base in 
Pennsylvania. She wonders if Amer- 
icans are willing to make the necessary 
sacrifices in a sport that doesn't pay the 
rewards of basketball or football. 

Look at it from the broadest per- 
spective. The National Hockey League, 
the NBA and Major League Baseball 
are recruiting players internationally. 
Those mammoth leagues have no fear of 
foreign athletes. Major League Soccer, 
on the other hand, places u limit on 
foreign players because it is a weak 
league; if its borders were opened, the 
American players would be overrun and 
the American public would probably 
lose interest. 

This is not just an American trend. 
Only recently have the European 
leagues in ail sports been ordered to 


open their borders to players from the 
European Community. 


rapidly to market athletes as if they were 
TV or movie stars. 


THh v mi rrs mill ntomi.ii 


goalie Patrick Roy's attempt 
for his 100th career playoff 


for his 1 00th career playoff 
victory, the most in NHL his- 
tory. 


TV or movie stars. 

It is no coincidence that in the lost 
decade American distance runners have 
vanished from the Olympics, even 
while American sprinting has grown 
stronger than ever. The explosive sports 
are better suited to American tastes at 
the moment. By comparison, the 
10.000-mcter race doesn't televise 
well. 

Salazar, who works for Nike, recently 
pointed out that his two teenage sons 
play soccer and baseball. “Even though 


European Community. 

In its ruling, the European court paid 
no attention to arguments that smaller 
countries would not be able to retain 
their best players and that the leagues in 
those countries would suffer. 

No doubt the great Kenyan runners 
are victims of racism at some American 
races. But that ignorance is going to 
vanish when a few Americans begin to 
challenge for gold medals. That is goin° 
to happen in the coming decade. Take it 
us a matter of faith in market cycles. 

As soon as there are a few good 
Americans running at the front, every' 
race director in the counuy is going io 
want to surround them with the best 
available Kenyans. That’s the stuff of 
rivalries — and wonderful television 


fan Thomsen is a senior writer at 
Sports Illustrated magazine. 


Easley’s Bat 


Over Texas 


Devil Rays ’Loss Streak 
Snappedat6asArrojo 
Allows Twins Just 3 Hits 


The Associated Press ■ ' 

Brian Moehler pitched a six-hitter 
and Damion Easley drove in four runs as 
the Detroit Tigere beat Texas, 7-2, stop- 
ping the Rangers' fwetgame winning 
streak. 

Moehler (2-2) struck out six and 
walked two in his Child career complete 
game in 39 starts. It was Detroit’s first 
complete game since. Scott Sanders 




Ditched a one-hitter against Texas last. 


Heny Kay MmnWAcciKX 

Alonzo Mourning of the Heat defending against the Knicks' Larry 
Johnson in the 2d quarter, before fists flew in Madison Square Garden. 


starting lineup, the Cavs cut a 13-point, 
first-half deficit to 75-73 with 2:15 left 


But Reggie Miller grabbed two crucial 
rebounds in the final half-minute to send 
the Pacers into the second round against 
either New York or Miami. 

Miller led the Pacers with 19 points 
and Rik Smits had 17. 

Lakers ItO, Trail Blazers 99 At Port- 
land, the series ended exactly as it did last 
year, with the Lakers ousting the Blazers 
in four games. Los Angeles advances to 
the conference semifinals against the 
winner of the Seattle-Mlnnesota series. 

Shaqutile O'Neal had 31 points and 
15 rebounds, but it was his supporting 
cast that made the difference. 

Kobe Biyant had 13 of his 22 points in 
the fourth quarter, when the Lakers 
smashed a brief Portland rally. Rick Fox 
had 1 6 points and 9 rebounds, and Nick 
Van Exei added 14 points and 7 assists, 


OWl. 7- 

Bobby Witt (3-1) foiled to- last five 
i nning s for the first time this season, 
allowing seven runs and 1 1 hits in four- 
plus innings. Will Clark home red for 
visiting Texas in the game Thursday 
night- 

pawl Rays 2 , Twin* o In Minneapolis, 
Rolando Anojo pitched a threetaer 
for his first complete game, and the 
Devil Rays stopped a six-game losing 
streak. * 

Arrojo (3-2) struck out five and 
walked two in his sixth career start. Todd 
Walker got all three hits singles in the 
fourth and ninth innings and a double off 
the left-field wall in the sixth. • 
Orioles 4, white Sox i In Chicago, Joe 
Carter and Jeffrey Hammonds homered 


to support Jimmy Key (4-1), who al- 
lowed one run and four hits in seven 


lowed one run and four hits in seven 
innings to improve to 21-7 againstf. 
Chicago. Baltimore stopped a fouA' 
game losing streak and won for just the 
fourth time in 15 games. 

Royals 7, Blue Jays 4 Hal Morris had 
two bits and drove in three runs as 
visiting Kansas City took a 6-0 lead and 
hung on for a two-game sweep. 

Morris went 2-for-5 with a double 
and single to improve to l4-for-22 
(.636) againsr'Toronto this season. 

Angola 7, Rad Sox 2 In Boston, Ken 
Hill won his third straight start and Cecil 
Fielder. Darin Erstad and Dave Hollins 
homered as Anaheim ended its road trip 
with a 6-1 record. 

The Red Sox, who won 10 of their 
first 1 1 home games, have lost two of 
their last three at Fenway Park. 

ACfifotics 5, Indians i Ben Grieve, 
coming off the first five-hit game of his 
career, hit a tiebreaking, two-run homer 
in the eighth inning to lift Oakland over*, 
the host Indians. <? 


The A's swept the two-game series 
and extended their winning streak to 


and extended their winning streak to 
five. Cleveland lost for the 10th time in 
14 games. 

YankM* 9, Mariners 8 In New York. 
Tino Martinez singled home the win- 
ning run in the 10th to give the Yankees 
a victory. Ken Griffey Jr. homered twice 
and Alex Rodriguez connected for the 
Mariners, who have lost four of five. 
Griffey has 1 1 homers, tying him with 
the Cardinals’ Mark McGwire and Col- 
orado’s Vinny Castilla for the major- 
league lead. 

In the National League: 

Bravas e. Giants o Denny Neagle 
pitched a five-hitter and Andres Galar- 
raga tied a Braves franchise record with 
his 10th homer in April, leading Atlanta 
to a rout of the visiting Giants. 

Javy Lopez added a three-run homer 
for the Braves, who finished with 
victories in the month — two short «:’* 
their major-league record set last year 
and the second-most in team history. 

RcMskma4 l Mats o Darryl Kile pitched a 
four-hitter and Colorado'handed the host 
MeK their fifth straight loss. Kile (3-3) 
held New York hitless until Luis Lopez 
singled with one out in the sixth inning. 

Dodgers 14. Pirates 6 In Pittsburgh. 
Raul Mondesi’s two-run. two-out bloop 
single keyed Us Angeles's four-run 
eighth, and the Dodgers scored nine times 
in tne final two innings to beat the Pirates. 

It was their fifth victory in six games. 

Eric Karros went 4-for-5 with four 
KBIs. including a two-run single in the 
Dodgers five-run ninth against Javier 
Martinez. 

e ** • fta " rlin * 1 In Miami. Pete4&‘ 

bmitn drove in a run and combined with 
three relievers on a four-hitter to help San 
Drego beat Floridi Chris Gomez con- 
tnbuted a two-run single for the Padres, 
who have the best record in the National 
League and are 10-4 on the road. 

cub* a. Cardinals 3 The host Cubs 
beat the Cardinals in fog-shrouded 
game that started 2 hours and 12 
minutes laie because of a rain delay. 
Kerry Wood struck out Marie McGwire 
twice and retired him on a fly bail. 

.. . McGwire hit a two-run homer in 

ELy 1 ®? VWg him for the major 

28? le ii With 1 L T* shot came off a 
reliever, Mare Pisciotta. 
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*To Reach Sailing’s Pinnacle , an Arduous Climb in Whitbread 


By Angus Phillips 
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B ALTIMORE — Seven months into the 
Whitbread ’Round-the- World Race, with 
the worst of the grueling journey behind it 
and Baltimore, within easy reach, the sailboat EF 
Language hit a wave. 

It was a wave like any other that had pelted and 
tossed the 65-foot (20-meter) sloop from Cape 
Horn to the Tasman Sea, but this time Marco 
Constant was in the wrong place. 

"He was on the top step of the companionway ’’ 
his crewmaie Josh Belsky said this week, with the 
boat safely tied up in the Inner Harbor. The wave 
"launched him,” Belsky said. “He did a triple- 
gainer and came down hard” six feet below on me 
floor of the cabin. The hand thar broke the fall bent 
90 degrees and stayed there. 

“The only thing I could compare ir to is when 
Lawrence Taylor broke Joe Theismann’s leg in 
football,” Belsky said. "You didn’t want to 
look.” 

While Constant was still in shock, his crewmaie 
KJabbeNyiof * ’grabbed his hand, yanked it and put 
it back where it was. sort of supposed to be.” 


Belsky said. "Then we wrapped it in tape that 
hardens into a cast and put him to bed.” 

Constant lay bouncing and lurching on his pipe 
benh all night as the boat flew off 10-foot waves 
artd smashed into troughs below with a shuddering 
noise "Like glass breaking in a caraccidem,” said 
Mark Rudiger of California, EF's navigator. "We 
had morphine,” said skipper Paul Cayard. also 
from California. "But he wouldn’t take it.” 

That’s what it takes to be a Whitbread crew 
member: the people on board the boars are as tough 
as the fleet of nine low-slung, wet, cold, un- 
comfortable, Ughming-quick. stripped-out race 
boats that sped in the last few months through the 
globe’s most perilous waters — the Southern 
Ocean that rings Antarctica. 

This is the body of water about which die late 
single-handed American sailor Mike Plante once 
said: "Everything is 30. The wind blows 30, the air 
temperature is 30, the water temperature k in the 30s 
and the waves are 30 feet high." With the Whit- 
bread boats, he could add another 30 — the speed in 
knots at which the boats slither down waves. 

This past week, the Whitbread fleet hit Baltimore 


Fon Lauderdale, Florida. Twenty-five-knot north- 
erly winds built waves on the north-flowing Gulf 
Stream into aquatic cinder blocks. "You couldn't 
sleep for all the stuff flying around,” Rudiger said. 

It is nothing new to Whitbread sailors, whose 
lives at sea are a weary battle for survival in- 
terspersed with rushed stopovers in ports where 
they refurbish the boats for the nexr leg. They left 
England in September and return there next month 
afterstops in South Africa, Australia, New Zealand. 


stop: 

Brazil. Florida, Baltimore/Annapolis and France. 

With 27.500 miles behind them, the nine boats 
and 108 sailors were preparing to depart from the 
Chesapeake on Sunday for more misery on the 
3 ,500-miIe plunge past North Atlantic icebergs to 
Europe, leaving landlubbers to ponder who these 
masochistic, modern-day MageUans are and what 
makes them tick. 

They are the top professional racing sailors in 
the world, coining to the Whitbread from the 
Olympics, the America’s Cup and the highest 
levels- of world big-boat and dinghy competition. 
They race boats for a living, and to many the 
Whitbread is the pinnacle of the sport. 

“It’s a real, live adventure unfolding before 
your eyes,” said Belsky, another American on the 


for the first rime after taking an unexpected ham- 
( 1 ,400-kilometer) leg from 


meting on the 870-mile 


EF. which is leading. ' ‘It’s an Everest climb, with 
the added factor that eight other teams are racing 
you to the top. If you win you get a trophy, and 
that’s all you should get. Ail I want is to say I did 
the hardest yacht race there is — and won.” 

Today’s Whitbread is a fully professional evenr. 
Crew members are paid from $50,000 to $150,000 
and skippers get more from corporate sponsors such 
as EF. a Swedish language-education company, 
seeking to spread their names on a global stage. 

Ir wasn 't always so. The first Whitbread in 1 973- 
74 was a quirky event for amateurs seeking to test 
themselves against the fabled Southern Ocean. 
Three died that year in wild conditions. Some boats 
left England with bilges packed with wine and 
rum. 

“The first Whitbread I did,” said a New Zeal- 
ander. Mike Quilter.44. now in his fourth, "was all 
fun and no work. Now it’s all work and no fun. ” 

Bui in the quarter-century since the inaugural 
race, only one more sailor has perished as die 
Whitbread has grown to a serious, sponsored event 
with corporations backing entries at about $10 
million apiece and top-shelf sailors such as Cayard. 
a four-time America’s Cup veteran and former 
Star-class world champion, leading the way. 



ViJvnx B-itfaTTbr A-avuiM Prcn 

Two Whitbread yachts, Chessy 
Racing and Merit Cup, sailing into 
Annapolis Harbor in Maryland. 
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Major League Standings 



EAST DIVISION 




w 

L 

Pd. 

GB 

New York 

17 

6 

.739 


Boston 

18 

8 

.692 

'.V 

Bottfriwto 

14 

13 

-519 

5 

Tampa Bay 

12 

14 

402 

6V» 

Toronto 

10 

16 

385 

B-. 


CENTRAL DIVISION 



Cleveland 

14 

12 

538 

__ 

Kansas City 

12 

15 

444 

2!» 

* Minnesota 

11 

16 

407 

3’-. 

Chicago 

10 

15 

400 

3'-, 

Detroit 

6 

IB 

350 

7 


WEST DIVISION 



! Texas 

18 

8 

492 



Antrheim 

15 

11 

577 

3 

Oakland 

12 

14 

462 

6 

. Seattle 

12 

15 

.444 

6V, 

NATIONAL LEAGUE 



EAST Df VISION 




w 

L 

Pef. 

GB 

Attonto 

18 

9 

467 



. New York 

13 

12 

520 

4 

Philadelphia 

12 

13 

430 

5 

Florida 

9 

18 

-333 

9 

. Montreal 

7 

10 

580 

10 

CENTRAL DIVISION 



^Milwaukee 

16 

9 

440 



“Houston 

17 

10 

430 



. SL Louis 

16 

U 

593 

V 

Chicago 

14 

13 

419 

3 

Cincinnati 

12 

14 

462 

41*1 

. Pittsburgh 

11 

16 

407 

6 


WEST DIVISION 



San Diego 

19 

7 

J31 



_ Los Angeles 

14 

12 

538 

5 

San Frandsaj 14 

13 

419 

5ft 

Colorado 

12 

16 

429 

8 

Arizona 

7 

20 

.259 

12ft 


wdnuoat turn co us 

AMERICAN LEAGUE 

Anaheim Ml 200 001—4 * 1 

Boston 001 021 40x-B IS T 

Watson, Hosegawa (A), Robertson (6). 
□eLuda (7} and Nevbu Wakefield. Lowe (7). 
Gordon (9) and Varitek. w-WakefieM. 2-1. 
L— Watson, IO. Sv— Gordon (9). 
HRs— Anaheim. G. Anderson (2). Boston, 
Jn.Vdtonttn 2 13). Leyrttz 15). 

Texas 103 000 001-4 7 0 

Detroit 000 001 000-1 4 2 

Burkett D. Patterson (8), Wettetand (9) and 

I. Rodrigues Keagte Runyan TO. Brocall (9) 

and J. Dover. W—Bmi tett 2-1 L— Keagta. 0-5. 
Sv— W’ettetand to). HR— Detroit J. Otlver (1). . 
Kansas Oty 000 230 002-7 12 1 

Toronto 010 000 100-2 7 1 

Pichardo, Rosado 17), J. Montgomery (9) 
and Mi-Sweeney; Hentgen. Carpenter (7). 
r Plesac (9), QucmTrW TO and Fletcher, 
W — Pichardo, 1-2. L— Hentgen. 3-2. 
H Rs— Kansas Oty, H. Monte (1), Palmer TO. 

J. King (6). 

Tampa Bay ooo MW 000-0 5 0 

Minnesota 000 000 llx-Z 4 l 

Alvarez. R. Tatis (8). A. Lopez (8) and 
DiFelice, Flaherty (8); Tewksbury, Aguilera 
TO and Steinboch. W— Tewksbury. 3-1 
L— Alvarez. 3-1 Sv— Aguilera (5). 

Seattle 380 000 200-^5 10 3 

N«W Y<X* 203 010 lift— 8 12 1 

FasMfft Siocumb W. Lira [8), Fomas (8) 
and D. Wtaort Cone. Stanton (71. Ncfean (B>. 
M. Rivera TO and GirantL W— Cone. 3-1. 
L— Fossen* 2-1. Sv— M. Rivera 13). 
HRs— Seattle, Griffey Jr (9). New York, Jeler 
(3). Curtis 131. Posada (31. 

Oakland 003 000 143-11 14 0 

Cleveland 020 000 002-4 4 0 

Rogers. Mahler (8). Fetters TO and Hindu 
Jr.Wright Plunk (6). Mormon (61, Mesa (7), 
T. Martin. 18) and 5. Atomor. W— Rogers, 4-1 . 
L— Jr. Wright 1-2. HR-OaUawl Stalls (4). 
Baltimore 301 000 102-7 6 2 

Chicago 004 041 61S-16 15 0 


Pwtsoa reJMattiews £5). MIBs «), Chart- 
ton (7). Orosco (7). Johns (8) and Holies; 
Navarro, Fordham (8). C. Cnstflto (9) and 
0-Brier. W— Navarro. 2-2 L-Ponswu 0-1. 
HRs— Botttmore, R. Palmeiro (3). Hammonds 
(2). BorcScfc (2). Chrcaga F. Thomas tS). Bede 
2 (5), Ventura (41. Camera 2 131. 

NATIONAL LEAGUE 

Phfladefphla 000 000 006—0 2 0 

Ondnafi 100 000 OCK— 1 5 0 

MLGroce. Gaines (8) and Lieberthal; 
HamJsch and Taubensee. w—Hcmtsctw 2-0. 
L— MLGrace. 1-1 

Montreal 140 000 101—7 7 1 

St. Louts 000 305 as*— 13 12 2 

M-Batista, KOne U), Tetford (6), M. Valdes 
16). Bennett (8j. DeHart {8i. Moore (8) and 
Wldger Mocker. Busby (51. Bottenfleid (71. 
Brantley (9) and Lampkln. W— Busby, 3-0. 
L— Kline, l-f. HRs— Montreal. Sontangeto 
(1). Andrews (6). 

New York 891 000 006-1 8 0 

Houston 201 001 20*— « 12 0 

MlickL Wendell (7), Bahmwn (8) and A. 
Castoku Lima Nitkowski (7). Mognarrte (8) 
and Ausraus. W— Lima 4-1. l— Mlidd 0-2 
HR— Houston. Aiou (7).: s.s6.sag BC-BBO- 
Unescoras.: 

THURSDAY UJUSCORES 

AMERICAN LEAGUE 

Terns 020 000 000-2 6 I 

Detroit 301 030 00*— 7 14 0 

WM. Gunderson (5), Levine (5) and 
Hasetawre M oeWer and Baku. W-Moehtar. 

2- 2. L— Witt 3-1. HRs— Texas. W. Clark (4). 
Detroit Easley l». 

Tampa Bay 010 010 000— 2 8 0 

Minnesota 000 0M MO-O 3 0 

Arrofq and Flaherty; Hawkins. Swindell (5). 
Trombley (8), Guardado (9) and Jv.Valentfn. 
W— Anala, 3-2. L— Hawkrru* (M. 

Kansas Oty 200 4M 010-7 11 1 

Taranto 800 0M 400-4 9 0 

Rusdb Pitts ley (7). Whisenont 17), Service 
(8), J. Montgomery TO and Turner, 

MLSweeney (4); Guzman. Rbley ML 
QuantriH (0). Plesac IB). Ahnanzar (9) and K. 
I_B room. Fletcher (9). W-Ruscft. 3-3 
L— Guzman, 1-4. Sv— J. Montgomery (5). 
HR— Kansas City, Pendleton (1). 

Baltimore 013 DM 000-4 5 0 

CMcage 0M 1M 000-1 5 0 

Key. MIKb TO, A. Benitez (9) and Holies. 
Webster TO; Eyre Srroce (7L Foulke 19) and 
Kreuter. W— Key. 4-1. L— Eyre 1-3- Sv— A. 
Benitez (5)- HRs— Baltimore Carter (21 
Hammonds (3). 

Anaheim ■ 020 003 020—7 10 0 
Boston Ml 000 100—2 9 0 

K-HIIL Holtz (8) and WOlbeck; Cheat. 
Wasdln Id). Shouse TO and Hattebery- W— K. 
HU 5-1. L— Checo 0-1. HRs— Anaheim. 
Erstad (6). Fielder (3). DvJHollms M). 

Oakland 0M 001 121—5 11 1 

Ck Attend 000 081 100—2 0 0 

Haynes, T. J -Mathews (7). Groom (0). 
Taylor TO and Hindu Burba Assenmacher 
TO, Mesa 18) and S. Alomar. W— T. 

2 Mathews 3-3. L— Assenmadier 1-2 
Sv— 1 Taylor (6). HRs— Oakland. Grieve (2). K. 
Abbott (1). devetomt Thome (4). 

Seattle 102 ON 140 0-8 11 2 

Neff York 020 113 001 1-9 15 1 

00 Innings) iCIoude, Spoijaric (Si. Uro (7). 
Fossas (8>. Ayala (8) and □. Wilson; D.Wells. 
Nelson (7L Stanton (8), Holmes TO, M. 
Rivero 00) and Posada. W-M. Rivera 14L 
L-AyaJo0-2 HRs-Seaftta A-Rodriauez TO, 
Griffey Jr 2 111). New York. T. Martinez ML 
Strawberry (6). Raines (1). 

NATIONAL LEAGUE 

Sai Francisco 0M 000 000-0 s 1 

Attonto 001 104 OOX-6 8 0 

Hershteer, Tavarez U). Johnstone (8) and 
B. Johnson; N eagle and J. Lopez. W — Neogle 

3- 1. L— Hershteer 0-3. HRs-Attonta. 

Galarraga (10). J. Lopez TO. 

San Diego 020 1M MI-4 9 8 

Florida 100 000 000—1 4 4 

Pimtth, MJeefl (7). Hitchcock (SI, 
Hoffman TO and G. Myers; Meadows, 


Ctorensbaurg (6). Stonrfer (81. F. Heredia TO. 
J. Powell 19) and C Johnson, w— P. smith 2- 
2. L— Meadows 3-3. Sv— Hartman (7). 
HR— Florida Floyd (8). 

Colorado 120 Ml 000-4 7 0 

New York 000 000 000— o a 1 

Kile and Mcmvuring; B J Jones. Hudefc (71. 
Roias (9) and Spehr. Tatum (B). W— Kite 3-2 
L— B. JJones. 1-2 HR— Cotoraaa Burks (81- 
Las Angeles IM 112 045-14 19 0 

Pittsburgh 012 100 200-4 14 2 

l. Valdes. Bruske (6). Guthrie (6). Clontz (7). 
Radinsky (9) ana Piazza- Prince (9); 
Schmidt. Peters (71. Rincon <01. Dessere (81. 
Ja Mail Inez TO and Kendall. W— Clorrtz, 2-0. 
L— Desserts, 0-1 . HRs— Pittsburgh. K. Young 
(5), A. Martin M). Collier (1 ). 

SL Louis IM OM 020-3 0 0 

Chicago 500 OOO 30x-8 15 1 

Peflivseh. Frascotor* O). Palmer is). Bat- 
lenrteld ( 7 ), Acevedo TO and Pngnozzfc 
K-Wood. Ptedatta I8L a Patterson (8). T. 
Adorns (8) and Serais. W-K. Wood 2-2. L— 
Petkowek 1-1. HR— St Louis. McGwire CIU- 
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IHUBSBAY RESULTS 

CENTRAL LEAGUE 
Yokohama 7. Hiroshima 6 
Honshln 7, Yakult 6. 11 innings 
Chunlchi 8, Yomiun 7 

PACIFIC LEAGUE 

Latte 2 Orix 1 

Seibu 9. Kintetsu d. 1 1 innings 
Dare! 4. Nippon Horn 3 


BASKETBALL 


MBA Playoffs 

FIRST ROUND, IZIFPf.5 

WEDNESDAY RESULTS 
Chicago 35 36 32 23-116 

Mew Jersey 2* 24 24 25—101 

C: Jordon 16-22 J-5 38, BurreJI 9-11 2-2 22 
MJ_ Douglas 9-15 04) 19. Van Ham S-9 0-11 
18. Getting 7-12 4-6 18. Reboaaite-ChiciiaD 
44 (Rodman 17). New Jersey 23 (Wlffiams 
10). Assists— Chicago 26 (Piopen 10). New 
Jersey 17 (Douglas 8). 

Chicago wins series 3-0 
Phoenix 23 10 14 25— 80 

Sun Antonio ' 20 21 21 27— 99 

PrKJotinson8-131-2iaMcCloud4.no- 
0 T1;5 -Aj AJohnson IM58-123a Person 6- 
1) 0-0 18. Rebounds— Pttaeata 49 (McDyess 
19). Son Antonio 65 (D.Roblnson 21). 
Assists Phoemt 13 INash 5). Son Antonio 
17 (AJohnson 71. 

San Antonia wins series 3-1 
Utah 19 24 26 16-85 

Houston 26 21 2* 16- 89 

U; Malone 6-16 7-9 19. Russell 7-10 2-2 Ifc 
H-. Otaluwnn 10-26M2B Drexler 8184-422. 
Rebounds— liran J8 (Malone 14), Houston 50 
(Otojuwon 12). Assists— Utah 19 (Stockton 
6). Houston IB (O render. Maloney 5). . 

Houston leads series 2-1 
THURSDAY RESULTS 

Indiana 25 20 21 14-80 

Cleveland 23 13 IS 20-74 


l: Miller 7-16 3-4 19, Smlts 7-15 34 17; C: 
Kemp 6-16 *12 21. Anderson 5-0 8-10 18 
Rebounds— Indiana 39 (A.Dovis 9), 
Cleveland 42 (Kemp 1 2). Assists— Indiana 22 
(Jackson 6). Cleveland 18 (Knight 6) 

Im&aaa wins series 3-1. 

Miami 26 21 17 21— 85 

Now York U 34 24 19- 90 

M: Hardaway 12-21 4-431 Mourning 1 J-U 

7- 11 29; N.Y .John son 5-15 8-9 1 A Houston 6- 
M 6-9 18. Rebounds— Miami 44 (Brown 9). 
New York 49 (Johnson to. Assists— Miami 17 
(Hardaway 9). New York 21 (Ward 7). 

Series tied 2-2. 

Seattle 28 II 21 25-92 

Minnesota 21 22 20 25— M 

S: Hawkins 6-12 8-9 24, Payton 10-18 3-3 
24 ML- Garnett 9-14 2-2 2d Peeler 7-15 0-0 19. 
Rebounds— Seattle 46 (Baker 12), Minnesota 
48 [Garnett 10). Assists— Seattle 27 (Payton 
8). Minnesota 25 (Moiburv 7). 

Series tied 2-2. 

LJL Lakers 20 28 22 32-110 

Portland 19 21 25 34— 99 

Lakers; ONeaJ 13-1 7 5-9 3). Bryant 9-16 3- 
422 PiStoudamire 9-22 2-2 24 B.Gront 5-10 

8- 0 UL Rebounds— Lakers, 56 C&jOHeal 151, 
Portland 49 (B. Grant! 2). Assists— Lakers 27 
(Van Exel 7). Portland 22 (Stoudamira B). 

Lafeers win series 3-1. 


ICE HOCKEY 


MHL Playoffs 

FIRST ROUND, UST-OF-7 

VrEONEBDAT RESULTS ■ 

Pittsburgh 4 1 1-6 

Montreal I 0 2—3 

First Perioifc Pittsburgh. Brown 1 ISIegr. 
Lang] (ppl. Z P-HoKher'1 (Jagr, Fronds) 
fppl. X M-. MalnUHTt 1 (RecchL 
Damphousse) (ppl. 4 P-Jagr 2 (Fronds 
Barries! (pp). 5, P-OIczyk 2 (Wright Tamer] 
(sh). Second Period: Pittsburgh. Stroke 1. 
(sh). Third Period: M-Bureau 1 (Stevenson, 
Zalapeki) 8, M-Hoglund 1 (Thornton. 
Mansan) 9. P-. Jagr 3 (Fronds) (en). Shots 
on goal: P- 54-6—20. M- 7-6-1 7—30. GoaEss: - 
P-Bannsso. M-Moog, Theodore 
Series tied 2-2. 

PMIodelpMn 0 0 1—1 

Buffalo 2 2 0—4 

Is! Period: B- Word 2 (Peea-Varada] 1737. 

2 B- Satan 3 (Hotzinger, Shannon) (pp). 2d 
Period: Buffalo. Bamaby 1 (Audette, 
Shannon) (pp). 4. B-Hotzkiger 2 (WooDey, 
Saton) (pp). 3d Period: Philadelphia. 
Brintf Amour 2 (Undrai Zubnisl Shots on 
goal: Phifadetphra 11-15-19 — 45. Buffalo 4-9- 
7—20. GooSes: P-Buikn. B-Hasek. 

BUfMo leads series 3-1. 

SI. Louis 0 1 1-2 

Los Angeles 0 0 1—1 

1st Period: None. 2d Period: SI. Lou's. 
Demitro 3 (G-CourtnalL Yoke) 3d Period: 
S.L-Conrcy 1 (Pronoeri a Los Angeles, 
Stumpel 1 (Berg, TsyptakovJ Shots oa goat 
SJ_- 13-16-5-34. LA.- B6-16-30. Goalies: 
Si_-Fuhr. LA--FiseL 

St Louis wtats series 4-0. 

• TMURROAT RESULTS 
Ottawa 0 0 1—1 

New Jersey 1 l 1—3 

fits! Period: New Jersey. Roteton 1 
(BrodMiri 11*4 (Mil. Second Period: New 
Jersey. OdeMn 1 (Sou ray, MdCflyJ (pp).Thlnl 
Period: O- Kravchuk I (Ya*wa Ggrdlnor) 4, 
NJ.-GSmour 5 (DaneykA EBas) Shots an 
goobO- 9-9-5—21 NJ.- 3-13-10- 2a. Gorttew 
O-Rhodes. N J.-Brodevr. 

Ottawa toads series 3-2. 

Phoenix 10 0-1 

Detroit 2 10-3 


Hrri Period: D-HoimsTrom l (Kozkrv) 2, 
Phoenbc, Tocchei 6 (Tkochuk, Jonney) (pp). 
3 . D- Kozlov 2 (Eriksson) Second Period: D- 
Fedarov 5 [Htemstran, Rouse) Third Period: 
None. Shaft on goal: Phoenix 7-S-A— IB. D- 
15A4-27. GoM'wk Phoenix. Vta'rte. D- 
O&gaod. 

Oetroltieads series 3-2. 

San Jose 0 2 0—2 

Dallas 1 1 1—3 

First Period: O-Modano 3 (Verbeek, 
Langeobrunnert (pp). Second Period: San 
Jose. Mac Lean 2 (Nicnolb. Nolan) (pp) 3. 
SJ.-Sutter 2, 1134. 4, O-Und 2 (Keene, 
Zubov) Third Period: D-Modano 3 (Sydor, 
Longenbrunner) Shots on goto: SJ.- 2-12- 
6—20. D- 1J-7-5— 26. GaaBes: SJ -Vernon. 
P Btofedr. 

OaNos leads series 3-2. 
Edmonton 0 o 3-3 

Colorada 1 0 8-1 

First period: C-Yelte 1 (Frtzgerold) Second 
Period: None. Third Petted: Edmonton. 
Guerni 5 (Smyth. Mironov) (pp). 1 E-Goer l 
(Zeiepukia Murray) 4. E-Grier 2 (Murray) 
ten). Shots on geab E- 10-10-13-33. C- 12- 
)M— 31. Goa Best E -Joseph. C-Roy. 

Catarade toads scries 3-2. 


RUGBY 


Super 12 


Wellington 1 7. Canterbury 39 
New South Wales 23. Otago 22 


Copa Libertapores 

SECOND ROUND, UTURM LE0 

AmeriaL Cal. .1 Cetra Portena Paraguay. 2 
Cerra Porteno won 3-1 on aggregate 
Gremtai Brazil 4 NocionoL Uruguay. 0 
Greraio won 5-1 on aggregate. 

Bolivar, BoL 1 Bucaramanga Colombia, 0 
Bolivar won 3-1 an aggregate. 

Pena ml Uruguay, 2 Alionza Peru, 1 
Aggregate: 2-2. Ponarol won 4-2 on pen- 
aftie6 

OCmpkt, Paraguay. 1 Colon. Argentina 0 
Aggregate; 3-3. Colon won 2-1 an penal- 
ties. 

Cota Cota, Chile. 2 Barcelona, Ecuador, 2 
Barcetoao won 3-2 on aggregate. 

River Plata, Argentina vs. America Mexico: 
postponed — no referee. First leg: 1 -I. 

OAHK OIPFZNAb 

Ponianios 1. Ponothmoikos 0 

ITALIAN CUP FINAL 

Lazio 3, AC Milan 1 
LaJo non 3-2 on aggregate. 

SPANISH air FINAL 
Barcelona 1. MoOarca 1 
Barcelona won 5-4 on penolhes. 
FRIENDLY UrmNATIONALS 
Brazil a Argentina 1 
Chile 1. Lithuania 0 

ENOUSH PCIM1IB UAHUE 
Arsenal 1, Derby 0 
Chelsea a Blackburn j 
Coventry a Wimbledon 0 
Leicester a Newcastle 0 
STANDINGS: Arsenal 75 points Mpn- 
dresterU. 71; Chefeectei Liverpool 59; Leeds 
S& Blackburn S& West Ham 52; Aston Vilio 
51; Leicester 5ft Derby 4 9s Covertry 41 
Southampton 47; Sheffield Wed. 4* Wimble- 
don4l Newcarileil; Tottenham 4ft Everton 
3ft Bolton 37; Barnsley 3& Crystal Patace 29. 

aUiuN nmolsiMS 
Aim Into Bielefeld Z FC Kateeretautern 2 
Bayer Leverkusen 2. Bonisslo Dortmund 2 


FCSchalkel. EC Cologne 0 
VfL Bochum Z Herttio Berlin l 
standings: KpiserskRitem Si points: 
Bayern Munich 62; Bayer Leverkusen 54' 
Stuttgart. Schalke (M 4ft Honsa Rostock 4&- 
Werner Bremen 44; Borussia Dortmund 43. 
Herttra Berlin. Duisourg. Hamburg 4ft Wolfs- 
burg 3ft Bochum. 1 060 Munich 3& Cotogne. 
Karteruher 25; Monchengtodboch 32; Armln- 
lo BieiefeW 29. 

Muotiuaotsocut 

Columbus 1. Tampa BoyO 


TENNIS 


OnrUM CMULND PKDC 

FRUMV IN NAUBUIKS, GERMANY 
QUARTEHFMALS 

Jana Navotno (21, Czech (L. del. Julia Abe 
Germany, 6-1, 6-3; Barbara Schett, Austria 
det. Virginia Ruano-PascuaL Spain. 6-0 6-0. 

Patty Schnyder (SI. Switz- del. Arantxa 
Sanchez Vfcaria (3). Sp- 6-3. Mh Martina 
Hingis (1). Swttz. det. Jennifer CaprtatL U.S. 

6- 1, 6-3. 

BOL LADIES OPEN 

FRIDAY IN BOL. CROATIA 
OUARTERFMAL6 

Carina Morariu (5). U.S„ del Sandra Cec- 
chW. Italy. 6-4 6-1: Jeannette Kruger (1). S. 
Africa, det. Ratuca Sandu, Ram. 4-6. 6-1 4-2. 

Mlrjana Luck: (4), Croatia del. Mariana 
Diaz -Oliva An)- 6-2. 6-3; Silvia TcHa|a Croa- 
tia del Lea Ghlrardl-RubbC France. 7-S. 6-2. 
BM1M OPEN 

FRIDAY IN MUNICH. GERMANY 
QUARTERFINALS 

Goto Blanca Sp^ del. Tomas Hydarri. Sure. 

7- 5, 5-7, 7-6 (7-1); Andre Agassi 18). US, del. 
Jonas Btoriunan (2). Sweden, 6-2, 6-2- 

Mag mis Gustofssoiv Sub. def. Nicolas Ee- 
cude. Franca 6-1 6-1; Tboiras Enqvtel (7). 
Sweden, def. Oliver Grass Ger, 6-1 6-3. 
CZECH OPEN 
FRIDAY IN PRAGUE 
QUARTERFINALS 

femondo MeligenL BraziL del. Andrei 
Chesnokav, Russia 6-3. 6-1; Slava Dosed el 
Czech R. det. Jocobo Dtoz. Spain, 6-1. 64. 

Dinu Pescariu, Rom. . def. Javier Sanchez, 
Spate, 6-7 U-7). 6-3. 6J. Nicolas LappenttL 
Ecuador, def. Femondo Vicente Sp. 6ft 7-5. 


Davis Cup 


EURO /AFRICAN ZONE 
GROUP U. FAST ROUND 
Portugal 2, Georgia 0 
Latvia 1, Yugoslavia 1 
Hungary Z Ireland 0 
Belarus Z Luxembourg 0 
Hungary Z Ireland 0 
Senegal I, Poland 1 
Ivoiy Coast 1, Egypt 1 


TRANSITIONS 


BAS MALL 

AMERICAN LEAGUE 

ANAHEIM — Put RHP Jock McDowell on 15- 
dny disabled fet. Activated INF Craig Ship ley 
from 15-<toy d iso bird Bst. 

Borrow— Sent LHP Steve Avery to 
Pawtucket IL Recalled RHP Robinson 
Checo from Pawtucket Claimed RHP Pa 
Fluty from WhlcBa, TU ond optioned Wm to 
Pawtucket 

Detroit— Pur C Raul Casanova on 15-day 
disabled list retroactive to April 25 and INF 
Bill Ripken an 1 S-dav disabled list, retroactive 
to April 26. Recoded C Paul Boko from Toledo, 
IL 


new york -Pul LHP Graeme Lloyd on 15 
day disabled tot retroactive to April 22. Re- 
called RHP Mike Buddie from Columbu& 
IL 

TEXAS— Bought contract of RHP Michael 
Roberts bom AL. 

NATIONAL LEAGUE 

Florida— Optioned IB Ryan Jackson to 
Charlotte; IL Bought contract of RHP Donn 
PoP Item 
Charlotte. 

Philadelphia— A ssigned LHP Randy 
WoU to Sera nto n-Wllkes- Bare, IL and LHP 
Kris Stevens to Reading. EL 
prTT5BURcH-Opttoned INF Freddy Gor- 
do to Nashville of PCL. Bought contract of 
INF Chance Sanford from Nashville. PCL 
san Francisco— Agreed to Terms with INF 
Jeff Kent on 3-year contract extension. 

BASKETBALL 

AT10NAL BASKETBALL ASSOCIATION 
NBA— Suspended Miami Alonzo Mourning 
and New York Larry Johnson 2 gomes for 
fight at end of Game 4 of their 1st- round 
playoff series. New York Chris Mills was sus- 
pended 1 game for leaving bench area during 
same gome. Mourning was fined £20,000, 
Johnson 510,000 end MNs S ZSOO. 

FOOTBALL 

NATIONAL FOOTBALL LEAGUE 
ARIZONA— Signed OB Dave Brawn la 2- 
yeor contract 

PHILADELPHIA— Signed TE Kevin Hick- 
man, WR Josh Dolbln and DB Excel Lucas. 

Indianapolis— Put OL Bruce Beaton on 
reserve- fell- squad Usf. 

tampa BAY-Signed Ride McKay, general 
manager. to> 5-year contrad extension, 
through 3002 season. 

HOCKEY 

NATIONAL HOCKEY LEAGUE 
CAROLINA— Signed D Glen Wesley to 5- yeo/ 
contract 

DALLAS— Recoiled D Pen Buzek, □ Sergey 
Gusev, D Brad Lukawfch and F Jason Bot- 
tertll ham Mkhigorv IHL 
PITTSBURGH— RecoPed F Brian Bonin F 
Jan Hrdlno and D Sven Bulensdion from 
Syracuse. AHL 

COLUCI 

NCAA-Put UCLA mens basketball pro- 
grain on three year? proballon for violating 
recruiting regulations and giving improper 
benefits to athletes. 

north CAROLINA— Announced junior 
mens basketball F Vince Carter wlR forego 
his senior season to enter NBA draft. 

TEXAS AAM-Announced sophomore bas- 
ketball G Brian Barone ivHI transfer to Mar- 
quette. 


The Week Ahead 


Saturday, May 2 

American FOOTBALL, Various sites— 
NFL Europe, Amsterdam vs. England 
Frankfort vs. Duesseldorf. 

ATHLETICS, Pittsburgh — U5. Men's 
Marathon Championship. 

cycling. Spam— Vuelta a la Rioja, to 
May3. 

aoU> Milan — Conte of Florence Italian 
Open to May 3 ; The Woodlands, 
Terns— Houston Opea to May 3; Aichi Jo- 
pan — Chunichi Crown, » May 3; Daytona 
Beach. Florida — women, Title holders 
Champ [onshiix to May 1 Birmingham. 
Alabama — seniors, Bruno's Memorial Clas- 
sic to May 3.- Sokokte Japan — women. 
Katokichi Queens, to May 3. 

HORSE RACING, Newmarket Eng- 
land— Eogfch 2.000 Guineas; Loutevflta 
Kentucky— Kentucky Derby. 

•OE hookey, Switzerland— World Pool A 


championship, to May 17. 

RUDDY UNION, Amsterdam, Nether- 
lands — women's rugby World Cup, to May 
1& Super 12 Northern Transvaal vs. Coastal 
Sharks. Golden Cate vs. Queensland. 

TENNIS, Munich— BMW Open tottkay 3,- 
Prague— Poegos Czech Open to May 3; At- 
lanta, Georgia — AT&T Challenge meate tour- 
nament. to May 1 Hamburg, Germany— 
Rexona C up women's tournament, to May 3; 
BoL Croatia— Croatian Open, la May 3. Davis 
Cup Euro African zone 1st round. Morocco 
vs. Bulgaria Belarus vs. Luxembourg. Sen- 
egal vs. Poland. Ivory Coast vs. Egypt Latvia 
vs. Yugoslavia Portugal vs. Georgia Monaco 
vs. Slovenia Hungary vs. Ireland, lo May 3. 

Sunday, May 3 

AMERICAN FOOTBALL, FL Europe. 
Scotland vs. Barcelona. 

HORSE RACING, Newmarket Eng- 
land— English 1 JKM Guineas. 

MOTORCYCLE RACING, JefEZ. Spain — 
Spanish Grand Prtx. 

soccer. Friendly infemattoiwl Romania 
vs. Paraguay. 

Monday, May 4 

tennis, Hamburg. Germany — men. 
German Open, to May ift Rome — women. 

I la ion Opea to May 1ft Coral Springs. Flor- 
ida — men, America's Red Clay Champi- 
onship, ta May 10- 

Tuespav, May 5 

No major entries. 

Wednesday, May 6 

soccer, Paris — UEFA Cup flnaL litter 
Milan vs. Lazio: friendly internal k>raL Ja- 
maica vs. Saudi Arabia; 

Thursday, May 7 

oolf, Santa Ponsa Mallorca — men 
Spanish Masters, to Mav 10s fto, Japan — 
men Fujisankei Classic, la May 1ft Tokyo — 
women Gunze Cup World Ladies, to May 1ft 
DulultL Georgia — men BeHSoulh Classic to 
Mar 10. 

Friday, May 8 

- gymnastics. Seville, Spain — women. 
Rhythmic World Championships, to May 10 
RUGBY UNION. Super 13, The Chiefs vs. 
ACT. 

golf. Chortorte.NorthCoroSna— seniors. 
Home Depot Invitational to May 10: Hickory. 
Tennessee — women Sara Lee Classic to 
May 10. 

Saturday, May 9 

AMERICAN FOOTBALL. NFL Europe: 
□uesseifori vs. Scotland. 

athletics. Osaka. Japan — Japan 
Grand Prte. 

soccer, friendly internationals,- Mexico 
vs. Estonia' South Korea vs. Paraguay; Ni- 
geria vs. Ghana. 

rugby union. Super 12: New South 
Wales vs. WeElngloiB Golden Cats vs. Can- 
terbury; Western Province vs. Otago. 

Sunday, May 10 

MOTOR RACING, Barcelona, Spain — 
Formula Ona Spanish Grand Pibc Ria de 
Janeiro. Brazil — Indy-car, Championship 
Can. Rio 400. 

American football, NFL Europe: 
England vs. Amsterdam; Borcetana vs. 
Frankfurt. 

RUOBY union, Super 1Z Coastal Sharks 
vs. Queensland. 

sumo, Tokyo — Summer Grand Sumo 
Tournament to May 24. 




A morin— I Ptai 

saving to 
he 200th 
ldfatfaer. 

■tics were 

e protest, 
t weapons 
ns child- 
sights and 
lay prom- 
is, and to 
prices, 
handguns 
>aid Tina 
i founder, 
San Fran- 


jiowlton 


■M 


><f- 

■v*< 

;■ ;■$ 

; : >v' 

VC 5 

# 




am 




DENNIS THE MENACE PEANUTS 


CALVIN AND HOBBES 










1 AMELY 1 

L, 

Mil 

m 


TEMNEC 


TTT 

B9 


SCOFIA . 

tun 


iVE SOT 6 RI&LIA 

A LA R 0W£0, 
AHO I PlCKEP 
UP SOME 
SUZETTE 


WHY A PtAMDNP 

currees yiorK 

rs COMPLY 


W non«teiMN» 

feratwMPriMWMCMiug- 

^MtedDy'» , ‘ 


4ns: 


^axncxxng 


(AnraaMoteiM 

EveuD 


radSE ORWT ««EN 
AnmNSWlMWaMf**" 
M — BNBTUNO 




Education 

Apiimwrtvvry Miauhw 

in TIh* Inlz-imarkH. 

T|, ailverdhv n«tiiH Sa^h Wer*h..f 
in i hit jjimlun irfn«*^: ■ 

Tl 4. ; + 44i:i420032 fi 

Fax: + 4-U 71 420 0338 

nr yi mr nrtiivrf IHT uffifv 

„!• ivj»re>e«tariv»\ 




CTM2T MolBK Y? CooU 
BY TWE WKY, VMiT XK THE 
tATEt FoB TUlfc YENi’t 
CWaCTMMy CPRW& **© 

. SUMMER BREK4? 





BS&C&MHfCti ISTls&Cefc 
x ReAw/POBeAKANONCtm- 
PQRiPBte&saiaLANCG ttA 
CEKTfilN'Se»»VtB r CHfi&ClBZ. 


01997 Wlay Mttar/ ifctr. by Wrottagtee Fo*» WriNfk Gresp 


5-2 




3 



























PAGE 


M 


T 

sect 
6-1 
of ti 
A 
Bjo 
eac 
vic< 
be< 
Toi 
7-6 
/ 

low 

wir 

be 

wo 


Be 


i 

De 

Ne 

soc 

rla i 

tha 

pla 


we 

ma 

GL 

ing 

ca 


Ei 


cat 

wc 

tht 


D; 

tht 

al 

wi 


WJ 

4/ 


B< 

■37 

Tt 

Fi 


m 

1^ 

sp 


dc 

4< 

hi 


B 

¥ 




coi 

Le 

tea 

■po 

S a 

.trc 

"se; 

de 


ihi 

dii 

sp 

ihi 

10- 

Di 

Oi 


=ji&- 




PAGE 26 


INTERNATIONAL HERALD TRIBUNE, SATURDAY-SUNDAY, MAY 2-3, 1998 


DAVE BARRY 


Up the Olfactory Canal 


■ MIAMI — Of all the human senses — sight, hearing, touch, 
taste and the feeling that a huge man with a barbecue fork is 
lurking in the closet — perhaps the least appreciated, yet most 
important, is our sense of smell. 

' now does our sense of smell work? The simplest way to 
explain it without doing any research is as follows: Every 
tiving thing — animals, plants, cheese, magazine adver- 
tisements. etc. — is constantly giving off tiny invisible pieces 
of itself, which scientists call "smell particles.’ ’ Suppose that 
you have just entered a room that contains a fudge brownie. As 
you approach the brownie, your nose saozks up smell particles 
from it and passes them along into the Olfactory Canal, which 
was completed in 1825 and goes to Albany. New York. 

■ ‘ No, sony, wrong canal. The Olfactory Canal takes the 
particles to you: brain, which is actually a fabulously complex 
computer, which means thar on Jan. l t 2000, it will stop working 
and your body will flop around like a recently caught perch. But 
until then, your brain is able to 


detect die presence of the 
brownie particles, and, after 
analyzing them via a subtle 
electrochemical process in- 
volving billions or tiny neural 


Our sense of 
smell can actually 
be dangerous. - 


eolations, produce the Mowing thought “Yam!” 1 

' Yourbrain then transmitsa signal to your hand, telling it to go 
ahead and put the brownie into your mouth; almost instant- 
aneously, your hand responds with the signal informing your 
brain that you ate the brownie several minutes earlier, because 
your hand and your mouth agreed man y years ago that, as far as 
chocolate is concerned, there is no need to involve your brain. 

Thus we see that our sense of smell is not as important as it 
seemed to be back at the start of this article. In fact, our sense 
of smell can actually be dangerous, because it stands to reason 


that if our nose inhales too many particles into our brains, 

will form inside us, and our 


eventually a dense particle wad 


iauy i 

heads wul explode, sending compressed brownie chunks 
hurling outward fast enough to pass through a brick wall. 

But the question re mains ; Why do we have a sense of smell 
in the first place? The answer is that smell once played a vital 
role in the survival of the human race, back when we were 
primitive beings who ran around naked. No, I am not talking 
about the ’60s; I am talking about prehistoric times, when 
primitive men had to hunt for food to feed their families. 
They'd creep along naked through die underbrush, and every 
few minutes they would pause to sniff the air for the scent of 
prey. Of course, since this was nearly a million years before the 
invention of soap, all they could smell was their own armpits: 
the animals could easily detect them at a range of 35 miles. As 
a result, the hunters never captured any anim al that had not 
already died of natural causes, although when the hunters 
brought this animal back to the primitive village, they'd make 
up a story to impress the women with their bravery and 
prowess. “Whew!" they would say. "You should have seen 
the ferocious right this wild animal put up!" 

“That wild animal is a rotring squirrel/ the women would 
respond, “and you get it out of this primitive village NOW." 

Men and women are still divided on the issue of smell. Most 
women are very sensitive to odors, whereas mem largely as a 
result of smelling their own selves over the eons, have reached 

the point where they tend not 


John Irving Builds From Fact to Reach Truth 


By Mel Gussow 

.Vm York Times Sfrriiv 


N EW YORK — Running 
through John Irving’s novels 
is the theme of lost children and 
absent parents: from the unknown 
lather in “The World According to 
Garp" to “The Cider House 
Rules,” in which “all the parents 
are missing." In Irving’s new nov- 
el, “A Widow for One Year," a 
mother, severely depressed by the 
accidental death of her two sons, 
disappears for 37 years. A pivotal 
line in the book says, “The grief of 
lost children never dies." 

As Irving talked about his work 
and himself — he was brought up 
by his mother and stepfather ana 
has never known his real father — 
it was clear that this theme cuts 
deeply into his own life. Up to now. 
the subject of his father has been a 
closed book, at least publicly. 

These thoughts gradually 
emerged in a series of recent con- 
versations ar his home in southern 
Vermont and later at Middlebmy 
College, where he read from bis 
new. novel, due out next month 
from Random House. Although his 
books often have their roots in 
events and emotidns in his life and 
that of his family, he said, they 
sharply diverge from specifics. 

In using himself in his fiction, he 
said, “you can become tyrannized 
by die authenticity of what you 
remember. ” He is never tyrannized 
by the authenticity of what be ima- 
gines. 

At 56. hying, the author of nine 
novels, most of them best-sellers, 
that have been primed in more than 
30 languages, has both literary 
stature and worldwide popularity. 
Synchronized with the publication 
of ‘ ‘A Widow for One Year’ ' is the 
20th-anniversaiy Modem Library 
edition of “Garp." the book that 
made his name and fortune. In a 
new introduction, he says the novel 
is about a father's fears of the death 
of children. 


With its principal theme and its 
structure, “A Widow" recalls 
“Garp." I; is a richly textured nar- 
rative. covering four decades, and it 
deals with a family of writers. The 
new book is, he said, “a multiple 
love story.” It revolves around four 
characters, a married woman, 
Marion Cole, who has an affair 
with a 16-year-old boy, Eddie 
O’Hare; her husband, and her 
daughter, who eventually becomes 
the pivotal figure. 

-“I always saw it as three views 
of a woman at crucial tunes in her 
life,” he said, “the 4-year-old child 
the summer her mother leaves her, 
the 36-year-old unmarried woman 
and the 41 -year-old widow with a 
child the same age as she was when 
her mother left her." 

At least outwardly. Eddie bears 
some of the author’s biography, as 
a student in tfre 1950s at Exeter, an 
exclusive all-male boarding 
school, and as a hopeful writer with 
lustful inclinations. The future nov- 
elist grew up in New Hampshire, 
where his stepfather taught history 
at the prep school. 


Irving explained that his mother 


and father divorced before he was 
bom. At birth, he said, his name was 
John Wallace Blunt Jr. When he 
was 6. his mother remarried, her 
husband adopted him and his name 
was changed to John Winslow 
Irving. He said that he had never 
met lus biological father or tried to 
find him. though some of his friends 
have encouraged him to do so. 

"If I had been unhappy with my 
mother or my stepfather, I think the 
quest to rind my missing father 
would have become crucial." he 
said. When Irving and his first wife 
divorced in 1981, his mother gave 
him a package of letters between her 
and his father and newspaper clip- 
pings detailing his heroism during 
World War H. “The fact that she 
gave them to me then was an in- 
dication that she thought I was go- 
ing through something that would 
make me better understand what 



Robertson Davies, Gabriel Gaicia. 
Marquez and Salman ‘Ruskjj? 
srorytellers who "love plot audits 
terweaving characters as nuschw 
ously as they can." Irving hims-if 
is expert at alternating scenes rtf 
zestful humor and deep'soiiow 
eventually knitting together all * ’ 
verse narrative strandsi until them 
are nq degrees of separation. 



Significantly, he starts a book 
with its ending. "I begin. with «n 


Itiiilli Hn*iiitpTh-V> lniillm— 

Irving is the author of nine novels* most of them best-sellers. 


she had gone through," he said. 

His father was an Army Air Force 
pilot whose plane was shot down 
over Japanese-occupied Burma. 
Missing for 40 days; he and his 
flight crew walked to China. Irving 
took his father's story and gave it to 
the character of Wally Worthington 
in "The Cider House Rules." 

“He might stLU be alive," he 
said about his father. “Whoever he 
is, to his credit, he didn’t come 
Looking for rue either.” 

By his own admission, he went 
through bad times after his divorce. 
He remarried in 1987: his wife. 


Janet, is also his literary agent. 
Their son was bom in 1991. In 
contrast to die father in “A Wid- 
ow," who writes macabre books 
for children. Irving tells his son 
“cautio nar y tales riddled with 
moral instruction." 

Those stories are in keeping with 
his description of himself as a 19th- 
century novelist, a dinosaur rather 
than a modernist He believes thata 
novel should be more compelling 
after 300 pages than after 30 pages. 
His models are Dickens and 
George Eliot and. among his con- 
temporaries. Gunter Grass, 


idea of an afrermath^or somsth^ 
close to an epilogue,” he said, ‘■r 
don't start writing a book nor 
knowing where it's going.” \ 

For living, rewriting is a com; 1 
pulsive act In his case, he said, 
writing is one-eighth tafeht^ 
seven-eighths discipline: ‘*Jhe 
idea that what inspires you fe nn. 
touchable either by your own rt- 
vising or by an editor’s tiwnglnfti 

suggestions is a kind of huhn&v . 

He said he has often besixiDov- 
el ists say that their characters “take 
over" their novels. In his case 
“the characters don’t take aver i 
take over the characters/* Ohi* 
creates them — they become asreal 
as people in life, to -him and to-= 
readers. Occasionally k as with 
“Garp," they have been portrayed av 
in movies. Two of-frvipgVoWn 
screenplays, ft x "Cider 
and his mosi recent novel, “A S® 
of the Circus," are scheduled tube 
filmed. Coincidentally, the Amer- 
ican Theater Critics Assoctatiooie. 
cently named Peter Parnell's 
dramatization of “Cider House” 
as the outstanding regional thea^i' 
play of the season. 

Central to Irving’s art is his ftei- 
ing about “die passage of time;” 
winch is why he writes itoyeis and-] 
very few short stories. He thinly in' 
the long form, and is obsessed by 
the transformations of life. His next 
book may be about a man who faasa 
meteoric success arid searches fora 
father he has never met “All ihare 
is the last line,’ ’ he said: For frviqg, ' 
that can be the inspiration for anew 
fictional journey. 
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PEOPLE 


Perhaps you know 
someone who tends 
to emit B.O. rays? 


to detect any aroma below the 
level of a municipal dump. 

That’s certainly the way it 
is in zqy household. Ar least 
rive times per week, my wife 
and I have the same conver- 
sation. Michelle says: 


A FTER more than a generation on 
opposing sides in the gender wars. 
Hugh Hefner and Gloria Steinem 
entered the American Society of 


Magazine Editors' Hall of Fame togeth- 
r.Thej 


“What’s that smell?" And I say, “What smell?” And she 
looks at me as though I am demented and says: “You can’r 
SMELL that?" 


The truth is, there could be a stack of truck tires burning in 
tite living room, and I wouldn't necessarily smell it. Whereas 


Michelle can detect a lone spoiled grape two houses away. 

sniffs 


When she takes food out of the refrigerator, she always si 
it, and she immediately discards it if it smells remotely 
suspicious. I, on the other hand, will cheerfully eat a cold cut 
that was manufactured during the Aztec empire. 

I This Male Smelling Deficiency Syndrome, or MSDS. 
explains why women generally smell pretty good, whereas 


some men, particularly men who sir next to you on airplanes, 
smell like the Football Team Laundry Bag From Hell. Pe 


er. t bey smiled but did nor acknowledge 
each other directly. "It’s like a con- 
servationist being given an award with a 
head of a timber company," Steinem 
said before the National Magazine 
Awards ceremony. Hefner creared Play- 
boy, known for its pictorials of nude 
women. Steinem is co-founder of the 
feminist magazine Ms. When she was a 
young writer. Steinem w-rote a critical 
article about her experiences as a bunny 
in a Playboy Club in 1963. The two 
resisted photographers' requests that 
they stand next to each other. Fellow 
inductee Byron Dobell, former editor of 
Esquire magazine, stood between them. 


money from her Australian lingerie busi- 
ness. movie roles and co-ownership of 
the Fashion Caf6 chain. Rounding out the 
top five were Claudia Schiffer. with $34 
million: Linda Evangelista. $28 million; 
and Naomi Campbell. S27.5 million. 


Larry Flynt was convicted of pandering 
obscenity for selling Hustler in Hamilton 
County. The 1977 conviction was thrown 
out on appeaL 


□ 


□ 


Don Johnson, 48. the star of “Nash 
Bridges" and formerly of "Miami 
Vice." is engaged to Kelley Phleger, 29. 
a member of a prominent San Francisco 
family. Johnson had two youthful mar- 
riages annulled and was twice married to 
and divorced from the actress Melanie 
Griffith. Phleger has never been mar- 
ried. The wedding is set for October. 


Celine Dion has received Quebec's 
highest honor, along with a tribute from 
the province’s premier. The pop singer 
drew a throng of journalists to a cer- 
emony at the Quebec legislature, where 
she was among 30 people given the 
Older of Quebec by Premier Lucien 
Bouchard. Bouchard praised her for at- 
taining, at age 30. “heights unequaled in 
the history of francophone song" and for 
being Quebec’s greatest ambassador. 


□ 


□ 


rfaaps 


□ 


you know somebody who tends to emit B.O. rays, and you 
have been wondering what is the best way to tell him. The 
answer is: sensitively. 

- There are many, many more exciting facts I could tell you 
about the fascinating topic of smell, but unfortunately I have 
no idea what they are. So I will conclude this discussion with 
this thought: Keep sniffing! But don’t inhale. 

© im. The Miami Herald 
Distributed br Tribune Media Services Inc. 


Elle MacPherson has edged out 
Cindy Crawford as the world’s wealth- 
iest fashion model. Her net worth is about 
$38 million, according to the British 
magazine BusinessAge. Crawford is a 
notch below, with an estimated wealth of 
$36 million. In addition to her modeling 
fees, which can earn her $34,000 an 
appearance. MacPherson has also made 


Hustler’s publisher, Larry Flynt, who 
has been challenging the authorities by 
selling racy magazines and videos at his 
Cincinnati bookstore, surrendered to the 
police on obscenity charges. He was re- 
leased on his own recognizance and said 
he would visit his store to sign books and 
magazines. A 15-count felony indictment 
charges Flynt and his brother, Jimmy, 
with violating Ohio law by selling sexu- 
ally explicit videotapes — including to a 
14-year-old boy. They could face up to 24 
years in prison. Twenty-one years ago 


Sid Caesar, the five-time Emmy 
Award-winning comedian who starred 
in the 1950s TV shows “Your Show of 
Shows" and “Caesar’s Hour,” is suing 
two lawyers he claims reneged on a deal 
to pay him for a video compilation of 
sketches from his shows. An arbitration 
court in December 1995 issued a de- 
cision barring two lawyers, Dan Mac- 
cabee and Steven Mark Klugman, 
from distributing the videos. Caesar has 
filed a lawsuit in Los Angeles Superior 
Court to enforce the decision. 




Bd’em M*nhc*VTh! AwvtanHVe* 

SHARED LIGHT — The director Martin Scorsese 
receiving the International Campaign for Tibet's an- 
nual Light of Truth award from the Dalai Lama. 
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and use AT&T Direct” Service. 
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WKh the worlds most Ds*«rrJ mor*, you get fas:, dear, reliable connections from Cannes or anywhere Plus you'll always have the option or an operator who speahs ,o-jr language 
All rt takes is your AT&T Calling Card or credit card, and you're well cr ycjr way. Scunds rabdo-s. doesn’t it? 


Steps to follow for easy calling worldwide: 

1 . just dial the AT&T Access Number for rhe country 
you are calling from. 

2. Dial the phone number you're calling. 

3. Dial your card number. 




AT&T Access Numbers 


— ^ - - 
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Austria^ ....... 02 2. WM 1 1 

Belgium* - 0400.100-10 

Czech Republic* 00 - 4 2 - 000 - 1 01 

Egypt* (Cairo)* -. 510-0200 

Pnuies .0-8 00-9 M0 F I 

G ermany — 01 30-00 1 0 


Gmce* 00-400-131 ( 

IrdandD. — 1-8004S04W 

Israel 1400-94-94.949 

Ituly* - — 172-101 1 

Netherlands ■ -..0000-022-91 1 1 

Rvsji***{M«scow)l 755-5043 


For access numbers not listed above, ask-any operator for AT&T Direct 

wwwjtC.com/traveler 


Saudi Arabia i*..., 

Spain. 

Sweden 

Switzerland* .... 
United Kingdom 
United Kingdom 
Service. Or visit 


I -800- 10 

.900-99-00.11 
..020-795-41 1 
0800.89-00 II 
000049-00 1 1 
050049-0011 
Web site at 


AT&T 





It’s all within your reach. 
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